EINIERILE

INTRODUCTORY
TR & o9 fFelifaa 39 9 ¥ 9 9w 8- The accounts of Government are kept in the following three
parts:-
w1 wafFa A Part I Consolidated Fund
WRTIL i Fie Part I Contingency Fund
WITIN  ® of@m Part III Public Account
a1 awﬁ?[ R RS THE T ¥ Hﬂ‘f?[:— In Part I, namely, Consolidated Fund, there are two main

divisions, viz :-

() o - @ gf Wil (e o) i s Wi (1) Revenue — Consisting of sections for “Receipt heads
(Tea d@r)’ & A e (Revenue Account) and Expenditure heads (Revenue
Account)',

() Tom - @ A% mu, @ ik Far Wik ¥ (2) Capital — Consisting of Public Debt, Loans, etc. and

(i )’ R AF wmO, FwN AR Jufien el containing sections for “Receipt heads (Capital
& oW ¥y Account)’, and'Public Debt','Loans and Advances etc.'

T TAAT ] TG HUEM § B aRt a0 S od The Revenue division accounts for the proceeds of
IR T P T H a’lﬁ%ﬁ' I yikgdr T S8 @ fey taxation and other receipts classed as revenue and the

T ST ¥ § R Prad aRom o & R e sfg expenditure met therefrom, the net result of which represents
a u & Prefq w21 the revenue surplus or deficit for the year.

qoiv g H, i et (foirmr cr@r)’ s & In capital division, the section'Receipt Heads (Capital
sy Tﬁ?ﬁ T & giaat ¥ § Reer suar T}ﬁ'ﬂﬁ = Account) accounts for the receipts of capital nature which
A gREgRe FO ¥ AE B W w2 cannot be set-off against capital expenditure.

‘o A (G drar)’ W T EveeE SR TRl The section 'Expenditure Heads (Capital Account)'
T A G gREERA $1 goH BT B 9eed § afepier: accounts for the expenditure met mostly from borrowed funds
IR & T FRE ¥ Y R T o ¥ e e Y S with the otbji;:t oftcreatin'g cox;crete atss_zts :)hf a gu::ri;l :ind
i - Rerit permanent character or investing outside the Govt. 0

q;_;f 8l ;;ﬁ mﬁ%ﬁ ® a%ag accounts for receipts of a capital nature as are set-off against
% ¢ o e gii ferg g fam expenditure.
|

‘A I, N AR Ygir e W # weR g g The section'Public Debt’, Loans and Advances, etc.,

M AT I . semfEl 3 fF Fw weR @ account for loans raised and their repayments by Government

R W, R GRER g Ry M e d) i such as 'Internal Debt' of the Central Government and 'Loans

5 . % R and Advances' made (and their recoveries) by Government.

(@T ﬂ . ) %{@I’@ = ‘:TDT # This section also accounts for certain special transactions

ffer = fBfa e ‘sisi wRee § Tt B® relating to 'Appropriation to the Contingency Fund' and 'Inter-
9w R & -3 & wia §) State Settlement.’

e & ALl i arhREwar MY ¥, 9Ra @ In Part-II, namely, Contingency Fund, the accounts of

T 3 A & R transactions connected with the Contingency Fund established
iR ;_j[ 3 3 ;_g :; N T ffr & under Article 267 of the Constitution of India are recorded.



J@l B LI sl o o § | (WRT 1N i In Part-II, namely, Public Account, the accounts of the
=W A BgH I H\Y), T, Y, Ywor, iy transactions relating to 'Debt' (other than those included
Fea ¥ gEERET AT-AT B o) o Bhu SR F 1 o=@ 9w in Part-I), 'Deposits', 'Advances’, 'Remittances' and 'Suspense’
¥ g ST, @K Vi # adE ¥ oM o Ry AT recorded. The transactions under 'Debt', Deposits’
R ¥ ﬁ H’WFH ¥ TR UG g9 9 a9 5 H; and 'Advances' in this part are such in respect of which

L Govemment incurs a liability to repay the moneys received or has
T ot @ a1 ST A TS URRY # agd FA FOqET

