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ASSISTANT ACCOUNTS OFFICER (CIVIL) EXAMINATION

NOVEMBER, 2013

COMMERCIAL AND MANAGEMENT ACCOUNTS

Maximum Marks : 65

Notes:—

1

w

. Attemptany 5 questions.
Show working notes clearly.
This question paper consists of 6 pages and 7 questions.

Rectify the following errors found in the books of Mr. Singh. The Trial
Balance was out by Rs.4,930 being excess credit. The difference has
been posted to the suspense A/c.

i) An amount of Rs.100 was received from D.Das on 31st
December, 2012 but had been entered in the Cash Book on 4th
January 2013.

ii) Total of Return Inward Book for December had been cast by
Rs.1000 short.

iiiy Purchase of an office table costing Rs.3000 had been passed
through the purchases book.

iv) Rs.3750 paid for wages to workmen for making showcases had
been charged to the wages A/c.

v) Apurchase of Rs.670 had been posted to the Creditors Accounts

as Rs.600.

A cheque for Rs.200 received from M.P. Sharma had been

dishonoured and was debited to the ‘Printing and Stationery

Account’.

vi) Rs.10,000 paid for the purchase of a motor cycle for Mr. Singh
had been charged to the ‘Miscellaneous Expenses Account’.
viif) Goods amounting to Rs.100 had been returned by a customer
and were taken into stock but no entry in respect thereof was

made in the books.
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iX) AsaleofRs.2,000to Kapoor and Co., was wrongly credited 10‘
their account, (13 marks)

« XY Ltd. invited for public subscription 10,000 shares of Rs.10 each

atRs.11 per share. Money was payable as follows:
Rs.3 onapplication

Rs.4 onallotment ( including premium)
Rs.4 on first and final call.

Applications were received for 12000 shares and the directors made
pro-rata allotment.

Mr. Gupta, an applicant of 120 shares, could not pay the allotment

and the call money, and Mr. Sharma, a holder of 200 shares, failed to
pay the call. All these shares were forfeited.

Out of the forfeited shares, 150 shares (the whole of Mr. Gupta’s
shares being included) were issued at Rs.8 per share. Record the

Journal entries for the above transactions and prepare the share
forfeited account. (13 marks)

(A) From the following information, calculate -
) NetAssets Turn over

)  Fixed Assets Turnover

m)  Working Capital Turnover Ratios.

Preference Share Capital 4,00,000 Plantand Machinery  8,00,000
Equity Share Capital 6,00,000 Landand Building 5.00,000
General Reserve 1,00,000 Motor Car 2,00,000
Profit & LossA/c 3,00,000 Furniture 1.00,000
15% Debentures 2,00,000 Stock 1,80,000
14% Loan 2,00,000 Debtors 1.10,000
Creditors 1,40.000 Banks 80,000
Bills Payable 50,000 Cash 30,000
Outstanding Expenses 10,000

Sales for the year 2005 were 30,00,000. (9 marks)
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(B)The current ratio is 2:5:1. Current Assets are Rs.50,000 ?nd
current habilities are Rs.20,000. Ho_w much must be the decline
in the current assets to bring the ratio to 2:1.

(4 marks)

From the following Balance Sheet of AB Ltd. as on 3 1st March 2012

and 31st March 2013, prepare the Cash flow statement:
i 31st March

Particulars

Equity and Liabilities

1. Shareholders Funds

a) Share Capital

b) Reserveand Surplqs.

