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INTRODUCTORY
WER B o FrefofRag &9 art § =) o €:—  The accounts of Government are kept in the following three
parts:-
AT 1 gafea A Partl Consolidated Fund

AN 11 Smeieean il PartII Contingency Fund

ANT M i ol Part Il Public Account

T 1 srrfa gafea A & < T AT & agfg— In Part I, namely, Consolidated Fund, there are two main
; " divisions, viz -

(1) IoREg — g Wik WY (o o) o e o (1) Revenue — Consisting of sections for "Receipt heads
et Y @ W e g (Revenue Account) and Expenditure heads (Revenue
Account)".

() oA — gEH | Fu, For amfa e Wifld ¥ (2) Capital — Consisting of Public Debt, Loans, etc. and

(g\ﬁﬁ'rm @Rg'r) AR dis |, Pul AR IRl containing sections for 'Receipt heads (Capital
anfe & 9rr W & Account)', and'Public Debt,'Loans and Advances etc.’

IO WIRT BT GF BREMF o 89 dlell 3 & The Revenue division accounts for the proceeds of
o9 3R v B Wy § a—:ﬁw =T uiftqal ek 9= taxation and other receipts classed as revenue and the
J By T wm ¥ € Rrer e aRue o & g expenditure met therefrom, the net result of which represents
o SRR A uR @ frefid evar @ the revenue surplus or deficit for the year.

Yuintd waRT ®, mitg W (gl o) Wmr @ In capital division, the section'Receipt Heads (Capital
|HRT GOiTd YR @ Wikl | & Rrder SuaiT gofia Account)' accounts for the receipts of capital nature which
@G B ueagiea @ § T8 fbar o Wear ¥ cannot be set-off against capital expenditure.

‘T Y (Goiva o)’ WrT @ T Afde ek The section 'Expenditure Heads (Capital Account)'
wi UBR B 11-& qReRmEy &1 go H P Iegy accounts for the expenditure met mostly from borrowed funds
3 & TE AR ¥ ¥ fry T e @ with the otbjehct of ::eatin'g cor;f:rete atss.c:,its (t)}f a ga‘tteri;l alnd

o 9 permanent character or investing outside the Govt. It also
& : f_\er a\jg; & Werﬁ _; \_Erl i = accounts for receipts of a capital nature as are set-off against
ET;\; R e o 2 ad wfragfere expenditure.

‘AP O, ol AR YRR A AT F WRPR gRT The section'Public Debt', Loans and Advances, etc.,
forg v oo @R S g e O 5 &= wea account for loans raised and their repayments by Government
B ‘AaRe T, 3R WRAR gN Ry T so @k such as Internal Debt' of the Central Government and Loans
. lﬁ % & and Advances' made (and their recoveries) by Government.
5 (el PPN ) @ 3?1? g1 This section also accounts for certain special transactions

relating to 'Appropriation to the Contingency Fund' and Inter-
W v o R UeR & oF-37 W WA ¥ State Settlement.

oNEl & 9IRSt aTeREear (A ¥ YR @ In Part-TI, namely, Contingency Fund, the accounts of
wfE Eﬂi@‘q’ : T R arpREEar transactions connected with the Contingency Fund established
AR $ R 3 227 ;\; ae o By o ¥ under Article 267 of the Constitution of India are recorded.
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In Part-Ill, namely, Public Account, the acoounts of the

, ‘W§UT', transactions relating to Debt' (other than those included

in Part-I), Deposits!, 'Advances, Remittances’ and 'Suspense’
are recorded. The transactions under Debt', Deposits’
and 'Advances’ in this part are such in respect of which
Government inocurs a liability to repay the moneys received or has
a claim to recover the amounts paid, together with repayments of

\‘:I'HT’) & g 3R uaw IRRN the former (Debt' and Deposits) and the recoveries of the

latter (Advances').The transactions relating to ‘Remittances'
in this Part account for remittance of cash between treasuries
and currency chests, transfers between different accounting
cirlces, etc. The initial debits or credits to these heads are
cleared eventually by corresponding receipts or payments
either within the same circle of account or in another account
circle. The transactions pending adjustment on final booking
in accounts are recorded under Suspense heads.

2. Sectors and Heads of Accounts

Within each of the sections in Part I mentioned above,
the transactions are accounted for, grouped into sectors. They
are "Tax Revenue,’ Non-Tax Revenue' and ‘Grants in-aid
and Contributions' for the receipt heads (revenue account),
and “General Services' ‘Social Services', "Economic Services'
and "Grants-in-aid and Contributions' for expenditure heads.
Specific functions or services are grouped in a sector for
expenditure heads (such as Education, Sports, Art and
Culture; Health and Family Welfare; Water Supply,
Sanitation, Housing and Urban Development under Social
Services). In Part III (Public Account) also, the transactions
are grouped into sectors, such as Small Savings, Provident
Funds, Reserve Funds etc. These Sectors are sub-divided
into major heads of account. In some cases, the Sectors are,
in addition, sub-divided into sub-sectors before their division
into major heads of account.

