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AAE-1(E)
ASSISTANT ACCOUNTS OFFICER (CIVIL) EXAMINATION

OCTOBER, 2011
PRECIS AND DRAFT
Time Allowed : 3 Hours Maximum Marks : 100
Note : |. While evaluating the question on precis and drafting the candidates would

be evaluated for their understanding and ability to express the same in
short sentences using simple words. He would not be expected to
reproduce the passage selectively.

2. This question paper contains 7 questions and 4 pages.

3. All the questions are compulsory. i

Write a precis of the following passage and give suitable title

Infrastructure is generally defined as the physical framework of facilities through
which goods and services are provided to the public. The infrastructure sector
covers a wide range of services such as transportation (railways, roads, road
transportation, ports, and civil aviation). communications (postal and tele-
communications services), and other public goods (water supply and sanitation,
solid waste management, urban transport). It contributes to economic
development by increasing productivity and by providing amenities that enhance
the quality of life. Its linkages to the economy are multiple and complex. It
affects each of the economic activities such as production, consumption,
distribution, trade, etc directly or indirectly having both the positive and negative
externalities. The availability of adequate infrastructure facilities is imperative
for the overall economic development of a country.

Despite becoming the growing economy of the world. India continues to
face large gaps in the demand and supply of essential social and economic
infrastructure and services. The infrastructure shortages are proving to be the
leading binding constraint in sustaining, deepening. and expanding India's
economic growth and competitiveness. Lack of infrastructure is preventing the
sectoral, regional and socioeconomic broadening of the economy and its benefits
and is affecting inclusive growth in India. The benefits of accelerated growth of
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the last decade have not been shared by large sections of the population which s

are labor dependent, low skilled. rural based and working in agriculture
manufacturing sectors. The Eleventh Plan recognized the importance of inves
more in infrastructure sectors such as power, roads, ports, airports, and railways,
and sought to raise investment in these sectors from about 5.6% of GDP in the
base year of the Eleventh Plan 2006-07 to around 9% by the last year, i.e. 201 1-
12. The actual achievement is likely to be around 8.5% with some sectors. eg
telecommunications, achieving hi gher levels of investment than projected, while
others achieved significantly less. The task begun in the Eleventh Plan has to
continue in the Twelfth Plan. which should aim at increasing the rate of
investment in infrastructure to around 10.5% by 2017-18. This implies that
investment in infrastructure, which has targeted at $500 billion in the Eleventh
Plan period, would have to increase to about $1 trillion aver the Twelfth Plan
period 2012-13 to 2017-18. This poses two major chai.cinges. One is how to
finance the investment needed, and the second is how to overcome
implementation hurdles, which current] y delay project completion.

and
ting

As far as financing is concerned, it is clear that public sector resources
will be scarce and. as noted above. the first priority for these resources must
be education and health, which are crucial for incl usiveness and are currently
underfunded. Critical infrastructure in rural areas and backward areas is another
priority. The projected investment requirements cannot be met from
government's budgetary resources. The scope for making improvements is
limited by the state of public finances. The combined deficit of the Union and
State governments is around 10% of GDP. Governments can also not borrow
arbitrarily, since their borrowing has been capped through the Fiscal
Responsibility and Budgetary Management Act. Both the Central and State
governments must therefore follow an infrastructure strategy which consists
of a combination of public investment and public-private partnership (PPP).
Public investment would have to be directed to areas where the private sector
is unlikely to come, with the rest of infrastructure being developed as far as
possible through PPP. Valuable experience has been gained in this area and
many of the teething problems related to procedures for structuring PPP
projects have been overcome. We need to build on this experience and launch
a renewed effort in which the role of PPP in infrastructure investment may

have to increase from around 30% in the Eleventh Plan to as much as 50% in
the Twelfth Plan.

