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ASSISTANT ACCOUNTS OFFICER (CIVIL) EXAMINATION

OCTOBER, 2011

PROCUREMENT, SUPPLY ACCOUNTS,
INTERNAL AUDIT AND CONTROL
(With Books)

Maximum Marks : 65

Books allowed:-

1. DGS&D Manual

General Conditions of Contract Published by DGS&D

(a) Central Government Account (Receipt and Payment) Rules. 1983
(b) General Financial Rules - 2005

Supply Accounts Manual (Second Edition, 1997)

Indian Contract Act, 1872

Central Sales Tax Act, 1956

Limitation Act, 1963

Inspection Code issued by Controller General of Accounts (1982 Edition)

S ey

oa1 M N Lhi

Notes:-

1. This question paper consists of 4 pages and has 5 questions.

2. Answer question Nos.1 which is Compulsory and any two of the
remaining questions.

3. Marks are noted against each question.
The candidates would be expected to answer in a clear and cogent

manner and invite reference to the relevant provisions of Rules
(wherever applicable).

(a) M/S J.P Cement, New Delhi is to supply cement to the various
indenters as per details given below:-
(i) Rate Contract No. :-26117/8/5748/Cement/2010-11/57/
AKS/8457 dated 1st April, 2010.
(i)  Period of contract:-01.04.2010t0 31.03.2011.
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(iin)

(1v)

(v)

(vi)

(vii)

(viii)

(ix)

(x)
(x1)

(xii)

(xiii)

(x1v)

(xv)

2

Rate Contract Operation:-The R.C will be centrally operated
and the supply orders will be placed by the DGS&D only.

Inspecting Authority:-Addl. Director General (Inspection),
DGS&D, New Delhi.

The stores are to be despatched by goods train/passenger
train as per instructions given in the supply order on ‘freight
to pay’ basis. The freight charges shall be borne by the
consignee/indenter.

The cement will be packed in HDPE bags conforming to
1S:11652/86

Rates valid from October 2010 to Dec mber 2010 i.e. 3rd
quarter of the financial year 2010-11 (for placement of
supply orders up to 31st December, 2010). AL No. S.0.
No.8/RC/5748/Cement/2010-11/8018 dated 27th September,
2010.

Ordinary Portland Cement conforming to ISI Standards
packed in HDPE bags.

Unit Price:-34,857 per metric ton on FOR station of despatch
at Delhi Railway Station.

Committed quantity per quarter:-40,000 metric ton.

The prices are inclusive of excise duty but does not include
CST and GST.

The Rate Contract contains usual Sales Tax clause, fall
clause and Force Majeure clause.

There is a provision in the contract that rebate @ 0.50%
will be allowed by the firm if the bills are paid promptly and
the bill is paid accordingly.

Supply Order No. S.O/8/MII/2/RC/5748/Cement/2010-11/
57/84 dated 8th November, 2010.

Name of the Accounts Officer of the Indenter/Consignee

Department:- Principal Controller of Defence Accounts,
New Delhi.

3
(xvi) The Contractor submitted bill for 100% payment of the supply
of cement to the Ministry of Defence, as per the details
given below.
(a) Bill noand date:-Bill No. 17 dated 28th December, 2010
(b) Quantity Supplied:-1439 Metric Ton.
(¢) CST:-14%
(d) Consignee receipt certificate, duly signed by consignee
on 21st December, 2010, is attached with the bill.
Note:-Another consignee under the accounting jurisdiction of PAO
(NDZ), New Delhi reported defective supply of 26MT of
cement to the DGS&D, New Delhi. The amount for
defective supply is to be recovered from the present bill
and passed on to PAO (NDZ), New Delhi. The payment
for defective supply of cement was also made on the same
terms and conditions.

Based on the above particulars:-

(i) Calculate the amount payable to the firm. (5 marks)
(i) Record the pay order on the bill. (3 marks)
(iii) Classify the transactions as per the bill. (6 marks)

(iv) Indicate the accounting procedure to be followed in
the Account Section (after receiving the debit voucher)
till the transaction is finally cleared from the books of
PAO (Supply) and all accounting adjustments carried
out up to the last stage. (6 marks)

(b) Define the Accounting Adjustment to be carried out in the Accounts
of the PAO (Supply) on receipt of rejected claim amounting to
71.20.870 from the CDA, New Delhi as the amount is adjustable
in the books of Department of Post, New Delhi. The concerned
vouchers were also received alongwith the advice for the rejected
amount from CDA, Delhi. (5 marks)
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2. Write short notes on the following :

Q)]

(i)
(ii1)
(1v)
(v)

3. (a)

(b)

4. (a)

(b)
(e)

(a)

(9]

(b)

(e)

aae-7

Procedure for Advertised Tender Enquiry. (4 marks)
Contents of Power of Attorney (4 marks)
Deeds of Assignment i (4 marks)
Cost Cell (3 marks)
Contracts on behalf on Central Government (5 marks)

Please elaborate the checks to be exercised by Internal Audit
while inspecting a DDO (NCDDO&CDDO both) (12 marks)

What are the guidelines for detection of defalcations & frauds?
(8 marks)

What agreements are contracts & what is contingent contract?
(4 marks)

What is free consent? ' (4 marks)
What are the periods of limitation for the following type of suits:

Suits relating to Accounts:
() Bya principal against his agent for movable property received

by the latter & not accounted for (2 marks)
(iiy For an Account & a share of the profits of a dissolved
partnership (2 marks)

Suits relating to Contrats:
(i) Againsta carrier for compensation for losing or injuring goods

(2 marks)

(iv) For money payable for money lent (2 marks)
(v) For money lent under an agreement that it shall be payable

on demand (2 marks)

(vi) On a promissory note or bond payable by installments
(2 marks)

Give the interrelationship between Internal Control & Internal
Check. (4 marks)
What is Statutory Audit? Give examples of 4 statutes under which
Statutory Auditis compulsory. (6 marks)
(i) What do you understand by the term 'Stores'? (2 marks)
(i) Explain how purchases aré made through DGS&D & other
than through DGS&D? (8 marks)
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