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INTRODUCTORY
TER & o9 Feffiad O a9 § W@ 9 2 - The accounts of Government are kept in the following three
parts:-
a1 wRfed ffa Part I  Consolidated Fund
WL s fAf Part II Contingency Fund
G Il @b ot Part III Public Account
T 1 3 wAfed MR § Q@ THE g g erdf- In Part I, namely, Consolidated Fund, there are two main

divisions, viz :-

(1) Toeg — = wifeq o (W ﬁ'@T) X o o (1) Revenue — Consisting of sections for “Receipt heads
(TS ﬁ@'{)’ & AN A B (Revenue Account) and Expenditure heads (Revenue
Account)'.

2) 3\?11\"1 - TEH A% 2T, Fo enfe T g ofiet (2) Capital — Consisting of Public Debt, Loans, etc. and

(TrﬁTR-[ %@T)’ AR Td WO, e MR YelE snfe containing sections for “Receipt heads (Capital
F O e Account)', and Public Debt',"Loans and Advances etc.'

oTEd YN T T-g S & B afll 3T & o The Revenue division accounts for the proceeds of
AT 9T B &Y H a’lﬁlﬁr 3T gitaal X 399 & fey taxation and other receipts classed as revenue and the

T g A ¥ R Frae Ry ad & fre e s expenditure met therefrom, the net result of which represents
o @ Freh 2 the revenue surplus or deficit for the year.

o gem #, wid o (S o)’ smr @ In capital division, the section’Receipt Heads (Capital
TH Trﬂjm TR ) giitaal ¥ & g 3gum Li\y?um < Account)' accounts for the receipts of capital nature which
e gﬁe@%m w7 W e B ST gedr 2 cannot be set-off against capital expenditure.

TRy o (GSTT of@r)’ An @ g sffde AR s The section 'Expenditure Heads (Capital Account)'
pcordcas rﬁ g T GEE T P Iz ¥ 3. accounts for the expenditure met mostly from borrowed funds
I o T RS H Y U T o ¥ eEr e ¥ 9 with the object of creatigg con.crete ass.ets of a material and
S 3 ¥ 3w O e I e permanent character or investing outside the Govt. It also

! . accounts for receipts of a capital nature as are set-off against
ot & S o 1 gidEedod w @ oy wgE fhy S

' expenditure.
gl

KIED U o AR i anfe 9T § TR g fog The section Public Debt', Loans and Advances, etc.,

M S AR AR . semfEt S8 fF @ v & account for loans raised and their repayments by Government
Al |, AR GHR G BT MU wN AR el such as 'Internal Debt' of the Central Government and 'Loans
o -~ & . R and Advances' made (and their recoveries) by Government.

<3ﬁ—{ jj X ) %I@T@( N %r\l N TTPT i N This section also accounts for certain special transactions
ffer r : S ‘Srqiodg aReneT’ § weted ks relating to 'Appropriation to the Contingency Fund' and 'Inter-

O AR & oF-eT o wia g State Settlement.'

TG B UL 3T eRuear Y ¥ o9Rd & In Part-II, namely, Contingency Fund, the accounts of

TR B AT 267 AT waa sreRuRd SR ¥ transactions connected with the Contingency Fund established
> under Article 267 of the Constitution of India are recorded.
e -9 & 99 o6 T o # )



@l & Aqn-II0 3T‘<’ﬁ?1: qAF o § =gy (WI’JT 15 9ot In Part-III, namely, Public Account, the accounts of the
Il BISHLT I 3!3.'”T), SEr, e, Yooy, &g transactions relating to 'Debt’ (other than those included
SEd’ ¥ gEtUg aT-2 & od o9 & 9T | = e in Part-I), 'Deposits', 'Advances', 'Remittances' and 'Suspense'
¥ ooy, SEr, 9 YEr # ad" ¥ SR o B are recorded. The transactions under 'Debt', 'Deposits’
T 2 R s ¥ GORR, U 8 A a1 Znod 'Advan'ces' in tEisb'llzan are su;h in respect -OZdWhLCh