2. Non-Current Liabilities
[Long-term Borrowings:
10% Debentures

Assets
1.  Non-Current Assets
Fixed Assets
2. Current Assets
a) Inventories
b) Trade Receivables _
¢) Cashand Cash Equivalents
d) Other Current Assets

Notes to Accounts
Particulars

Share Capital '
Equity Share Capital _
8% Preference Share Capital

Reserve and Surplus

Balance in Statement of Profit & Loss

General Reserve
Securities Premium Reserve

Note

D —

a
J

2012 ®)

4,60,000
2.,60,000

2,00,000
9,20,000

5,00,000

2,10,000
1,40,000
50,000
20,000
9,20,000

31st March
2012 )

4,00,000
60,000
4,60,000

1,70,000
70,000
20,000

2,60,000

31st March
2013 ®)

8.50,000
1,70,000

1.80,000
12,00,000

7,00,000

2,50,000
1,90,000
60,000

12,00,000

31st March
2013 ®

7,50,000
1.00,000
8,50,000

1,20,000
50,000

1,70,000
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3. Other Current Assets
Share Issue Expenses
Additional Information:

i) During the year machine costing Rs.80,000 was sold for

Rs.50,000.

i) Dividend paid Rs.80,000.

5. The following information have been taken from the trial balance oj
M/s Mohit Brothers Ltd. You are required to prepare the trading an
profit and loss account and a balance sheet as on March 31, 2010.

20,000

(13 marksjr

Debit Balances Amount  Credit Balance Amount
(Rs.) (Rs.)

Cash 20,000  Sales 3,61,000
Wages 45,050 Loan 12%(1.7.2009) 40,000
Return Outwards 4,800  Discountreceived 1,060
Bad Debts 4,620  Return (Purchase) 390
Salaries 16,000  Creditors 60,610
Octroi 1.000  Capital 75,000
Charity 250
Machinery 32.000
Debtors (including

adishonoured bill

0f Rs.1,600) 60,000
Stock 81,600
Purchases 2.,60,590
Repairs 3,350
Interest on Loan 1,200
Sales tax 1,600
Insurance 2,000
Rent 4,000 j

5,38,060 5,38,060/
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Adjustments :
1. Wages include Rs.4,000 for erection of new machinery on April
01, 2009.

2. Provide 5% depreciation on furniture.
3. Salaries unpaid Rs.1,600.
4. Closing stock Rs.81,850.
5. Createa provision at 5% on debtors.
6. Halfthe amount of bill is recoverable.
7. Rentis paid up to July 30,2010.
8. Insurance unexpired Rs.600.
(13 marks)
6. Following is the Receipt and Payment of the Lucknow Club for the
year ended 31st December, 2012 :
Receipt and Payment Account for the year ended 3 1st December,
2012.
Dr. Cr.
Receipts Amount(Rs.) Payments Amount(Rs.)
l'o Balance b/d 3000 ByRent 52000
To Entrance Fees 5500 By Stationery expenses 30680
To Subscriptions : By Wages 53300
2011 2000 By Billiards Table 39000
2012 169000 By Repairs and Renewals 8060
2013 3000 174000 By Interest 15000
To Locker Rent 5000 By Balance c/d 23960
I'o Special Subscription
for GovernorsParty 34500
2,22,000 2,22,000
Additional Information :

i)  Stationary expenses, etc. Rs.3.120 related to 2011, still
outstanding Rs.3,640.
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Subscriptions unpaid for 2012 Rs.8.680; Special subscriptions..
for Governor’s Party outstanding Rs.5.500. Governor’s party is
to be held in January, 2013,

The Club owned Sports Materials of the value Rs. ] .60,000 on
Ist January 2012. This was valued at Rs.1,35,000 on 3]st
December, 2012. Stock includes sports materials of Rs.5,000.
which is to be written off being not useable,

The club took a loan 0fRs.2,00,000in 2011.

Prepare the income and expenditure account for 2012 and the Balance
Sheet as on 31st December, 2012. (13 marks)

7. Write short notes on the following:

a)

b)

c)
d)

aae-8

What is the difference between Book keeping and Accounting?
(4 marks)

What is the importance of Analysis of Financial Statement?
(3 marks)

Briefly explain Horizontal Analysis. (3 marks)

Give one difference between [nvesting Activity and a Financing
Activity. (3 marks)



