EXSERN

INTRODUCTORY
WHR & oy F=fafag 9 9 § W@ S 2:—  The accounts of Government are kept in the following three
parts:-
qer I gafeg A PartI  Consolidated Fund
AN 1L srepfesar e PartII Contingency Fund
ART I I oikdT Part IIl  Public Account

HAT 1 (‘Hgﬁﬁ wafed fAfsr & ar ElEtCICEIN] g, 31911?[3— In Part I, namely, Consolidated Fund, there are two main
divisions, viz :-

(1) ord — gad ‘it o (Tora ofn) iR @ ¥Y (1) Revenue — Consisting of sections for “Receipt heads
(RToTed ) ® YN oA & (Revenue Account) and Expenditure heads (Revenue
Account)".

) USINTd — 39H ld 0T, dof Mfa dm ‘wifid e (2) Capital — Consisting of Public Debt, Loans, etc. and

(UFMH ﬁ@ﬁ) 3N Ad HIT, ‘Pol R UG containing sections for 'Receipt heads (Capital
anfe & Wiy e € Account)', and'Public Debt','Loans and Advances etc.'

VIO T T FH- BRIE 9 B9 diell 3 & The Revenue division accounts for the proceeds of
oY 3R oG p ®Y a—:ﬁ—cﬁf =g Uiftadi iR <& taxation and other receipts classed as revenue and the
¥ ﬁ?(f e I 2 R fgar aRumg o & m expenditure met therefrom, the net result of which represents

Rror W @7 R 2 the revenue surplus or deficit for the year.

GolRTd 99T, ‘"t e (GoieTd oRkam)’ Wit @l In capital division, the section'Receipt Heads (Capital
TR GOl U b Tl W R e ST Account)' accounts for the receipts of capital nature which
tj\GﬂTl—r[ arT @ ‘Jﬁm—gj?vl—d Y § T8 fer o | cannot be set-off against capital expenditure.
gl

o Y (GO ofE) 9RT & R e 3iR The section 'Expenditure Heads (Capital Account)'
W UHR @ qd aREHERE @ goTd B B Segy accounts for the expenditure met mostly from borrowed
A e SUR o TS ARRT ¥ ¥ v U wm W funds.with the object of creating concrete assets of a
o e 1 T e 1 S o Tl 4 e st e g e

. . U 1 1 ur
@l ?’_1% Pro @ a@ﬁi . %\r% S @R are set-off against expenditure.
B RS |

‘ANB ROT, Hot AR YSIRRT e 91T § IRAR gIRT The section'Public Debt', Loans and Advances, etc.,
foT U Pol 3R S ge: el oy fob ®-g account for loans raised and their repayments by
WRHR & AARES FT, 3R ARHR gRT Y TT ‘Fof Government such as 'Internal Debt' of the Central

SYerfergi 5 ' f% . & ‘ Government and 'Loans and Advances' made (and their
AR 5 ;(aﬁ? NN :):$ é—@ N %\'il il recoveries) by Government. This section also accounts
T R N for certain special transactions relating to 'Appropriation

TREMT & e B R TBR & o< W e to the Contingency Fund' and 'Inter-State Settlement.'
g




ol & AN T dERHAGar A #, IR & In Part-II, namely, Contingency Fund, the accounts
e @ W@—c{ 267 & i vefig amefRyear of transactions connected with the Contingency Fund
A ¥ GafT o—e @ o T fhu o & established under Article 267 of the Constitution of India

are recorded.

ol & IR 31 @l o RO (MRT-I H In Part-Ill, namely, Public Account, the accounts of the
AT S0 Bl BrSHY 3 FEOT), ST, ‘YoTfirgt’, Yoy, transactions relating to 'Debt' (other than those included
IR ST A FHERIT -3 & o g9t U o & in Part-D), Deposits, 'Advances’, Remittances' and 'Suspense'
ST R FOT, T, 3R YRR & ofe ¥ oF—ae Are recorded. The transactions under 'Debt', 'Deposits’
ot Py o % ﬁﬂdclb T § RPN U o9 @ and 'Advances' in this part are such in respect of which

\ & ' Rt Government inccurs a liability to repay the moneys received or
i o & ?ZIT T B Tl’gf J Eﬁ has a claim to recover the amounts paid, together with
T PR BT @ @ & UG 9 AN H U IR0 1