The major heads are divided into minor heads, each of
which has a number of subordinate heads, generally known
as sub-heads. The sub-heads are further divided into detailed
heads. Under each of these heads, the expenditure is shown
distributed between charged and voted. Sometimes major

. heads are also divided into sub-major heads before their

further division into minor heads. Apart from the Sectoral
and sub-Sectoral classification, the Major Heads, Sub-Major
Heads, Minor Heads, Sub-Heads, Detailed Heads and Object
Heads together constitute a six-tier arrangement within the
classification structure of Government Accounts. The major,

' minor and sub-heads prescribed for the detailed classification

of expenditure in the general accounts are not necessarily
identical with the description of sub-heads and other units of
allotments in the grants which are adopted by Governments
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aMeesT B g Yel & §HWY B, I TSR ERI in the Demands for grants, presented to Parliament. But
HHe B WA B TS IGE @ Al & fog ATy in general a good degree of correlation is maintained
T RS A maa‘rwﬁ #H 7 3k g o) between the demands for Grants and the Finance
3 99 %o W dF Foic TERST § SUGAT TRER Accounts, by suitable cross referencing in the budget
T gRT U8 ey <@ o © documents.

=y MY & gl B AT Y diel oidl @ = The major heads of account, falling within the sectors
Y wmroT WReR @ BRiGel @ ageY B O§ for expenditure heads, generally correspond to functions of
ety sud arfRer g o = M g~ Frofid et Government, while the minor heads, subordinate to them,
: y ] identify the programmes undertaken to achieve the objectives

B ool B U B D FTY Y BRImA
o &) So_od 3 ﬁﬂ'f. R ;1;1? ST—3 of the function represented by the major head. The sub-head
ale d ‘I\"ﬂ'ﬁf -~ N ! ?ﬁ B ) represents schemes, the detailed head, Sub-Scheme and object

IR i o IRIIT WX BILET

head, the object level of classification.

3. »s fuikor ded 3. Coding Pattern
iR L Major Head

e Y @& fog o el o Us §HA T A four digit Code has been allotted to the Major
fuifRa o 7§ 8 uselm oiF I5 gRIT Fwar § f& Head, the first digit indicating whether the Major Head is
Lote i &1 deu Wity W ¥ SeEr oG gy a receipt head or Revenue Expenditure Head or Capital
I arerar gl &g Md serar & I ¥ & Expenditure Head or Loan Head.

Ioreg i N @ Bie @1 wHg s 0 4T 1 The first digit of Code for Revenue Receipt head is
2| o wfa Y @ W wad o F 2 o either ‘0’ or ‘1’.Adding 2 to the first digit Code of the

NS . Revenue Receipt Head will give the number allotted to
¥ q T A T corresponding Revenue Expenditure Head; adding another

B oI =g @ @ fog 2 IfReT w7 4 e 2, the capital expenditure head; and adding another 2, the
S qT Po oar @ @ g 2 ok SIS ST loan Head of Account. For example,for a Crop Husbandry
g Seexur & fory waw Tﬁ 9 WS B fTT 0401 head, code 0401 represents the receipt head; 2401, the
Hhd we wiitg 3, 2401, oG AT 9 4401 revenue expenditure head, 4401, the Capital Outlay head
'q'\ﬁﬁ'rla Rag N T 6401, P N @ Bae T and 6401, the Loan head.

g, v ugfa s9 v @ faw wwa Al Such a pattern is, however, not relevant for those
2 ol golt aerar Fol N @ @R T TN 9 departments which are not operating Capital or Loan heads
3 11% T | BB W ¥ Wl Wil /= of Accounts e.g. Department of Supply. In a few cases,

R : - . however, where Receipt/Expenditure is not heavy, certain
T e Y T @ TE W B Major Heads have been combined under a single number,

M faeman wrar € 9w wen @ ol ge 9 g, Major Heads themselves forming Sub-Major Heads under
W SU-yem Y § W[ § that number.