. ) . : , a claim to recover the amounts paid, together with repayments of
! & T T oA ¥ o wRml (Fer d ) the former ('Debt' and 'Deposits’) and the recoveries of the

g’—r@fmﬁn’f LA ﬁ R (Fnfirat) bt T:I'{gi?«lm LU latter (Advances').The transactions relating to *Remittances’
e &1 7w w7 Yoy, g sl @o T AR e RS in this Part account for remittance of cash between treasuries

F Jhar oo e oram uRmvsal @t & 9 SiaRON and currency chests, transfers between different accounting

F W, O d-87 T 20 &1 57 wil F oo g circles, etc. The initial debits or credits to these heads are

RS o RTeet =1 oET I=ad: IO odEr yRkgusd & gr cleared eventually by corresponding receipts or payments

Bl a7 e uRHveEd A TegEd ity o7 semfe gro either within the same circle of account or in another account

foar wET 2 der A aRow T T TR # R circle. The transactions pending adjustment on final booking
AT AT A gua N B st oo Rear o 2 in accounts are recorded under Suspense heads.

2, YT AT et F I 2. Sectors and Heads of Accounts

IR M 1 B FAE AW H AF-eT P dEeL A Within each of the sections in Part I mentioned above,
TR BT 9T €1 ¥ € wiitg ofef (‘(ﬁr@' —;1-@) % g the transactions are accounted for, grouped into sectors. They
T o, FR T T GEAT-IE A e are "Tax Revenue,’ Non-Tax Revenue' and “Grants in-aid
A oy NF B R GEET @0, Wi YA, aiie and Contributions' for the receipt heads (revenue account),
A AR SO T S | N QU ang‘General'Ser‘vdices('i‘Socia!bSel"vicest", ‘Econor(rhl.ic Se;vic;s’
A P Y - (IWT N and “Grants-in-aid and Contributions' for expenditure heads.

; Specific functions or services are grouped in a sector for
T, aﬁ'q??’ w3 T d, TR T ARaR Fem, expenditure heads (such as Education, Sports, Art and

s g, W, aEw AR wed Rem) ¥ wpes R Culture; Health and Family Welfare; Water Supply,
ST 21 AR 10 (@ <) # ff 9-3F1 F ‘Se9-S=d’, Sanitation, Housing and Urban Development under Social
wfasy iy, ‘s MR et S ¥we & wpss BT Services). In Part 11T (Public Account) also, the transactions
W 81 7 WFed B o@ @B T Tief & Su-fquforg are grouped into sectors, such as Small Savings, Provident
B T 31 = SRREg B A F, Y B ood Funds, Reserve Funds etc. These Sectors are sub-divided

* e it & Rl 73 ¥ T’f IT-FFT F IT-RwlE into major heads of account. In some cases, the Sectors are,
S TET in addition, sub-divided into sub-sectors before their division

into major heads of account.

T st 7 g ot & e B s & Red The major heads are divided into minor heads, each of
¥ ydd @ B2 e O B ¥ R wmug: Su-did which has a number of subordinate heads, generally known
Fg o 21 I9-gef @ 7 siRa oSt # fawfeg 2s sub-heads. The sub-heads are further divided into detailed
B W ) T A ydw e @ aedlT g B g heads. Under each of these heads, the expenditure is shown

distributed between charged and voted. Sometimes major
IR g 3§ RoRm +@ Rewr s 21 FH-F0 g J
rC e Al 3 ate am Qi Boowd @ heads are also divided into sub-major heads before their
‘Pt . 3 R B N further division into minor heads. Apart from the Sectoral
ar 3 = P 3 3hf s and sub-Sectoral classification, the Major Heads, Sub-Major
i B e, e P @Ta@ ! :;;ﬁ_al: Heads, Minor Heads, Sub-Heads, Detailed Heads and Object

» g ! g;_r %' : :ari% & g Heads together constitute a six-tier arrangement within the
AR HIHTE QIR TT o5 Wifla <gaer

o classification structure of Government Accounts. The major,
T B W dEww e ¥ B wmrw ot A wm @ minor and sub-heads prescribed for the detailed classification

ﬁﬁﬁ i & fog Frafie q&, Y SINESLR] of expenditure in the general accounts are not necessarily
Ffrada; 3T Wﬁf & 09 AR FWeT W oI ‘lﬁff identical with the description of sub-heads and other units of
T THEY B, o WK §R WG H YT P T FIEM allotments in the grants which are adopted by Governments
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F 7 & forg e Mg ¥ ] qH: SF\ﬁFﬁ ¥ in the Demands for grants, presented to Parliament. But in

A R B d@ F f9 £o @ 9@ §9ic wdw ¥ general a good degree of correlation is maintained between

ST TER ey g Ug 99 <@ 9T 2 | the demands for Grants and the Finance Accounts, by suitable
cross referencing in the budget documents.