) _ repayments of the former (‘Debt' and 'Deposits’) and the
(o SN SHT) Bl REEEE ar e wed R recoveries of the latter (Advances').The transactions

relating to "Remittances' in this Part account for remittance
of cash between treasuries and currency chests, transfers

(i) @ agforat Y qor @ O ) 39 W W
oy, {5 I @S R gaT SR & Adal g

faftr=r oy aR¥vedl anfe & I sidRoTl @ oikd, 99 between different accounting cirlces, etc. The initial debits
oF—< o BId 8| g9 wl § T uRfye efget gr or credits to these heads are cleared eventually by
BTESt o7 oud oaa: ST oET gRavee § a7 foey corresponding receipts or payments either within the same
=7 o] gRHved § dewﬁ\l ity o srerafEy gwmn circle of account or in another account circle. The

fopar S 21 ol | Sifad gfeT W e $ fog
T er—a=1 @I Sed WY & =i gol fhar Sar
g |

2. 9FR AR dA@l B i

SWYHR 9N [ & GAD AN H ofF—ad Pl Adex
# gag fear oar 81 9 € it ofiwt Qroma o)
F U IR IORE, BRI IO T FEIAT—-3TE ™
WIS HATY, e WAy SR Wl S Ud
gerer | faRre @i swrEr Aawell @1 Fy AN @
HqeR (TAT WIS HaRll & Ifdva R, Wa—ag,
BTl AR WP, WRey AR URIR Hedror, Siof Uf,
|HS, A AR eV faar) H Aqgds fhar S
g AR I (e of@n) § 1 oF—<Ai &l ‘Jed—aad,
fpar Smr 21 9 Wae’ B o & g W #
Sy-feifor fbar oar 21 s9e sfaRed e wmdl
H ae)l B oo o g ol A O e 9
9d SU-daexl H Su-famfoa fewr Smar 2

g ot @ g it A fwfsa e Srar @
5 9 v@a & w8 IRy Y g g 5
AR S HET Il 8| Su-¥el B G &RAR
ot A fofor fear Sirm 21 v W owRe 9N &
T @ B PIRG IR ipd & 9 faafoa e

transactions pending adjustment on final booking in
accounts are recorded under Suspense heads.

2. Sectors and Heads of Accounts

Within each of the sections in Part I mentioned above,
the transactions are accounted for, grouped into sectors.
They are "Tax Revenue,’ Non-Tax Revenue' and ‘Grants
in-aid and Contributions' for the receipt heads (revenue
account), and ‘General Services' "Social Services',
"Economic Services' and "Grants-in-aid and Contributions'
for expenditure heads. Specific functions or services are
grouped in a sector for expenditure heads (such as
Education, Sports, Art and Culture; Health and Family
Welfare; Water Supply, Sanitation, Housing and Urban
Development under Social Services). In Part III (Public
Account) also, the transactions are grouped into sectors,
such as Small Savings, Provident Funds, Reserve Funds
etc. These Sectors are sub-divided into major heads of
account. In some cases, the Sectors are, in addition, sub-
divided into sub-sectors before their division into major
heads of account.

The major heads are divided into minor heads, each
of which has a number of subordinate heads, generally
known as sub-heads. The sub-heads are further divided
into detailed heads. Under each of these heads, the
expenditure is shown distributed between charged and
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femm ST 2| F—F 1 e ¥fiul @I oy ¥Wl # voted. Sometimes major heads are also divided into sub-
AR ot fawiford fey oM & gd S Su—gw i major heads before their further division into minor heads.
g o fourfsig fear Siar 21 Waex iR Su—dqex Apart from the Sectoral and sub-Sectoral classification,
=l i @ R = . SU—qE ofyy, the Major Heads, Sub-Major Heads, Minor Heads, Sub-

NIk
T Y, Su—shint =Rar ofwt ek T figf & Heads, Detailed Heads and Object Heads together
ety TN oxdl © qiffeNe o @ we W€ constitute a six-tier arrangement within the classification
AR Y ¥ UE awE I8 § 5 9wy o) structure of Government Accounts. The major, minor and
¥ o B ﬁﬁl—d Tifer & R fuild T, @y sub-hez?ds pr.escribed for the detailed classification .of
3R oS g S et 3 SosY @k expenditure in the general accounts are not necessarily
. Gt{?ﬁ p— W & ﬂq_é’q S o T identical with the description of sub-heads and other

