EASIERLE

INTRODUCTORY
TR 3 og Frehiee o9 am ¥ @ I #- The accounts of Government are kept in the following three
parts:-
LD S IC I M Part T  Consolidated Fund
W SR Part I Contingency Fund
VRTINS o Part III Public Account
T 1 waiq gdfhg R F T WA ¥, i In Part I, namely, Consolidated Fund, there are two main

divisions, viz :-

(1) T - @ g i (e der) R om W (1) Revenue — Consisting of sections for “Receipt heads
(TEa Tr@)’ & WET enRe g | (Revenue Account) and Expenditure heads (Revenue
Account)'.

(2 e — wH @& W, 9 e gw Wy W (2) Capital — Consisting of Public Debt, Loans, etc. and

(i o)’ dRAE R\, HwN AR Yy e containing sections for “Receipt heads (Capital
& wur owie ¥ Account)’, and'Public Debt','Loans and Advances etc.'

USTE YT 1 9FE SUEE § 89 4Rl o % ol The Revenue division accounts for the proceeds of
I S B &9 H El"ﬁﬁr 0 Figd i IH ¥ fu taxation and other receipts classed as revenue and the

T oy ¥ ¥ R Faw wRum a8 @ R o aiE expenditure met therefrom, the net result of which represents
o o @ el s 2 the revenue surplus or deficit for the year.

ﬂ'fﬂ T g ¥, wia el (Tfﬂ'lﬁ @I’@T)’ AT HT In capital division, the section"Receipt Heads (Capital
Ty P FER @ wikEt & & e e g smw Account)' accounts for the receipts of capital nature which
D) gﬁ;@ﬁa FE H A B ST gRar &) cannot be set-off against capital expenditure.

T e (i )’ s @ wreem e dRowmh The section 'Expenditure Heads (Capital Account)'
YRR P 11-\-'{ qRemRit &1 et FT B oW § FfdEe: accounts for the expenditure met mostly from borrowed funds
IR & T PRE ¥ ¥ By T o ¥ qYE R ¥ 9T with the object of crcalirfg concrete assets of a material and
Praw et & 3 sl Tﬁ’ﬁ TR 6 9T TR S Ay & permanent character or investing outside the Govt. It also

accounts for receipts of a capital nature as are set-off against
%w@ﬂ%ﬁmﬁmm%%mugﬁmmexpemm_
|

A O, e S e e 9T # e g R The section’Public Debt', Loans and Advances, etc.,

T Fol AT AR T e 9 & &5 w@r & account for loans raised and their repayments by Government

FRE W, IR TR g0 [T M w3 I i such as 'Imernlal Debt' of the (;enlra.l Go-vemment and 'Loans

( R 9T ) 2 AT Wt ¥ %@ I F AR %d Adva.nces made (and their recov_enes) b.y Govement.

ﬂ , s section also accounts for certain special transactions

P 1 R dre ‘el dRee= & wad kg relating to 'Appropriation to the Contingency Fund' and 'Inter-
Y 7R F A3 O Wi &) State Settlement.'

@ F 9wl ehREdar MR ¥ wRg # In Part-II, namely, Contingency Fund, the accounts of

i 3 i i P transactions connected with the Contingency Fund established
i :7[—%? > ;%7 jﬁf frg TR E| & under Article 267 of the Constitution of India are recorded.



d@l & AT-II i e o H O (AT 1H e In Part-TII, namely, Public Account, the accounts of the
U A BigF FU W), A, Jafmi’, Fwur, x transactions relating to ‘Debt’ (other than those included
IEq’ T gEPET -3 B W o9 B oY §)1 = e in Part-I), Deposits', 'Advances’, Remittances' and 'Suspense’
A g, Swr, ) YuiE? B e ¥ -3 oo Ry A€ recorded. The transactions under 'Debt’, 'Deposits'
1 éﬁ% “GI,'W'PT:I ¥ TER UG & A g F and 'Advances' in this part are such in respect of which
e Government inccurs a liability to repay the moneys received or has

T Rt B A ST A T URE & agd w6 Qe

. . . - , a claim to recover the amounts paid, together with repayments of
SOIURCIE I LI IR (%EUT A ) # the former (Debt’ and '‘Deposits’) and the recoveries of the