. vernment inccurs a liability to repay the moneys received or has
e F\ﬁﬁ% R Eﬁ ™ T@Pﬁ‘ il A qﬂﬁ[ e a claim to recover the amoutr}llts pajg, }tlogether wi};h repayments of
Tl & T T A F A afewt (%EUT, Sl Wy) # the former ('Debt' and 'Deposits’) and the recoveries of the
RYEERIIE BEASERE ( ? r) kil a‘ﬂ%‘m SIS latter (Advances').The transactions relating to *Remittances'
CARS IRIICA G I UM S EE R IG IR I Hal TSR in this Part account for remittance of cash between treasuries
& Thar Yoot fafeT omar ufevset e & @ fawell and currency chests, transfers between different accounting
F oW, 99 -89 99 B g1 3T @il F oo gRfewes cirlees, ete. The initial debits or credits to these heads are

SREY o1 T FT YT a9 @ uRavse § gr cleared eventually by corresponding receipts or payments
fobelt e crar uRwse § aegEd Witk a1 i g either within the same circle of account or in another account

B WET 2 Al ¥ afad o W GEEeE & Ru circle. The transactions pending adjustment on final booking
Rroffq a3 &y g o a\:” T —T in accounts are recorded under Suspense heads.

2. YFT I @t F 9w 2. Sectors and Heads of Accounts

B‘E@%ﬂ I I & YId 9 H d9-¢9 Hl dgeT H Within each of the sections in Part I mentioned above,
TS T ST 21 9§ uiig ofwf (TITrR?q’ ?l’@lT) % forw the transactions are accounted for, grouped into sectors. They
FT o F-RrT T g TETI-3aT IR 3forer are “Tax Revenue,’ Non-Tax Revenue' and “Grants in-aid
o et & Re g A9, amiie A es and Contributions' for the receipt heads (revenue account),
A S wemr dqEE s SR @ s and “General Services' “Social Services', “Economic Services'
A @ a\:’ e TR JaE 3 s and "Grants-in-aid and Contributions' for expenditure heads.

N - Specific functions or services are grouped in a sector for
fere, ‘@F{—Eh:q', SUICIES TP, 1A I aRare e, expenditure heads (such as Education, Sports, Art and

Sl o, @, aEE AR wed fww) ¥ @@ U Culture; Health and Family Welfare; Water Supply,
ISR i i1} ((‘Vﬁ% a'@'f) #H off J7-37 # ‘seU-s=d’, Sanitation, Housing and Urban Development under Social

gy Ffer, ‘sfem M smfe S dFeRl # wess AT Services). In Part 1T (Public Account) also, the transactions
G g1 S S4Bl o B g ofief ¥ 3u-faurferg are grouped into sectors, such as Small Savings, Provident
T 9T 21 e afaRed ww mEe § 99e<l @7 o funds, Reserve Funds etc. These Sectors are sub-divided

& Ty At A Bl e g a\at Syt F gufraa into major heads of account. In some cases, the Sectors are,
%q? ST B in addition, sub-divided into sub-sectors before their division

into major heads of account.

qer il &1 SES ofief & fawlva frar wmar & The major heads are divided into minor heads, each of
Y JUF & s ey oY B g o g 3u-9f Which has a number of subordinate heads, generally known
Fe] OdT B ST-oNSt @ T siRare ool § ffeg @s sub-heads. The sub-heads are further divided into detailed
R 9T B T T T oW 3 s o @ gaia heads. Under each of these heads, the expenditure is shown
ks % 3Gy Trefec ped TR die 2 esdoasd) distributed between charged and voted. Sometimes major
e AC N o S H o e Sefr B a heads are also divided into sub-major heads before their

. . further division into minor heads. Apart from the Sectoral
I Su-ge ot # o i R s 2 dex
tﬁc > «© gl and sub-Sectoral classification, the Major Heads, Sub-Major

ST Tl A & SR g AN S ES g Minor Heads, Sub-Heads, Detailed Heads and Object
o, g o, Iu-ofin, siRar ot s wEgme ot & . o i
2 Heads together constitute a six-tier arrangement within the

ey g @l & arffeor g @ we oy s
T E| T e T B amrw oWl §oem & minor and sub-heads prescribed for the detailed classification
ﬁ’\?‘ﬂ affwer & forg faia q4, g IR -9 AT of expenditure in the general accounts are not necessarily
Ehl 31—"\131:1:[ F IT-Ae dR T A s {&(ﬁ ® identical with the description of sub-heads and other units of
THEY B, S WER ERIT HEE Bl ESWN) #rome ST&TT allotments in the grants which are adopted by Governments

classification structure of Government Accounts. The major,
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F Hq & fou AT MU 2l qTrq WA 34 = &I in the Demands for grants, presented to Parliament. But in

A AR B o/l & f9 @@ W d@ Suic qwdes H ogeneral a good degree of correlation is maintained between
I IREIY e gRT U8 §ad <@l 9l e | the demands for Grants and the Finance Accounts, by suitable
cross referencing in the budget documents.