. L units of allotments in the grants which are adopted by
SREEEII 3! @ T < El @ form 1_ Governments in the Demands for grants, presented to

T E| W SERSIEIC AR N S @l ) SAENECIC Parliament. But in general a good degree of correlation is
& 49 gB A 6 IO TGS H SUGA ¥R paintained between the demands for Grants and the

NEC IR EIR CCISCIIS IS Finance Accounts, by suitable cross referencing in the
budget documents.

g NNl & HFeRl B S I dlel oAl b P The major heads of account, falling within the sectors
Y AT WAR B PRI B 3T glg g for expenditure heads, generally correspond to functions
STafy ST arfeRer @ o, = MY grr Frefia art of Government, while the minor heads, subord%nate to
& ST B U N B RIT ST T HRIBAE A them, identify the programmes undertaken to acl_neve the
W O 2| Su_eld drers i e e objectives of the function represented by the major head.

o . The sub-head represents schemes, the detailed head, Sub-
3R NI o afiasor @ EAVEREAN k4 gl Scheme and object head, the object level of classification.

3. @dre fagizor ded 3. Coding Pattern
e o Major Head

T Y & fu IR Bl B TS Hhad Gl A four digit Code has been allotted to the Major
fefRa @1 7 8, uger ik ue g dwar & fe Head, the first digit indicating whether the Major Head is
Eates) NS @1 day g oS ¥ srrar o gy @ receipt head or Revenue Expenditure Head or Capital
o ayerar W g NS e B WS D Expenditure Head or Loan Head.

I giftg I & ple HT 9U¥q 3k 00 AT ‘1 The first digit of Code for Revenue Receipt head is
2| worm witd i & wem wad i § 2 oied either ‘0’ or ‘1’.Adding 2 to the first digit Code of the
3 W[ﬁ Guied @y NG @ eiRa Fenr und Revenue (li{eceipt Head 1;vill %ive th; mclimbzlcr1 allottedhto

. SR corresponding Revenue Expenditure Head; adding another
Bl _£ g A B %I'Q 2 T W Gﬁé 2, thepcapitalg expenditure head; and adding another 2, the
G qer pol owr #fi @ fag 2 ek S o loan Head of Account. For example,for a Crop Husbandry
g1 eVl & U ®aa HY HH WY & AT 0401 head, code 0401 represents the receipt head; 2401, the
Tod wear wiftg oY, 2401, Wod @™ 90, 4401 revenue expenditure head, 4401, the Capital Outlay head

goiird uReqg ofid qerm 6401, &oi 9§ & ede g and 6401, the Loan head.

genfa, W ugfa S99 fawr & fou gwa =9 Such a pattern is, however, not relevant for those
2 el qﬁ AT bl MY & WA AL 99U S departments which are not operating Capital or Loan heads
3R E[ﬁ R | Bw Amel §, oe Wi e of Accounts e.g. Department of Supply. In a few cases,
. e N . however, where Receipt/Expenditure is not heavy, certain

s TE B9, BB e AWl @ e & wen @ ’
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It AT ST B, S99 WA & JA=Id J& Y Major Heads have been combined under a single number,
I U= N & S e the Major Heads themselves forming Sub-Major Heads
under that number.

Su-q& e

EREZ 3= & ?ﬁ_ . W 01 ¥ IR=F & A two digit code has been allotted, the code starting
aet Eﬁg @ forg ar ol @1 W < ﬁﬂﬂ T from 01 under each Major Head. Where no sub-major
g1 ol BIE U= o e © 9wl 00° Hebd v head exists, it is allotted a code '00'. Nomenclature 'General'
TAT B AMEA HER BT Hhd  (@18) 80" AT pag been allotted Code'80" so that even after further sub-
T Al AT W SU-Hg M SIS S WG major heads are introduced, the Code for "General' will
& fav daad o/ arer & 99 B continue to remain the last one.