?mﬁ S (ﬁmﬁﬁf) @ a@m LI latter (Advances'). The transactions relating to “Remittances’
1 S 1 X W A oy, N S @ A GaT ]S i this Part account for remittance of cash between treasuries

3 Tha  dww BFT o dRavsel R & = Sigwen and currency chests, transfers between different accounting

B @, N TH-ET & B &1 T ¥Wel F & yRPewWek cirlces, etc. The initial debits or credits to these heads are

/Y o RSN F1 NyT I=a: I o@r yRAvee § gy cleared eventually by corresponding receipts or payments

e = o TRAvEd A ﬂ?‘-j@‘ﬁ yidl @ semfgy g cither within the same circle of account or in another account

BT 9T 3 e ¥ aRw gﬁm w® THEET % R circle. The transactions pending adjustment on final booking
Y S NS NI JE N M S — in accounts are recorded under Suspense heads.

2, g M v F I 2. Sectors and Heads of Accounts

IEF A 1 P TAF A0 FH 4T3 A dFL A Within each of the sections in Part I mentioned above,
EIE or o 21 ¥ & yftg ofsf (= T:T@T) % forg the transactions are accounted for, grouped into sectors. They
FT T, FR o’ G W‘Wﬁ 3 sigery e “Tax Revenue,' Non-Tax Revenue' and “Grants in-aid
IR =g Aef & Rig ‘gmrg J90, wEe Ja, e and Contributions’ for the receipt heads (revenue account),
A ST gERmET T wd swar | R S — and “General Services' *Social Services', *Economic Services'
JaEt A T W B T R da 3 s and “Grants-in-aid and Contributions' for expenditure heads.

- Specific functions or services are grouped in a sector for
e, @H'EEG" Fl EEE;ir @ P AR e, expenditure heads (such as Education, Sports, Art and

et ﬁ. HE, AEW IRl fahm) ¥ wHges Culture; Health and Family Welfare; Water Supply,
ST &1 |m I (("‘hﬁr" ?:T@T) # A - W e, Sanitation, Housing and Urban Development under Social
wfesr PR, ‘mfem PRy smie S el ¥ wges B Services). In Part III (Public Account) also, the transactions
EIR I B I R U B R e Tiwf & Iu-Rewfrg are grouped into sectors, such as Small Savings, Provident
B T 2 = IR 5 A ¥ e @ o Funds, Reserve Funds etc. These Sectors are sub-divided

3 T it ¥ AvRa s o Tf Io-dFe F Su-RwRE into major heads of account. In some cases, the Sectors are,
o ST in addition, sub-divided into sub-sectors before their division

into major heads of account.

e st =+ 7 g oief & fawRe B smar & R The major heads are divided into minor heads, each of

T vk & Fy e i B ¥, Re gmrga: Su-giel which has a number of subordinate heads, generally known
FEl 9T & Su-asf & = s oef ¥ fwiRyg 2s sub-heads. The sub-heads are further divided into detailed
o SR 2 TE Y wae Y @ e sy wwiRa ht.:ad:s. Under each of these heads, the expendimfe is sh0\.avn
Hir Fﬁﬁ 3§ Rvie 0 Rem S 21 Fa distributed betwefen- char.ged and vo@. Sometimes majc?r
e 4 1 7y 43 S o B Y 2 6 b e bk
3‘;{ iﬁw il 2 o Wﬁ% ;j??{ and sub-Sectoral classification, the Major Heads, Sub-Major
T 3 HA T M, ITF e Minor Heads, Sub-Heads, Detailed Heads and Object

?%ﬂg i, ;‘;—?ﬂiﬁ Wgﬁm@gﬁﬁﬁqm Heads together constitute a six-tier arrangement within the

. classification structure of Government Accounts. The major,
¥ Ue dewE el @ owmw ad §oaw @ minor and sub-heads prescribed for the detailed classification

e i & forg PeiRa e, @g @ I9-dnl of expenditure in the general accounts are not necessarily
Sard:. 97T el ® I+ AR T W oI el jdentical with the description of sub-heads and other units of
* §AEY ®l, S @R gR §6g @l TR B ™ 3PS allotments in the grants which are adopted by Governments
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& Hill & QSO MY § | Wwg 9MFAC: $FSF! @ in the Demands for grants, presented to Parliament. But in