=7 S & YT D I I aR G B e ofief The major heads of account, falling within the sectors
AT TR & RS B ITET T E o 9w for expenditure heads, generally correspond to functions of
R PIREC] g il e i gro Prefig = & Sewl @ Government, while the minor heads, subordinate to them,
e B L R o i e identify the programmes undertaken to achieve the objectives

Iu-9 Ao, ERaR W, AT AR aEg o
T & TP W F qIF 8

3. =re fraRer ¥

¥ e

g WM F R a) FH fF w gda §@nr
e #F ™ & W IF W e w2 F e
o 1 dem wik W ¥ srrar Tora s o T getew
o W seEr e WS ¥ 2

o it WS & RIS B wEW S 0 Wl ¥
Toreg wig W &y dRd e N 2 Wen ¥
o g A A MgiRg den g enft | et o o
* forg 2 oftifRem =7 @ 99 o1 & @ # o oS
# R 2 IR e W) B AR & R w0 w
et Rrg 0401 Fha wew wita wel 2401, T =@
o, 4401 Yo wRegm e Tor 6401, F= A F Aw
gl

darfy, ¥ valy 97 fawml & R @ T E Wl
Yot arerr we O B @R TS S S SRy gt fam
Fo AW H, wE Wikl omm qEE TE A, §9 ger
oinf W T & g ® Siwiq Pomr e g, 99 g
F I g Y w@E IT-ged #N a9 g

IT-ge e
TOF ge WS & Fd @ad 01 § WO B A

of the function represented by the major head. The sub-head
represents schemes, the detailed head, Sub-Scheme and object
head, the object level of classification.

3. Coding Pattern
Major Head

A four digit Code has been allotted to the Major Head,
the first digit indicating whether the Major Head is a receipt
head or Revenue Expenditure Head or Capital Expenditure
Head or Loan Head.

The first digit of Code for Revenue Receipt head is either
‘0’ or ‘1’.Adding 2 to the first digit Code of the Revenue
Receipt Head will give the number allotted to corresponding
Revenue Expenditure Head; adding another 2, the capital
expenditure head; and adding another 2, the loan Head of
Account. For example,for a Crop Husbandry head, code 0401
represents the receipt head; 2401, the revenue expenditure
head, 4401, the Capital Outlay head and 6401, the Loan
head.

Such a pattern is, however, not relevant for those
departments which are not operating Capital or Loan heads
of Accounts e.g. Department of Supply. In a few cases,
however, where Receipt/Expenditure is not heavy, certain
Major Heads have been combined under a single number,
the Major Heads themselves forming Sub-Major Heads under
that number.

Sub Major Head

A two digit code has been allotted, the code starting

He B U & sl &1 doag ik fHar mr g1 we from 01 under each Major Head. Where no sub-major head
EE) I9-ed et & ¥ 9% ‘00’ §Hd <@ AT &1 AHEeT exXists, it is allotted a code "00'. Nomenclature 'General' has
A B wha (Bis) 80’ R mr ¥ @ e Iv-ge been allotted Code’80' so that even after further sub-major
id 9 W™ TR GEFr & R ghd @=7 awr & g heads are introduced, the Code for "General' will continue to

gl

o W R A s @ W (@) Ry T #,
¥ Whd wIF I0 g /g W (S A ST

remain the last one.

