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Ministries move to
direct e-payment

by March ‘12

BS REPORTER
Mew Delhi, 22 QOctober

IN a move supposed to signifi-
cantly reduce corruption in
government transactions and
facilitate direct disbursement
of subsidies, the government
has developed an e-payment
system. By March 2012, all
central ministries are to switch
to the system, to make pay-
ments to both state government
and individuals.

Finance minister Pranab
Mukherjee will inaugurate the
system on N;_[hn day, for direct
¢redit of dues from the Gov-
érnment of India into the ac-
count of beneficiaries. The
transactions will be made
through the government'’s e-
payment portal, using digital-
ly signed electronic advice.

Under the traditional sys-
tem, paying units in the central
government use cheques, cash,
demand drafis or, in a few min-
istries, electronic clearance
systems for payments to em-
ployees and vendors. Inrecent
vears, RTGS (Real Time Gross
Settlement) and NEFT (Na-
tional Electronic Funds Trans-
fer) facilities provided by the
Reserve Bank of India are al-
so being utilised in various
ministries through the bank-
ing channel.

The new system is expect-
ed to bring transparency and
éxpedite direct payments from
central paying units on subsi-

kerosene and cookang gas. This
should ensure adoption of oth-
er e-services, due to its effi-
ciency and ease-of-use. The pa-
perless transaction is also ex-
pected toreduce overall trans-
dction costs and promote
‘green’ banking, the finance
ministry said.

The e-payment system
eliminates physical cheques
and their manual processing,
sothereisexpectedtobeaplus

THE E-PAYMENT SYSTEM

eliminates physical cheques
and their manual
processing, so there is
expected to be a plus for
checks on corruption

for checks on corruption. Fur-
ther, the constraints of manu-
al deposits of cheques by pay-
ees into their bank account
would also go. Currently,
130,000 agencies receive funds
from the Government of India.

Salaries and other pay-
ments to other individuals
such as suppliersand vendors
would be covered under the
e-payment facility immedi-
ately. Transactions between
the Centre and state govern-
ments will 4lso be made
through the erpayment mode
by March 20] 2. Some parts of
pension payiients done man-
vally today will also come un-
der the new mode. However,
petty payments currently -
made by issuing cheques to
drawing and disbursing offi-
cers may continue. Inter-de-
partment payments may also
take some time to come under
e-payment, as would social
sector payments.

An official at the Controller
General of Accounts, which has
developed the e-payment 5ys-
tem, said it had been designed
to ensure all government de-
partments, including the rail-

ways, can benefit. “This will be
dies to consumers of feftiliser,, -

amajor step towards govern-
ment’s preparedness for direct -
disbursement of subsidies. It -
will stop corruption at the cut-
ting-edge level. There will be
more transparency... Going
forward, we will push defence
and railwavsto get into this.
States can also join,” said the
official.

The GGA is also looking at
providing SMS alerts to bene-
ficiaries once the e-payment
hasbeenmade.
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Ministry
develops online -
~ system for
direct payment
of subsidies .

- Press Trust of India
~ New Delhi, Oct. 28
The Finance Ministry has
developed an e-payment sys-
tem for direct credit of sub-
sidies to consumers . of
fertiliser, kerosene and cook- .
- Ing gas.
- “This system: will bring
‘transparency and expedite di-
rect payments from Central
paying units relating to subsi-
‘dies to the users and consum-
ers..,” the Ministry said in a
statement today.

E-PAYMENT .
The ‘Government e-payment
- system’ for direct credit of dues
from the Central Government
into the account of benefici-
aries through the ‘Government
e-Payment Gateway' (GePG)
has been developed by the De-
- partment of Expenditure.
- The Finance Minister, Mr
Pranab Mukherjee, will inau-
gurate the system on Monday.
In the wake of large-scale
diversion of subsidies, the Gov-
ernment had arinounced it will
move towards direct transfer
of cash subsidy for kerosene,
LPG and fertilisers.

TASK FORCE REPORT
A task force, under Mr Nandan
Nilekani, set up to work out the
modalities for the proposed
system of direct transfer of
subsidy for kerosene, LPG and
fertilisers, has submitted its in-
‘terim  report to  the
Government.

