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AAE - 8 (E)

ASSISTANT ACCOUNTS OFFICER (CIVIL) EXAMINATION

OCTOBER, 2014

COMMERCIAL AND MANAGEMENT ACCOUNTS

Time Allowed : 2 Hours Maximum Marks : 65

Notes:—
1. This question paper consists of 7 pages and 7 questions.
2. Question No.1 & 2 are COMPULSORY. Attempt any three of
the rest.
3. Show working notes clearly.

1. Enter the following transactions in the Journal of SAHIL, post
them to Ledger and prepare a trial balance.

Date

2013 1 Assets in Hand:
January Cash ' Rs.630
Cash at Bank - Rs.23.100
Stock of Goods - Rs.26,400
Mohan & Co. - Rs.6,750

Liabilities: '

Maratha & Co. - Rs.3,880
Sri Ram Brothers - Rs.3,000
3 Sold Goods to Das & Co. worth Rs.6,650
(on credit)
4  Sold Goods to Chand & Sons - Rs.1,400
(on credit)
4  Carriage paid in Cash - Rs:35
4  Sold Goods to Flower & Co. for Cash  Rs.3,120
5  Bought Goods from Sri Ram Brothers - Rs.3,800
6  Bought Goods from Ram & Shyam - Rs.6,300
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Das & Co. Returned Good, not being upto

standard - Rs.100
Travelling expenses paid to Salesman-  Rs.147
Goods sold for Cash to Vijay - Rs.800
Paid for stationery - Rs.66
Postage stamps - Rs.15
Returned goods to Ram and Shyam - Rs.300

(Not being of standard specification)
Ram and Shyam admit claim for breakage

of goods - - Rs.100
Paid for furniture by Cheque - Rs.700
Goods used personally by proprietor - Rs.50
Sold goods to Mohan and Company -  Rs.5,000
Das and Company pay by Cheque - Rs.1,300

Cheque received from Chand & Sons - Rs.1,440

Bank advises - Chand and Sons
Cheque returned unpaid

Sold goods to Ajay for Cash - Rs.800
Cash deposited with Bank - Rs.2,000
Cheque sent to Ram and Shyam - Rs.5,850
(Discount allowed Rs.50)

Paid Telephone charges - Rs.23
Paid salaries - Rs.600
Paid Rent - Rs.300

Bank Charges - Rs.10 (Deducted by
Bank from Bank A/cs.)

Drew for personal use out of Bank - Rs.500

Claim recei\:fed from Mohan & Co. for defects on
goods supplied to them. Claim admitted - Rs.150.

(18 marks)

3
2. (i) The Balance Sheet of ABC Ltd. as at 31* March, 2013 is as

e

under:-

Liabilities Rs. Assets Rs.
Equity Share Capital ~ 1,00,000 Land & Building 6,00,000
18% Preferential Plant & Machinery  5,00,000

Share Capital 1,00,000

Reserves 60,000 Furniture & Fixtures _1,00.000
Profit & Loss A/c 2.,40,000 3 12,00,000
15% Debentures 8.00,000 Less Depreciation 2.00.000
Trade Creditors 40,000 10,00,000
Bills Payable 30,000 Trade Investment

Outstanding Expenses 20,000 (Long Term) 1.00,000
Bank Overdraft 10,000 Stock 95,000
Provision for Tax 2,40,000 Debtors 3,40,000

Less:
Provisions_30.000 3,10,000
Marketable Securities 10,000

Cash 10,000

Bills Receivables 10,000

Prepaid Expenses 5.000

Preliminary Expenses 60,000

Underwriting

Commission 40,000
16,40,000 16,40,000

Net sales for the year 2013-14 amounted to Rs.20,000. Calculate

Current Ratio.

(i) Using information given in para (i) calculate Debt equity
ratio as at 31.03.2013.