Minor Heads have been allotted a three digit code , the
codes starting from "001' under each Sub-Major/Major Head
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i TEf %) @ agid ‘001’ e B0 &1 s 001’ (where there is no Sub-major head). Codes from *001' and
T T FE 750 T 900’ qF L) od AEE @Y oigf few codes 750' to "900' have been reserved for certain
F Rrg aRRE Bg T E g ot & Rrg gieRE w standard Minor Heads. The coding pattern for Minor Heads
R IR A TEE R 5w N N has been designed in such a way that in respect of certain
K : st 3 29 03 Minor Heads having a common nomenclature under various
; s qaE/3q gﬁ@ ; ke ;T' ac :‘ giﬂ:{ 313?[( Major/Sub Major Heads, as far as possible, the same three
TS weE H, Sl 96 wE @, el digit code is adopted.
F Hhad IOAC T F )

FAfE A T A B Fewiid, W J@r I (KT Under this scheme of codification, receipt major heads
%1'@1) FT 0020 § 1606 Th; qer ohef ('qua ﬁ'GT) % (revenue account) are assigned the block of numbers
2011 ¥ 3606 T, =W e et (T,ﬂ-,m ﬁ'GT) F7 4046 & from 0020 to 1606; expenditure major heads (revenue
5475 9F. A WU B I T ot ¥ 6001 T 6004 account) from 2011 to 3606, expenditure major heads

N ,“ﬁ N S SN (capital account) from 4046 to 5475, major heads under
as 7 = ‘Public Debt' from 6001 to 6004 and those under ‘Loans
“geRtereRar T #1 SFIRer’’ #6075 F 7999 TH H FANT

and Advances','Inter -State Settlement' and ‘Transfer
FHF HERl F UH WIE Maikg e T ¥ wWea den
4000 e Wit & T ofif & R & w€ ¥ w1
H ‘ariadar PR & uwA e o aeniadar P

to Contingency Fund'from 6075 to 7999. The code
number 4000 has been assigned for Capital receipt
major head. The only major head "Contingency Fund'

in Part-11,"Contingency Fund' has been assigned the
code number 8000. The major heads in the Public
Account are assigned the code numbers from 8001 to
8999.

T Fa wEd 8000 A S B | A @l B IET g
FT 8001 ¥ 8999 TH T Whd wedd d M &

4, o @ ¥ e -3 gew &9 F facho ol ede @ 4. The transactions included in these accounts
et B Fr TR T TR T Rt Qﬁﬁf F¢y represent mainly the actual cash receipts and
% 3 99 IR B A ) 2 T I =TT 3 disbursements during the financial year April to March

! as distinguished from amounts due to or from
TR & S B | I, 9 S e (ﬁ'@mﬂT il Government during the same period. The cash basis
W HoTreR LR SEICE ] if) A T B AR system (in contra distinction to accrued system of
Fiviers @I T 90 W GG amifeus IWRET 0 Accounting) is, however, not entirely suitable for recording
TR Rafy sam & Rig Tfﬁm JugE a8t &1 39: 9ERA] the transactions and presenting the true state of affairs of
% g 9o 3 SIRaR 3 Frfe a6t ¥ =% qﬂﬁﬁ afifegs Government commercial undertakings run on commercial

=N @ I ¥ @R o ol Sar-ader qor dvar R principles. The detailed accounts of this class of
e A g undertakings are, therefore, maintained outside the regular

accounts in proper commercial form and also are subject
to Audit by the Indian Audit and Accounts Department.

5 1 o@ # Ra Tu awafdE sies, agfert @1 R ¥ 5. The figures of actuals shown in these accounts are
T D 9E g T kR FO > R Oed frad siee &) net, after taking into account the recoveries as are permitted
ﬁﬁ Tae & P # T 7 A REET A TR aw & to be set off against expenditure. But the Demands
Rra oR % A o it ae ﬁ N presented to Parliament and the Appropriation Accounts

. ) . are for gross expenditure and exclude the receipts and
forg 3 g # FHF T Hd fomr S #1 recoveries which are otherwise permitted to be set off in

reduction of expenditure.

6. @9 TR & ffdw w#xemi @) fwel & @ # 6. The Accounts of the Civil Ministries and
TR 1 a0 1976, 1 IS, 1976, 1 SERER, 1976 TN Departments of the Union Government were
1 3%, 1977 & =i & favar war o1 9en g9 Usy 8, Rwelr Departmentalised in stages w.e.f. 1st April, 1976, 1st
T sH wd e aqqq;g * @l 1 yomgd wae: 1 July, 1976, 1st October, 1976 and 1st April, 1977 and of
e, 1977 T 1 I, 1980 F B AT 971 99 gxeR & the Administrations of Union Territories of Delhi and
T € 7 a8 1977-78 & §€ ¥ {9 H@AWw gr¢ ggc Andaman and Nicobar Islands from 1st April, 1977 and
T W7 @7 ¥ | wdemr QT ) Yo qer sy, ’iﬁ:ﬂh 1st June,1980 respectively. The preparation of the Finance