A AR faw d@l €9 F@ @ qF e e § general a good degree of correlation is maintained between

IR TER ey gRT 98 99 <@ 9 B the demands for Grants and the Finance Accounts, by suitable
cross referencing in the budget documents.

o At & A9 F I A A @ B e o The major heads of account, falling within the sectors
YHFUG: G P RIS B & g & wefs Sea for expenditure heads, generally correspond to functions of
FGTE 7Y e, T i o Prefm &0 & R\ B Government, while the minor heads, subordinate to them,
g Y ® RU IuETw T FERAT ¥ 9wE 89 identify the programmes undertaken to achieve the objectives

Jo-s 3 N A f, — . e of the function represented 'by the major head. The sub-hfaad
g represents schemes, the detailed head, Sub-Scheme and object
A F G W F daF ¢

head, the object level of classification.

3. @z faior % 3. Coding Pattern
g Major Head

ger o & g W) @ @ TE Wad €@ A four digit Code has been allotied to the Major Head,
e @ T B, ueem sim we gRw wXar B B AW the first digit indicating whether the Major Head is a receipt
o & Hey wfs i ¥ swar e ww o swar e head or Revenue Expenditure Head or Capital Expenditure
o Y Sgar e S 9 B Head or Loan Head.

o ity o & wig # owuE e 0 W 1 B The first digit of Code for Revenue Receipt head is either
IR TRy WY yem wad siF A 2 eY A W[ﬁ- ‘0 o.r ‘1’.Addirfg 2‘ to the first digit Code of the Reve[.me
, . Receipt Head will give the number allotted to corresponding

T A & PraiRa den g et o s o . Rt .
et i Revenue Expenditure Head; adding another 2, the capital
F forq 2 FRF w A WS @ E T e expenditure head; and adding another 2, the loan Head of
F Ru 2 R S oW &1 Semr & R wee El T Account. For example,for a Crop Husbandry head, code 0401
e & forg o401 TIT w@m Wiy ol 2401, UNET S represents the receipt head; 2401, the revenue expenditure

o, 4401 g TRem ¥ T 6401, F WS @ A head, 4401, the Capital Outlay head and 6401, the Loan
Z) head.

T, T gk 99 v & Rw i AE ' owwt Such a pattern is, however, not relevant for those
T,ﬁ FoaT F o * @y T8 oY Wy e iﬁ fywr | departments which are not operating Capital or Loan heads
w5 A N 98 T/ e 98 BN, & Tar of Accounts e.g. Department of Supply. In a few cases,

, it B > however, where Receipt/Expenditure is not heavy, certain
et AT A i S 8, 3¥ Major Heads have been combined under a single number,

F e s W J-g o o the Major Heads themselves forming Sub-Major Heads under
that number.
So-ge Wi Sub Major Head

Proc q« o & Smig g@aa 01 ¥ YR B A A two digit code has been allotted, the code starting
FE ® Rg a A w1 gada Frgifa B o 21 st from 01 under each Major Head. Where no sub-major head
EF) Iu-ged i 8T & g8l ‘00’ Gohd <@T T | THEdr exists, it is allotted a code “00'. Nomenclature ‘General' has
THR @ ER (Hr8) ‘80’ Toor mr & i e of I been allotted Code™80' so that even after further sub-major

AN IR 9 | TEE F RIT Udd I G & S heads are introduced, the Code for *General' will continue to
1 ) remain the last one.

g et w1 AT dw aw d@aa (?ﬁks’) Rz M@ %, Minor Heads have been allotted a three digit code , the
¥ g37 g% S g ¥el/q@ W (Sei $ Iu-@ codes starting from 001’ under each Sub-Major/Major Head
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i 48 %) & swafa 001’ § gE A &1 e 001’ (where there is no Sub-major head). Codes from “001' and
J g AL 750' ¥ 900" IF HS gdd HAE g iuf few codes 750" to “900" have been reserved for certain
3 fro i BT T E g sﬁ;]’f 3 R gRRE afte standard Minor Heads. The coding pattern for Minor Heads

& 3 R has been designed in such a way that in respect of certain
- il fod e ) it Minor Heads having a common nomenclature under various