(iii) For a company shareholders’ fund is Rs.4,00,000, long-term

debt is Rs.8.00.000, Gross Profit at 20% on cost was

Rs.8,00,000. Calculate Capital Turnover Ratio.
(17 marks)
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3. As per framework of Accounting Standard for the preparation
and presentation of financial statements -
1)  What is the purpose of framework? (3 marks)

i) List the qualitative characteristics of the financial statements.

(4 marks)

iii) What are the constraints on relevant and reliable information?

(3 marks)

4. (i) Enumerate the heads of (a) traditional classification of
accounts (b) accounting equation based on the classification
of accounts alongwith examples.

(5 marks)

(ii) Show the accounting equation on the basis of following
transactions-

(1
(2)
3)
4
(3
(6)

(7)
(8)
%)

Mr A commenced business with Rs.50,000

Paid rent in advance Rs.2,000

Purchased a typewriter for Rs.7,000

Bought furniture from M/s Bindra on credit for Rs.3,000
Purchased goods from Satyam for cash Rs.35,000

Sold goods to Shyam for cash Rs.40,000 (costing
Rs.30,000)

Bought Goods from Ramesh for Rs.30,000
Sold goods to Shyam costing Rs.30,000 for Rs.50,000

Purchased household goods for Rs.15,000 giving
Rs.5,000 in cash and balance through a loan.

(10) Goods destroyed by fire (Cost Rs.500, Sales price

aae-8

Rs.600).
(5 marks)

5

5. Following is the Income Statement of Company PQR on the
Contribution Margin Basis. PQR is involved in the business of

drycleaning and Laundry.

Revenues

Variable Expenses
Wages Rs. 7,800
Supplies Rs. 9,000
Power Rs. 1,500

Total Veriable Expenses
Contribution Margin
Direct Fixed Expenses
Depreciation on Equipment

3
Contribution to Indirect Expenses 10,500

Total Contribution
Indirect Fixed Expenses :
Salaries

Heat & Light
Advertising

Rent

Other

Total Indirect Expenses
Income (Loss)

Laundry
Rs. 9,600

Drycleaning
Rs. 32,400

Rs. 4,200

Rs. 1,800

Rs. 300
18.300
14,100
.600

Rs. 12,600
Rs. 7,800
Rs. 600
Rs. 1,200
Rs. 4,200
Rs. 1,800

Rs. 15,600 -
Rs. (3,000)

Define and calculate the following costs on the basis of above income

statement of company PQR -
(1) Variable Costs
(2) Fixed Costs
(3) Direct Costs
(4) Indirect Costs

(10 marks)
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6. Consider following information for Club ‘X’ for the year
2013 (year ending on 31* December 2013).

Cash as at 1.1.2013 - Rs.1,025
Subscription received Rs.2,150
(including Rs.40 for 2012 and Rs.60 for 2014)

Upkeep of fields Rs.220
Admission fee Rs.40
Salaries Rs.600
Drama Expenses Rs.450
Life membership subscription Rs.100
Newspaper Rs.150
Books Rs.100
Donations received on (1.08.2013) Rs.500
Subscription for tournament

received on (1.08.2013) Rs.1,500
Municipal taxes Rs.40
Charity Rs.350
Sale of old newspapers Rs.45
Sale of old bats etc Rs.50
12% Investment (made on 1.08.2013) Rs.2,000
Tournament expenses Rs.1,200
Sale of old furniture (cost Rs.100) for Rs.60
Bat & Balls purchased Rs.700
Drawn from banks Rs.10,000
Proceeds of drama tickets Rs.950
Deposited into banks Rs.12,860

aae-8

7
Interest on investment Rs.50
Printing and stationary Rs.100
Furniture Rs.250

Subscription for Governor’s party Rs.3,450

Prepare the Receipts and payment account of Club ‘X on the basis of
above transactions.

(10 marks)

7. Write short hotes on the following:

1) Recommendations of Committee of Experts on Uniform
format of Accounts for Central Autonomous Bodies.

' (5 marks)

2)

Objective and Scope of Indian Accounting Standard - 17.
(3 marks)

3) Capital Expenditure and Revenue Expenditure.
(2 marks)
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