The Government proposes
to implement the scheme by
March 2012.

GePG is a portal which en-
ables the delivery of payment
services from Pay & Accounts

Offices (PAOs) for online pay-
ment into beneficiaries’ ac-
counts in a “seamless manner
under a secured environment”.

-
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save time and efforts in effecting

Central govt payments to go electromc by end-March 2012

NEW DELHI, OCTOBER 28

IN a move to check corruption
and bring in efficiency, the gov-
ernment is working at directly
crediting benefits and dues un-
der various centrally-sponsored
schemes, salary payments, divi-
° dends, interest, pension along
with inter-departmental or in-
ter-governmental  payments

{ﬂm}mgeﬁwﬁﬁmﬁ A s&me @aymeﬁ& systeim

% General of Accounts

through electronic-mode.
By March 31, 2012, all the

payments made by the govern--
ment offices would be through

e-payment gateways. |
‘The Controller General of
Accounts (CGA), under the fi-

nance ministry, has developed a
secured government e-payment
system for direct credit of dues
from the government into the
account of beneficiaries.

It envisages paperless trans-
actions, reduce overall transac-

tion cost and promote green
banking. |

“This systemwill bring trans-
parency and expedite direct pay-
ments from central paying units
relating to subsidies to the users
and consumers of fertiliser,
kerosene and cooking gas, which
is already a declared objective of
the government,” CR Sundara-
murti, CGA, said.

The e-payment system wﬂl

payments and will facilitate
elimination of physical cheques
and their manual processing. It
will also do away with con-
straints related to manual de-
posit of cheque by the payees
into their bank account.

In addition, reconciliation of
transactions and compilation of
payment accounts will also be
done online.
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New Delhi: Come April 1, re-
tired government employees
don’t need to run from pillar
to post to claim thelr post-re-

tirement benefits anymore.:

Once an employee retires, all
h/his benefits like gratuity
and provident funds are like-
ly to be credited to the ac-
count the next day, and the
pension will be deposited
fromthe riext month.

The Controller General of
Accounts (CGA), the govern-
ment’s official account-keep-
er, has developed a fully se-
cured e-payment gateway for
direct credit of dues into the
accounts of beneficiaries us-
ing digitally signed electron-

ARG HAhIY

icadvicethroughthenewsys-
tem. Besides revolutionizing
payments to individual bene-
ficiaries, the government’s e-
payment gateway (GePG) —
linking 1.3 lakh agencles
down to the level of pan-
chayats—hasheendeveloped
to-capiure all data on receipt,
payments, borrowings and
deficitreal time.

“This is expected to save
the government more than
76,000 crore on Interest pay-
ments annually,” sald a se-
nior CGA official. The new e-
payment gateway will be 1n-
augurated by finance
minister Pranab Mukherjee
on October 31, and itsapplica-
tion will become mandatory
for all government depart-
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ments and ministries from
Aprill,2012.

- Theofficial said a prelimi-
nary estimate suggests the
government will borrow
240,000 crore-T-50,000 crore
less every year due to avalla-
hility of real time data. It will
also help the Centre in more

effectively channelizing plan
expenditure on development
schemes. The government
spends nearly ¥4 lakh crore
every year on 140 centrally
sponsored plan schemes and
over 800 central sector
schemes along with state
schemes and additional cen-
tral assistance. The new pay-
ment gateway will help moni-
torthe entire disbursement.
Under the traditional sys-
tem, paying units in central
government use cheque,
cash, demand draft for mak-
ing payments to employees
and vendors. “The GePG is a
portal which enables the suc-
cessful delivery of payment
services from pay and ac-
counts offices for online pay-

ment into beneficiaries’ ac-
counts in a seamless manner
under a secured environ-
ment,” said a CGA official.

The new gateway serves
as middleware between com-
puterized payment and ac-
counts application at pay and
accounts offices and 'the core
banking solution of the agen-
cy hanks or RBI to facilitate
paperless transaction, reduc-
ing the owverall transaction
cost. The system is expected
to bring in transparency and
expedite direct payments
from central paying units re-
lating to subsidies to the user
and consumers for fertilizer,
kerosene and cooking gas—a
declared objective of the gov-
ernment.
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