The second major challenge in infrastructure development relates to
implementation. Infrastructure projects are often delayed due to difficulties in
land acquisition, and where land has been acquired, due to other difficulties
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such as dealing with encroachments and_ lqck (?f Cfmrdina_tll(m' u_rllh .ot.he(;
utilities. Projects are also held back by difficulties in oblummgtolrejst a‘r;
environmental clearance. Protecting forest and the enwmnr\neﬁ 15 0 wfymu:yt
an extremely important objective. but the current processes are ‘()Al‘erj E;t
sufficiently transparent and predictable. H_ov.'.ever, project deyel(JEc.rs are o
without blame. They have got used to laxity in qpphcam.m of (—:n\-n_onr-1r1enact
regulations and there is a tendency to ignore en\'u'onm.enta.ilfegtt)llats(:ﬁi ;:ch
in anticipation of clearances in the belief th.al such actions can f:‘ rc‘é -
later. We need to move to a system w1t.h r_nuch greater tr“m?'pd're Ly
predictability and also tighter enforcement in future. In the' proue‘g v~e may
need to find ways of dealing with the problems of ongoing pmjcushmha
reasonable manner while establishing better systems for.lhe tut.ure_. 'Bnt I? ¢
Central government and the State governments have to give serious attention
to resol\:ing these problems in the years ahead. ‘

The economy will enter the Twelfth Plar_l period in an CI]VII‘\L;]I’III}E['IIh(:;
great promise but also one that presents major chullf:nge-s. Mlijc ohwme
needs to be done to accelerate GDP growth to 9% or so will b‘e. onf : 3; i
private sector, but the Central and State gq'vcrnments'; have 1 ‘i“,u;[ ro ed i:
play in providing a policy environment that is seen as 1n\ie§tt)1 f‘: it.r;laifea:) bé
supportive of inclusive growth. T_he' g(wermjnent s own 1?-51“;““:; et
deployed with a clear sense of priority. In Ihx‘s context. health. e U.L: o
critical infrastructure development, especmlly water managemcn‘. o
infrastructure, and infrastructure development in t'uackward arez?st:nusfd::;
top priority. For other infrastructure areas. the lTILlelTlU!‘[‘-I use mg?{ e 111.1“1 o
PPPs both by the Central government and by the_States. Impe 1|:n4€n'.: or
implementation of large projects should be speedily removed. (95 f“ rds

(25 marks)

Answer the following questions based on the passage above (the ans;vqer sho;::ji
be in approx. 50 words each): (15 mark:

(i) The importance of infrastructure in the development of the country.

(i) Mention the relevance of Public Private Partnership (PPP) in the
infrastructure development. _ o |

(i) From the passage above, identify the problem areas in infrastructure
development in India.

Media can play an important role of mediator between Government ;md Puzlic
Comment. (around 150 words) (25 marks)
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Draft a DO letter from Controller General of Accounts to all the Secretaries
to the Govt. of India highlighting the significance of Performance Audit in
the successful implementation of various Plan Schemes in their Ministries.

(20 marks)

(a) Change the following sentences (simple) into complex sentences:

(3 marks)
(i) Alost moment is lost forever.
(ii) Healthy persons have no need of the physicians.
(iii) In the absence of the cat, the mice will play.
(b) Correct the following sentences (2 marks)

() He told me that you have left school a year ago.
(i) The sceneries of the Himalaya mountains are wonderful.

Fill in the blanks with appropriate prepositions : (5 marks)
(i)  You are liable disciplinary action if you do not comply
orders.
(i1) of my repeated advice, he indulged ____ unnecessary
arguments with the boss.
(1) I prevailed him to join our office.
(iv) Everywhere there seems be a feeling that the world is moving

disaster which cannot be prevented.
(v) This judgement also dwells ___ other interesting aspects

the I.T. Act and I.T. Rules.

Make sentences to bring out differences in meaning of the following words

(any five) (5 marks)
(i) Conscious : Conscientious

(i)  Contagious ' 5 Contiguous

(i) Descent : Dissent

(iv) Emigrant . Immigrant

(v)  Expedient : Expeditious

(vi) Righteous ; Riotous

(vii) Statue : Statute
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