Su—ye i Sub Major Head

TS e WY B A=rid Gad 01 § UKW B A two digit code has been allotted, the code starting
e PrS D g &1 ofpl BT Had FEIRT AT T from 01 under each Major Head. Where no sub-major
2| el B Ghatitc) Wid = ¥ 981 00 FHT TWT head exists, it is allotted a code *00'. Nomenclature 'General'
T R AWEEN WFTE B Wad  (bie) '80° AT has been allotted Code'80' so that even after further sub-
T § aife S oft Sk meic) Y WIe WM W GE major heads are introduced, the Code for "General' will
® forg wHaa o drem € & <2 continue to remain the last one.

oY l’ﬁ'ﬁ P A 3B A HHA  (PrS) ﬁ'ﬂ' Minor Heads have been allotted a three digit code ,
T ¥, A Hda UGS Y g /g W (ST the codes starting from *001' under each Sub-Major/Major



|U-g& @i & ¥) @ @ 001 W Y® Head (where there is no Sub-major head). Codes from
Bre 001" | ‘100" TH AT Prs 750° ¥ 900" "001' to '100' and few codes "750' to "900' have been
oy dinl @& fog oM f&HY reserved for certain standard Minor Heads. The coding

T B oY wint & v wiefde arifexe ugly §9 pattern for Minor Heads has been designed in such a way
UhR g & |[O Y Zi¥ foa that in respect of certain Minor Heads having a common
fafr= & /S0 A ¥inf @ a=ifg 9@ e nomenclature under various Major/Sub Major Heads, as

gifferor & g9 Ao b emEia, W qE Under this scheme of codification, receipt major heads
o NSES 3}@1) B 0005 ¥ 1606 dP:; =IF = ofisf (revenue account) are assigned the block of numbers
(RTSTed o) BY 2011 ¥ 3606 TP, =TT qEA Mt (Guira from 0005 to 1606; expenditure major heads (revenue
A) PY 4046 T 5475 TP, ‘AB T B IET = account) from 2011 to 3606, expenditure major heads
st @B 6001 T 6004 ?I?r? Ak B @ik i (capital account) from 4046 to 5475, major heads under
Rt IR P , 'Public Debt' from 6001 to 6004 and those under ‘Loans
- N :;“ R ﬁﬂ aﬁf. and Advances','Inter -State Settlement' and ‘Transfer

6075 7999 A% I_ Id . ) T ID 4, Contigency Fund' from 6075 to 7999. The code
e iR fsar man 1 Ha dear 4000 gofia ik

i number 4000 has been assigned for Capital receipt
® gem i & fag @ ¢ ) W I A CameResar major head. The only major head "Contingency Fund'

e & tea g i ameREed R @ "W in Part-II," Contingency Fund' has been assigned the

T 8000 €1 T | A el & orfi g Wid # code number 8000. The major heads in the Public

8001 ¥ 8999 TP HI Thd TN & TS & Account are assigned the code numbers from 8001 to
8999.

4. ¥ ol ¥ wfe dF—<F e wu ¥ R 9% 4 The transactions included in these accounts
il § A B R aNafae ebe Wikl 8k Afdawef represent mainly the actual cash receipts and
By ﬁﬁlﬁ B & O SS9 AR & SRM TRBR HI wig disbursements during the financial year April to March
AT WRBR TR 2T IR ¥ T B & denfy, as distinguished from amounts due to or from
AhE AMR TR (SrRarERTT B W T Govemm?nt during t.he. same period. The cash basis
s Refmr ) dm-d o <ot wet e e o econing

R T Y& N e Sumal B andfas the transactions and presenting the true state of affairs of
Rafy sam & forg Tﬁﬂ'ﬂT Suga 8l 8| 3T SUhHI Government commercial undertakings run on commercial
P 30 9 @ =ERaR o T ol 9 TR '\‘Tgﬁlﬁ principles. The detailed accounts of this class of
qIIRRIG w0 ¥ W O & SR 598 9Rdg iar—u<en undertakings are, therefore, maintained outside the regular

qem o fT gRr orar—oderm o @ o ¥ accounts in proper commercial form and also are subject
to Audit by the Indian Audit and Accounts Department.

5w Al 4 R e e atws, wRE @ L o e recoverics s are permited
oo oM @ 98 T B W FA B g Hed £ D

to be set off against expenditure. But the Demands

Fael 3Mies & | |35?§ wea # TR B i q'r?r 3ﬂ_" presented to Parliament and the Appropriation Accounts
R od wPa =m @ g e € 8iR 9T W are for gross expenditure and exclude the receipts and

e ayforai fdd w8 BN €, R egem =g # & recoveries which are otherwise permitted to be set off in
P wy F forar wrar 2 reduction of expenditure.