= oot & YFed & Fad I I o B g ofief The major heads of account, falling within the sectors
AETOG: G+ HERA & Y g & weElh Ig® for expenditure heads, generally correspond to functions of
e Sl ofref e o e ﬁr@ﬁﬁ o & @t B Government, while the minor heads, subordinate to them,
o S % R s T FEER & gEE O 2 identify the programmes undertaken to achieve the objectives

ool A, sinar o, ST-geEr R e o
e & @ WX D oANE ¢ |

3. #re faRw =

q& A

g o & fm aw s@ @ wm daa den
freffa @ 72 8, ween s wE g wxa & & g
ol o Hefy T o F srerEr o o o seEr e
ar o s & ot § 2

qoEd gt Y & kIS T TR 3k 00 A 1 B
e T o & gew dad s # 2 e # degeEd
o ar o @ Fraffa den g enft getee s o
F fow 2 e =7 ¥ 9% W9 ¥ 9or e awr ot
& fm 2 o 99 9 81 SeEr & fg wee F o
ot & forg 0401 @b gem g o, 2401, TsEs @
o, 4401 Gotmrd oRemm ofiet @ 6401, & o & s
21

qum, U ugly 99 fawn & e g Ag @ e
Tt ST w9 & @ Al S S S i e
FS AWl H, SEl Wd/y AeE AS B, fe 9w
ofief & Tk & g & siarfa femn ST g oSw "er
EI el s | I B s | I B

ST-g& A

TE ger o & serd d@dd 01 ¥ URe B A
FrE & forw @ fF &1 Hha aiRa e omm g1 et
L I9-ge o TE B 981 007 Hha @ T ¥ | A&
THF P GEa (PrS) 80’ femm mr B @il amr of Su-wew
it I 9 R GEEr’ $ fow "ahd s arem & aer
@

I Hh add 37 e of/ge o (e #E S

of the function represented by the major head. The sub-head
represents schemes, the detailed head, Sub-Scheme and object
head, the object level of classification.

3. Coding Pattern
Major Head

A four digit Code has been allotted to the Major Head,
the first digit indicating whether the Major Head is a receipt
head or Revenue Expenditure Head or Capital Expenditure
Head or Loan Head.

The first digit of Code for Revenue Receipt head is either
‘0’ or ‘1’.Adding 2 to the first digit Code of the Revenue
Receipt Head will give the number allotted to corresponding
Revenue Expenditure Head; adding another 2, the capital
expenditure head; and adding another 2, the loan Head of
Account. For example,for a Crop Husbandry head, code 0401
represents the receipt head; 2401, the revenue expenditure
head, 4401, the Capital Outlay head and 6401, the Loan
head.

Such a pattern is, however, not relevant for those
departments which are not operating Capital or Loan heads
of Accounts e.g. Department of Supply. In a few cases,
however, where Receipt/Expenditure is not heavy, certain
Major Heads have been combined under a single number,
the Major Heads themselves forming Sub-Major Heads under
that number.

Sub Major Head

A two digit code has been allotted, the code starting
from O1 under each Major Head. Where no sub-major head
exists, it is allotted a code “00'. Nomenclature 'General' has
been allotted Code80' so that even after further sub-major
heads are introduced, the Code for “General' will continue to
remain the last one.

