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ASSISTANT ACCOUNTS OFFICER (CIVIL) EXAMINATION

OCTOBER, 2012

PROCUREMENT, SUPPLY ACCOUNTS,
INTERNAL AUDIT AND CONTROL
(With Books)

Time Allowed : 2 Hours Maximum Marks : 65

Books allowed:-
1. DGS&D Manual
General Conditions of Contract Published by DGS&D

(a) Central Government Account (Receipt and Payment) Rules, 1983
(b) General Financial Rules - 2005

4. Supply Accounts Manual (Second Edition, 1997)

5. Indian ContractAct. 1872

6. Central Sales Tax Act. 1956
7

8

W

Limitation Act, 1963
Inspection Code issued by Controller General of Accounts (1982 Edition)

I. This question paper consists of 4 pages and has 5 questions.

2. Answer question Nos.1 which is Compulsory and any two of the remaining
questions.

3. Marks are noted against each question.
4. The candidates would be expected to answer in a clear and cogent manner

and invite reference to the relevant provisions of Rules (wherever
applicable).

1. (a) M/s HP India Sales Private Ltd. Gurgaon. is to supply computers o
various Indenters against the Rate Contract approved by the DGS&D.
as per the following details.

(i)  Rate Contract number : HP8/2438/1T/2011-12/10/RC/
HAEM/57 dated 26th March 201 1.
(i) Period of Contract I'st April 2011 to 31st March 2012
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(iv)
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(vii)

(viii)
(ix)

(x)

(xi)

(xit)

(xiii)
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Rate Contract Operation: The RC will be operated centrally and

the supply orders would be placed by DGS&D only. The Indenters

are not authorized to operate the Rate Contract.

Inspecting Authority: Deputy Director General (Inspection), Office

of the Director General Supplies and Disposals. New Delhi.

The computers are to be dispatched through Road Transport only

as per the instructions contained in the supply order.

Packaging: The computers shall be packed in good condition.

Committed quantity: 350 Computers per quarier. The price is

inclusive of excise duty, but exclusive of Central Sales Tax. The

sales tax is payable at the rate of 10.3% inclusive of cess.

Supply order number 8457 dated 08th April 2011.

Rate per unit as per the Rate contract: 337340

The Rate Contract Contains the usual Sales Tax Clause. Fall Clause

and Force Majeure Clause.

There is a provision in the contract that rebate at the rate of 0.35%

will be allowed by the firm provided their bills are paid within five

days of their receipt. The bills are paid accordingly.

Against the supply order number 8457 dated 08th April 2011, the

supplier prefers the 100% bill to the Pay & Accounts Officer

(Supply). New Delhi for supply of 170 computers made by him as

per the details given below.

(a) Bill number 7548 dated 26th May 2011 (100% bill for
270.01.623 to the Pay & Accounts Officer (Supply) New Delhi.

(b) Consignee’s name and address: Southern Railways. Chennai.

(¢) Consignee receipt certificate duly signed on 17th April 2011
received along with the bill.

The Consignee in the Ministry of Finance. Department of

Expenditure reported the defective supply of 15 computers. The

payment of these computers were made on the same terms and

conditions during the same financial year. The payment for these

computers thus made is to be recovered from the present bill.

Based on the above particulars

(a) State whether the above RC is in order and work out the
amount payable to the supplier. (7 marks)

(b) Record the Pay order in respect of bill number 7548 dated
26th May 201 1. (1 mark)

2.

(b)

(a)
(b)
(¢)

G

(a)

(b)

(c)

(d)
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(¢) Indicate the classification in respect of transactions entered
in the bill. (3 marks) .
(d) Indicate the Accounting Procedure to be followed in the
Accounts Section of the Pay & Accounts Office (Supply) as
soon as the passed and Paid bill (Debit Voucher) is received
from the concerned supply section. Outline the procedure
till the amount is finally cleared from the books of the P&AO
(supply). (4 marks)
Ministry of Railways returned part of the claim amounting to T 1.88 lacs
out of the total claim of ¥8.00 crore to the PAO (Supply). New Delhion
the ground that it pertains to the Ministry of Defence. What are the
accounting adjustment PAO (Supply) is required to carry out in their
monthly accounts in the following cases.
() on receipt of debit advice without supporting vouchers from
Ministry of Railways.
(i) onreceipt of clearance memo from RBI(CAS) Nagpur.
(iii) on receipt of connected vouchers from the ministry of Railways.
(iv) At the time of sending debit advice to the RBI (CAS). Nagpur for
effecting recovery from Ministry of Defence.
(v) onreceiptof clearance memo from RBI(CAS) Nagpur on account
of realization of the amount from the Ministry of Defence.
(10 marks)

Define the term “fraud” in the context of contracts. (6 marks)
Define the Rights of Indemnity holder when sued. (4 marks)
As a general rule the balance of 10/5/2 percent payment is made on
receipt of the consignment in good condition by the consignee as
signified by his receipt certificate recorded on the second and fifth copy
of the inspection note. What are the exceptions to the eeneral rule.

(4 marks)
Define the procedure for dealing with time-barred Claims.

(6 marks)
What is the definition of a valid contract?
What are the essential elements of a valid contract? (5 marks)
Describe the Procedure for payment against direct orders on firms
abroad. (5 marks)
What is the definition of a ‘Proposal” as per Indian Contract Act, 1972.

(5 marks)
Narrate the procedure for dealing with excess and short supply.

(5 marks)
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" What are the nature of checks to be exercised by Audit in Internal Audit

of Pay and Accounts Office? , (10 marks)
What are the checks exercised by Audit in Internal Audit of Cheque
drawing and Non-cheque drawing DDOs? (10 marks)

What are the periods of limitations for the following types of suits/

Appeals and the time from which the period begins to run.

(i) In the case of enforcement of a decree granting a mandatory
injunctions. ‘

(i) For review of judgment by the Court other than Supreme Court.

(iii)  Any suit for which no period is provided.

(iv) Inthe case of compensation for inducing a person to break contract
with the plaintiff.

(v) Onabill of exchange or promissory note payable on demand and
not accompanied by any writing restraining or postponing the
right to sue.

(vi) To enforce payment of money secured by mortgage or otherwise
charged upon immovable property.

(vii) In the case of crops sold by the plaintiff to the defendant.

(viii) For possession by one dispossessed of immovable property and
disputing the right of the decree holder or purchaser at a sale in
execution of decree.

(ix) For delivery of possession by a purchaser of the immovable
property at a sale in execution of the decree.

(x) To declare the forgery of an instrument issued or registered.

(10x1=10 marks)

Write short note on Liquidated Damages. (4 marks)

Define the terms

(1)  “Stores™ (2 marks)
(i) *“*Sale Price” (2 marks)
(i)  “Turn over” (2 marks)