. N ¥ S et 6. The Accounts of the Civil Ministries and Departments
6. W WIR D £ i P of the Union Government were Departmentalised in stages

favmiieRor 1 st 1976, 13 os, 1976, 1 SIAR, 1976 we.f. 1st April, 1976, Ist July, 1976, 1st October, 1976 and
AT 1 318, 1977 ¥ =RON # fbar T o qen e ST (¢ April, 1977 and of the Administrations of Union

&7, Aot o sigw™ ud PR €luegg @& oal @ Teritories of Delhi and Andaman and Nicobar Islands
UGS hE9: 1 3ie, 1977 e 1 S, 1980 @ fbgr from Ist April, 1977 and 1st June,1980 respectively. The
TGT AT | Y TRBR B &g ol B a9 1977-78 & WIS preparation of the Finance Accounts of the Union
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¥ o #AeT ERT GOR fhar o <@ §| Wa—=ar Government from 1977-78 onwards are being done by the
Jfrat & Yot e SIhRY "ﬂ'ﬁ?ff anfe & TI"J"E-'UT @ Ministry of Finance. Pensions (civil) including pensions
Tqa1 ¥ Yol wita Yeei (Rifder) @ @ R ad 1990- to freedom fighters and pensions in .lieu of .resumed jagirs,
91 & fra B fear T or | UG B g o ?nds 'etc. were also departmentalised with effect fr.om

i inancial year 1990-91. The Comptroller and Auditor
TGRS §6 W Bact () WA o e General of India maintains, presently only the accounts of
Td oIl T, T (i) WE ST 8 WANH 9SS ¥ yransactions relating to (i) the Indian Audit and Accounts
R Ao @ odl BT SRET HR B | Department and (ii) Union Territory Administration of

Chandigarh.

oEl &1 frfiaRer 89 R o, oL SHa SR oy On the departmentalisation of accounts, accounts
oiinf & st faff=T weo@BRl @) 9fgdl o oi@r Wi balances in the books of the various Accountants General
P ol & fourfiexer 9 1{& H gNNEl Y Hamergar under debt, deposit, suspense and remittance heads on
qT frraR favrfg ot efkal & o wr or) vy the dates prior to the dates of departmentalisation of
| F ¥ 158 BRIg (Faw Bfde) B germ § A accounts were taken over in the departmental accounts
38208 IS (Fraw #fde) & & Aawer ura TY books Ministry-wise and Department-wise. Of such
R PR By 7| T50 IS B Faa SR I B balances taken over,against sums amounting to I8158

TR, ameeT aR SR R T @R = o crores(net credit) details for only Y8208 crores (net credit)
& 5 % i —_—S %‘I' ) were received and accepted. Action is being taken to

effect reconciliation, allocation and acceptance or writeoff
of the remaining net debit balance of I50 crores.

7 fafma g=r w1 seEr @ &1 wEReE g, Adjustment of loss or gain by Exchange

(i) T 199192 ¥ qd, e qa1 B oI B BRI (i) Prior to the year 1991-92, the procedure for the
S g% R g & apm@r A @ oRareRer @ accounting of loss or gain by exchange arising out of
Tgfa & anfdfe e e & sfeat # ﬁ% faT transactions in foreign currencies were centralised in the
T o | fRae B srerar At @ o # g Wi 2075/ books of Department of Economic Affairs. The net loss
0075 @ amavid €gT AT AT a8 1991-92 ¥, $U or gain was reflected under the Major Head 2075/0075 in
G ST § IRT & Fiad R Aeerag9ed @ the accounts. From 1991-92, this accounting practice has
arFfATee ¥ uRad &R fam mar & | O wif srerar @ been,with the approval of C&AG of India, changed. Such

P! o/ HET wAAT /AT B Rl ¥ afw wu @ losses or gains are now finally accounted for in the books
oaeg fear Smar 2 of the respective Ministry/Department.

Ti?l'ﬂT gPIY Y face ol & ey # Rt siiR The exchange variation in respect of foreign loans that
B Y “8680-fafder WP oG — AWl F g B A have been fully repaid shall be written off to "8680-
o ANl § 92 @ S Y gRT "6002 — 9 " Miscellaneous Government Accounts-Write Off from Head
ER R R R g M /Sy i Rras =g aRm@ET of Accounts closing to balance" per contra credit to
geeiarE B e fFar w3, Uy FmT Bf¥e R relevant Minor/Sub Head under "6002-External Debt" to
92 @[ Sl SR 2| which the expenditure or repayment stands debited.

(i) THSIAR &1 g (ii) Acquisition of SDRs

TH S 3R & 3IfRrewr @ forg o9—3f ¥ S The loss or gain arising out of transactions for acquisition
B 3rrar o B I 8012-fadw T iR SE—aRIEET of SDRs is to be accounted for under the head 8012-Special
ot By ¥ vg & aR-fAfwg < faf=ar & araefa Deposit and Accounts - SDR at the IMF- Exchange Rate
oaEg fhar o 2 variation.