Minor Heads have been allotted a three digit code , the
codes starting from 001" under each Sub-Major/Major Head
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ot T ¥) & sl 001 ¥ PE B £ HS 001
¥ T @S 7500 & 900" TF FH Wahd HAAH org ol
& forg smfer g g 21 @g ol & forg wiskos At
Ugh 3 PR ¥ TR # TR & & wp ag ol e
fafr ge/30 ger it & searfa g ww g AmEe
g S Uy H, W8l 9% 9¥d 8, 98l 98l i 3R
& Hahd AT T B

iffereor @ T AT & s, Wi gy o (e
@) @ 0020 F 1606 T; I HEd Al (eRE o) H
2011 & 3606 TF, = qer oSl (ffma awr) #4046 F
5475 T, ‘W@ WO & Iiid e o B 6001 ¥ 6004
“SreRTeAeRT T @1 SRIROT & 6075 § 7999 T HI FHHANT
Fiw demst &1 uw gy MR e omr g @@ den
4000 g g & ger ot & forg & wE R Wm0
¥ srfadar W & uwAer e o srefmear R
FT Heha T 8000 & T | A orat & T ger o
@ 8001 § 8999 TF F Hah Fed & M |

4. = @ F e 9F-97 qer ' F g o sie &
AT & SR adiad s Tl AR FRE B gl wed
2 S 39 3@y & QT GIRIX DT YT AT TR GRT <7
R & ST BN § | Y, AHS IR JOTer! (Femenor
I U & &g l-fSafe e §) o-aA1 1 &of B 3T
T Rl T 99 8 X anvieus ITRET
arafas fufa sa & forg qoiar Swged 48 81 s ST
& 30 oot & SIRaR o i ol & Te T aies
®Y H @ AT 8 MR AN ARG ET-TXET qAT o e
R oEr-uem o @ SRl 2 )

5. = @l # e g ardfas siws, agior @ e
AT AR W D G A @ forg e Frae siws #
forg doe # e @ TS A IR fafEm ow wea am &
forg B 8 iR 3H wiftqmt qen agfort enfie @ el g,
e o o o 1 & w7 H form W 2

6. T TR & Rfed waomi @) Fumt & owi @
faemfierzor 1 39 1976, 1 9aTE, 1976, 1 FRER, 1976 T
1 31, 1977 & =XOn § fohar o qen wu ey &, faeoft
T 3SH U R glaes & ofdl & yerdd sHen 1

(where there is no Sub-major head). Codes from “001" and
few codes 750" to "900' have been reserved for certain
standard Minor Heads. The coding pattern for Minor Heads
has been designed in such a way that in respect of certain
Minor Heads having a common nomenclature under various
Major/Sub Major Heads, as far as possible, the same three
digit code is adopted.

Under this scheme of codification, receipt major heads
(revenue account) are assigned the block of numbers
from 0020 to 1606; expenditure major heads (revenue
account) from 2011 to 3606, expenditure major heads
(capital account) from 4046 to 5475, major heads under
“Public Debt' from 6001 to 6004 and those under “Loans
and Advances', Inter -State Settlement' and “Transfer
to Contigency Fund'from 6075 to 7999. The code
number 4000 has been assigned for Capital receipt
major head. The only major head “Contingency Fund'
in Part-II,"Contingency Fund' has been assigned the
code number 8000. The major heads in the Public
Account are assigned the code numbers from 8001 to
8999.

included in these accounts
represent mainly the actual cash receipts and
disbursements during the financial year April to March
as distinguished from amounts due to or from
Government during the same period. The cash basis
system (in contra distinction to accrued system of
Accounting) is, however, not entirely suitable for recording
the transactions and presenting the true state of affairs of
Government commercial undertakings run on commercial
principles. The detailed accounts of this class of
undertakings are, therefore, maintained outside the regular
accounts in proper commercial form and also are subject
to Audit by the Indian Audit and Accounts Department.

4. The transactions

5. The figures of actuals shown in these accounts are
net, after taking into account the recoveries as are permitted
to be set off against expenditure. But the Demands
presented to Parliament and the Appropriation Accounts
are for gross expenditure and exclude the receipts and
recoveries which are otherwise permitted to be set off in
reduction of expenditure.