Slkis Ja/3q 5@ W F 3P T ‘ o & .E. Major/Sub Major Heads, as far as possible, the same three
& T werm H, el b gea 8, 98l 981 A P gigit code is adopted.
F Had IO T F

Fffew & @ Ao F F=id, W g Mt (KT Under this scheme of codification, receipt major heads
a"@n) F1 0020 ¥ 1606 Th; =g T st (Tv= a-@n) %y (revenue account) are assigned the block of numbers
2011 & 3606 o, I & st (Tﬁ_'m a-@n) FV 4046 A from 0020 to 1606; expenditure maj9r heads-(revenue
5475 A, ‘@b I & St e SF T 6001 T 6004 account) from 2011 to 3606, expenditure major heads

. e o NN (capital account) from 4046 to 5475, major heads under
o A E R T ~public Debt' from 6001 to 6004 and those under “Loans
‘R Pl S SR A 6075 /7999 T H FHATK and Advances',’Inter -State Settlement' and “Transfer
FiD GE T G FrafiRa Brn mr 81 d97 dam o Contigency Fund'from 6075 to 7999. The code
4000 Wﬁ i & qa ot & forg & 7€ &1 9 I number 4000 has been assigned for Capital receipt
¥ ‘g MR & I T ol ‘areRfemear g’ major head. The only major head “Contingency Fund'
N G dEm 8000 & T T ok wEl B FEAA T o in Part-II,"Contingency Fund' has been assigned the

S ded code number 8000. The major heads in the Public
1 8001 ¥ 8999 % FI & Account are assigned the code numbers from 8001 to
8999,

4, T @ F W o-e T & ¥ Ry o ade § 4 The transactions included in these accounts
e & AT araRE Aohs WRET A RGO ﬂﬁlﬁ o] (rfpt:esent ;na(ijnly t:)he fz.ictua.l | cash Arecffit;:)tsM ans
& S 3w gy & QT AT A S o GG D e o amounts. due fo or from
q T B E K > RLUIN ) ( i Government during the same period. The cash basis

&= - system (1n contra distinction to accrued system o
A JoTiehr o Fregr-Rufeaar &) a-31 1 7ol $e dR gy G distincti d sy £
f ™ = i ccounting) is, however, not entirely suitable for recordin

quivfeus  Rrgmat W TN Fiiae ITRAT A A g) is, h ly ble f ding
Irdias Rufy sam & R Trhu'r g 981 21 31d; SwRAT the transactions and presenting the true state of affairs of
& @ St & SER o P ol § 91 agfa aias Govemment commercial undertakings run on commercial

. inciples. The detailed accounts of this class of
¥ @ W & AT A IRAW crar-ude qun ar R PrNCIP
o 5@ g @ A o E undertakings are, therefore, maintained outside the regular

accounts in proper commercial form and also are subject
to Audit by the Indian Audit and Accounts Department.

5. &7 @ § @ MU ardfas dihg, a@@[ %] B9 ¥ 5. The figures of actuals shown in these accounts are
T B 9 =Y @ L FC 3 R el Praa siee #1 net, after taking into account the recoveries as are permitted
ﬁﬁ dge B g T At Ak REET AN I a3 to be set off ag.ainst expenditure. But_ tbe Demands
o B ¥ A 9w aw ﬁ ) presented to Parliament and the Appropriation Accounts

. . . are for gross expenditure and exclude the receipts and
g srwn o § F0 & @ A fmn @ &) recoveries which are otherwise permitted to be set off in

reduction of expenditure.

6. 99 @R » RR@ #A™l X RAwnlt & @ # 6. The Accounts of the Civil Ministries and
v 1 30w 1976, 1 ﬂ?l'l’i;, 1976, 1 IIFKEY, 1976 A1 Departments of the Union Government were
1 &0, 1977 ¥ =0T & f&r Tr o qun |9 Uow &, faeelt Departmentalised in stages w.e.f. 1st April, 1976, Ist
T EA ug FeEr ﬁ'q’g’:ig * o| & yomaT saa: 1 July, 1976, 1st October, 1976 and 1st April, 1977 and of
e, 1977 T 1 A, 1980 FI Brur T @) €Y EHR @ the Administrations of Union Territories of Delhi and
g o6 @ 9% 1977-78 & s€ ¥ B9 wHaew g duc Andaman and Nicobar Islands from 1st April, 1977 and
fhuT ST @ & | WA AR ) Vet qur SR, 'ﬂﬁﬁf 1st June, 1980 respectively. The preparation of the Finance
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ccounts of the Union Government from -