5

g & g’l’lJ%UT F ool A YgT afed YeET (ﬁﬁﬁ) FI Y Accounts of the Union Government from 1977-78
g a8 1990-91 ¥ favmig T fawr a1 a1 | WRT ® onwards are being done by the Ministry of Finance.
a7 R AecEudYs 59 GHT sad (i) T wr@r Pensions (civil) including pensions to freedom fighters
Ther T d@r R, @ (i) 99 ST &% yee =440 and pensions in lieu of resumed jagirs, lands etc. were

o . ! also departmentalised with effect from financial year
Al T P A 1 AR 1990-91. The Comptroller and Auditor General of India

maintains, presently only the accounts of transactions
relating to (i) the Indian Audit and Accounts Department
and (ii) Union Territory Administration of Chandigarh.

@t 71 Rsrliaor 8n ) =, s, S9a AR oy st On the departmentalisation of accounts, accounts
: Y : : balances in the books of the various Accountants General
@ grmia R wecrEsRt @ fedt ¥ Jwr At wr At

= Bt 3 T’f B T e under debt, deposit, suspense and remittance heads on
frviia e wRdt 3 R T an) A A A @ 78158 the dates prior to the dates of departmentalisation of
. \ ts were taken over in the departmental accounts

i A=) ) — s @ 3R accoun
8 F LT‘H _gq@ S?I'{ﬁf ?ﬁiéoﬁq ?56 R ) books Ministry-wise and Department-wise. Of such

3 1 ) balances taken over,against sums amounting to ¥8158
aww ! M it AL crores(net credit) details for only Y8208 crores(net credit)
M W FRAE B @ B

were received and accepted. Action is being taken to
effect reconciliation, allocation and acceptance or write
off of the remaining net debit balance of ¥50crores.

7. RAfRwm o Tl AwaEr iy ST 9 HEeE 7. Adjustment of loss or gain by Exchange

() 3 199192 ¥ g3, RREh g@r & A9 F Frw (i) Prior to the year 1991-92, the procedure for the
ST g RFFE g sifY swar & dRar o gRy accounting of loss or gain by exchange arising out of
@1 st e fawmr i afedt § Sedga B mn a1 Fraw transactions in foreign currencies were centralised in the
B smar A A o e s 2075/0075 & s=avT @t books of Department of Economic Affairs. The net loss
T AT s 1991-92 ¥, T A@EHT TSR F 9IRGB PrAs or gain was reflected under the Major Head 2075/0075 in
AR TEOETIER B W ¥ gRadT FT R T 2 the accounts. From 1991-92, this accounting practice has

S v 0 s 193 s L e 0 AT ok, st
&7 ¥ d@Es fhar S g

of the respective Ministry/Department.

IRy fach et g T ‘Jﬁ"ﬁ%ﬂﬁ Eal gL I In respect of encashment of Rupee securities by
ar faely ot & Wem # s quier: gar X Re g 8, AW International Financial Institutions as also in the matter of
faftr=rar = o ‘8680 - fafdw ¥ o@ - I ¥ ¥a T foreign loans that have been fully repaid the exchange
2 gl o §iet ¥ 92 @) S T g T i 6001/ variation is written off to "8680--Misc. Government
6002 & 3T 9Id g e, 39 el et /Y IR Account---write off from heads of Accounts closing to

#1 e B T 2, 9y T FRT gRT 9 @R Siem wiar balance” by per contra credit to the relevant Minor head,
2 sub head under Major head 6001/6002 to which the

Expenditure/repayment stands debited.
(i) THEHR =T FfewEor (i) Acquisition of SDRs

W & IR F ARwEw & Rg d9-371 ¥ Scu=T sk The loss or gain arising out of transactions for acquisition
IYET AT FT IS 8012-ARw W @ik %1%—31—?&@11 Tar of SDRs is to be accounted for under the head 8012-Special
Y ¥ @ € a-fFmg X BV & s daes Deposit and Accounts - SDR at the IMF- Exchange Rate
B ST B variation.