6. The Accounts of the Civil Ministries and
Departments of the
Departmentalised in stages w.e.f. Ist April, 1976, 1st
July, 1976, 1st October, 1976 and 1st April, 1977 and of

Union Government were

3T 1977 997 1 <9, 1980 7 o7 7oy ar) "9 g¥vh & the Administrations of Union Territories of Delhi and
T og F7 9 1;77—78 * 9 4 B9 qEem e} aur Andaman and Nicobar Islands from 1st April, 1977 and
RO ST BT | TadeIdT SRS 9 Yot qur s s Ist June, 1980 respectively. The preparation of the Finance
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SREIE] i ccounts of the Union Government from -
afe & gaifew & sea # Yol afeq Yermt (Rfaw) @1 fF A f the U G f 1977-78
fa<iig &t 1990-91 & fqemfigd #% femm mm o | =G & onwards are being done by the Ministry of Finance.
s 3 weeETds 5 HY ddd (i) e orar Pensions (civil) including pensions to freedom fighters
oden g o RBEm g (i) &= Tow &5 werga FEng and pensions in lieu of resumed jagirs, lands etc. were

. 3 - . . also departmentalised with effect from financial year
I m;a% q T B T 1990-91. The Comptroller and Auditor General of India
FRE !

maintains, presently only the accounts of transactions
relating to (i) the Indian Audit and Accounts Department
and (ii) Union Territory Administration of Chandigarh and
Dadra and Nagar Haveli.

@t T BT B9 IR /0T, o, 3Ed 3K o ot On the departmentalisation of accounts, accounts
3 aaitg R TeraE & IR § oar ANt @7 o balances in the b0(.)ks of the various Acc.ountants General
b 9 ﬁ e e e e under debt, deposit, suspense and remittance heads on
C S .~ the dates prior to the dates of departmentalisation o
e Sy el ¥ R T o1 T 9§ § Tg1sg g e dates prior (o the dates of dep fisation of
Kﬁq“ %%d) g ¥ A 28208 F (ﬁ ) accounts were taken over in the departmental accounts
© ’ books Ministry-wise and Department-wise. Of such

& 8 faRor o gy R wer By g 50 Fs & Fad

. o o balances taken over,against sums amounting to I8158
e 9w & guEnEE, AT R Wil I 9 @| ST . e £ .
c crores(net credit) details for only I8208 crores(net credit)
TH @ FRAR @ @ D

were received and accepted. Action is being taken to
effect reconciliation, allocation and acceptance or write
off of the remaining net debit balance of ¥50crores.

7. fafmw o =Y swET 9™ #T 9HEsE 7. Adjustment of loss or gain by Exchange

() @ 1991-92 & qt‘a‘y el a1 % oq-¢A] & oy (1) Prior to the year 1991-92, the procedure for the
e g—g AT g @ e O & oI 97 gy accounting of loss or gain by exchange arising out of
#1 affe @ R 9 SRkar i %—:;ﬁ% T T | Frae transactions in foreign currencies were centralised in the
ST srEr o 1 9 § g o 2075/0075 & st <o books of Department of Economic Affairs. The net loss
o) 1991-92 ‘;Ef ST TE B e @ Browe OF gain was reflected under the Major Head 2075/0075 in
. A R T R the accounts. From 1991-92, this accounting practice has

 N— z Rt af been,with the approval of C&AG of India, changed. Such
B o o 3 I il # & losses or gains Izllr)e now finally accounted for in z(fhe books
®) ¥ EEE B S 2

of the respective Ministry/Department.

éird(fhg‘\lu <t deamt gra Qﬁ’iﬁtﬁ Eal helaliNs = In respect of encashment of Rupee securities by
T faeeh = & ey § o ‘3\'”1%[: Gehdl T few %, faf9@ International Financial Institutions as also in the matter of
fafrrar =1 o ‘8680 - fafdy @ o@ - o # &g d foreign loans that have been fully repaid the exchange
B At o oSl ¥ 92 @ ST MY gy Je oY 6001/ variation is written off to "8680--Misc. Government
6002 F 3= 9d g ol 39 o R f\g'q/gr{: e Account---write off from heads of Accounts closing to

Fr e B o B, OR FEeT R g 9 @w ST S balance" by per contra credit to the relevant Minor head,
2 sub head under Major head 6001/6002 to which the

Expenditure/repayment stands debited.

(i) @ S IR FT ARwEr (i) Acquisition of SDRs

g I IR & e & fog dF-g7 & Icq=7 et The loss or gain arising out of transactions for acquisition
AAT o P NS {012-Fom s 3fw ﬁ@-yﬂﬁ@ﬁu g7 of SDRs is to be accounted for under the head 8012-Special
FY H wg O -y ex fafeaar & seand ﬁ'@'gtg’ Deposit and Accounts - SDR at the IMF- Exchange Rate
o ST 2 variation.