e & % 50 # Ygrl @iea deET A A f the Union G fi 1977-78
BT as 1990-91 ¥ vl #X fawr T a1 | WRT & onwards are being done by the Ministry of Finance.
Prias I TeTETONE 3@ g9 dad (i) ARdlm o Pensions (civil) including pensions to freedom fighters
e T T B, a (i) §9 W0 &7 e 9dng and pensions in lieu of resumed jagirs, lands etc. were

. 3 i ! ] also departmentalised with effect from financial year
M N ¥ T S qE 1990-91. The Comptroller and Auditor General of India

S SUL W maintains, presently only the accounts of transactions
relating to (i) the Indian Audit and Accounts Department
and (ii) Union Territory Administration of Chandigarh and
Dadra and Nagar Haveli.

AQE &7 AW B UX T, 5, JE ) Jsor At On the departmentalisation of accounts, accounts
F a=gia Rt wEREE & aRa ¥ o 98 97 adl balances in the books of the various Accountants General
3 Rwriewr @ ll'cf # S ¥ HAeEER au ReTER under debt, deposit, suspense and remittance heads on
Rty 3rar sRar A fRrar T a7 ) A AT F F 78158 F the dates prior to the dates of departmentalisation of
. \ ken over in the departmental accounts

& AR ¥ W 2 ® IR accounts were ta
B L‘I:@Ig o gqaofrq ?56 a5 3 R ) books Ministry-wise and Department-wise. Of such

) balances taken over,against sums amounting to ¥8158
™ F ’ R oIt s W I crores(net credit) details for only ¥8208 crores(net credit)
S W Pa @ W @ B

were received and accepted. Action is being taken to
effect reconciliation, allocation and acceptance or write
off of the remaining net debit balance of ¥50crores.

7. AT g s s9ET 9™ S 9HEsE 7. Adjustment of loss or gain by Exchange

() T 199192 ¥ ll—af’ el HqaT & o3 & oo (i) Prior to the year 1991-92, the procedure for the
ITT g{ Afram gra @ty awaE o 3 JEEEr &) yghy accounting of loss or gain by exchange arising out of
P aniie Frf Bam & sRap ¥ W U T @7 | fyae transactions in foreign currencies were centralised in the
&I 3T o A1 o F e o 2075/0075 3 srd qet books of Department of Economic Affairs. The net loss
T o) 9 1991-92 ¥, TF R UgR A Ra $ Priwwn or gain was reflected under the Major Head 2075/0075 in
S FERETTEE B Spie & gl w7 Ray 3 O the accounts. From 1991-92, this accounting practice has

& R R e b ith th | of C&AG of India, changed. Such
il - # l::st::v(l)r gaiisazf:)::woﬁnally acc(())unte(;afoi fnn %he bol(l)'l:(s
& ¥ dems e 9w g

of the respective Ministry/Department.

sraisgly facta deart g T gRgfodl A 9T S In respect of encashment of Rupee securities by
Tur fadel =it & wem # < ia: g X Ry 7§, AR International Financial Institutions as also in the matter of
falw=ar #1 9w ‘8680 - Rfdw gl 9@ - IS F ¥9 o foreign loans that have been fully repaid the exchange
BF arr o 9l @ §g @) s T g S i 6001/ variation is written off to "8680--Misc. Government
6002 & I—gilg 97q g e, 3 ol Rt S/ sy Account---write off from heads of Accounts closing to

1 e B T B, R wr R g 9 @R S balance" by per contra credit to the relevant Minor head,
2 sub head under Major head 6001/6002 to which the

Expenditure/repayment stands debited.

(il) THEAR T ARWET (ii) Acquisition of SDRs

Tg 3 IR & ARwEw & T oF-eAf ¥ I siw The loss or gain arising out of transactions for acquisition
FEr @ A A 8012-R9 W @R dE-Imis 4T of SDRs is to be accounted for under the head 8012-Special
P ¥ w & IR-RE wx AT & a=alg Semg Deposit and Accounts - SDR at the IMF- Exchange Rate
BT ST B variation.