?TE[, Ql.lﬁli' B AT P qd Fhd  (BTS) ﬁ*rq Minor Heads have been allotted a three digit code ,
MY, A Abd YAd SU I N /F WY (S8 the codes starting from "001' under each Sub-Major/Major
DY Skt A 98 §) & orId 001 A Y™ Head (where there is no Sub-major head). Codes from
B B BIS 001 | TAT BIS 750° W 900" TF BB 001" and few codes "750' to 900" have been reserved for
Fbd HHED g inf & forv sferg fey v &) ce.rtain standard Minor He_ads. T_he coding pattern er
&g Nt & v Aidfed e g8l 39 TR Minor Heads has.been.demgned in such a way that in

respect of certain Minor Heads having a common
¥ TR B g 2 P He g 0¥ e = £ Minor Heads having
NESE "f _ N : nomenclature under various Major/Sub Major Heads, as
2@/ S9 3 5 ; ikl g‘rw C s d far as possible, the same three digit code is adopted.
Se G H, 98l 9% a8l 98
Jpl d HHd A TG T

qfAYor B 3F AT b Sadd, wif = Under this scheme of codification, receipt major heads

o RTor m) BT 0020 I 1606 qP; AT = ot (revenue account) are assigned the block of numbers
5 et (G from 0020 to 1606; expenditure major heads (revenue
( N )EﬁéOII ¥ 3606 lﬂ’cﬁ, b a—\g f( account) from 2011 to 3606, expenditure major heads

) 4046 5475 A, W g@_u (capital account) from 4046 to 5475, major heads under
et B1 6001 & 6004 TH AR “Hol AR gl "Public Debt' from 6001 to 6004 and those under 'Loans
RIS uReNe T dor “afhRFdar A BT =aRvr” and Advances', Inter -State Secttlement' and ‘Transfer
B 6075 T 7999 Th BT HANTT Hidd Tl & Uh to Contigency Fund'from 6075 to 7999. The code
TR FuiRa frar a1 & Foa G=IT 4000 li.\"'ﬂ“m yrftg number 4000 has been assigned for Capital receipt
3 ke NS & forg & 7 &) AN A S Redar major head. The only major head "Contingency Fund'

- , , . in Part-II,"Contingency Fund' has been assigned the

T & vdaE qer W smeRaed AR @ ST ke 8000, The major heads in the Public
L2 ;OOO RIS %;‘i)r(_’l .55 ?Eﬁ a%_ ?ﬁj@ﬂ? o @1 Account are assigned the code numbers from 8001 to
8001 8999 TP Had @y | 8999.

Sub Major Head

4. 39 @l # wified oF-oF g w7 fahg af 4. The transgctions included in these accounts
e & HE B SR aRdfe e wiiaal iR dfdwol ge.:pbresent fna(;nly tilhe ;Ctua.l | cash Arec.cialtptsManﬁ
‘ isbursements during the financial year April to Marc

l ﬁ%ﬂ P & il 59 Sﬁl'f@f b <R . F1 as distinguished gfrom amountsy due pto or from
T PR ERT < AR | I B F | dRn, Government during the same period. The cash basis
Uhg MR YOell  (RGTHRVT 1 UIGHT UOMell & system (in contra distinction to accrued system of
Fre—feRed™ #) aF—<Hl &1 g &R AR qIfTd  Accounting) is, however, not entirely suitable for recording
el W 9 @ oM dIfoge SUhAl &l gRdide the transactions and presenting the true state of affairs of
Rfy g™ & forg T’W SRR & 2 a1 SumH Goyerpment commercia% undertakings run on.commercial
& 78 Ao & @RAR o FRIf orel I aTeR wﬁﬁ pr1nc1p1§s. The detailed ac_cognts of .thIS class of

Ry v o E Al g S S - undertakings are, therefore, maintained outside the regular

accounts in proper commercial form and also are subject
RRIACICINE g1 orEr—mer # B ol E | to Audit by the Indian Audit and Accounts Department.




5 34 W@l # @ T adfde aids, aqfordl @l
e § oF & 9% I B W I B oy e
et affps 21 fbg ¥9e 4 wRgd @ T @9 SR
T agforal eAd T8 Bl €, T o &g # el
& wu H foram omar ¥

6. 9 AR & ffde waredl iR faamil & ol &
fumfieRor 1 e 1976, 1 JaTe, 1976, 1 faaR, 1976
AT 1 AU, 1977 | ARON | A1 127 o7 qoIr g 5y
&, fcell T ofea™ Td MR gUagg @ odl &
TR AR 1 3TE, 1977 AT 1 S, 1980 B T
AT | §Y WPR & fad d@i $f 9y 1977-78 & 918
q o9 #ew g™ R R S ojEr 21 w@der
ATl @ teEl qen oY, gfelt et & geefEer @
gecl # vYudl wfgd temi (Rifde) @1 o o oy
1990-91 ¥ oMl = &A1 7 o | 9Ra & FRiF®
IR ARTOATRIETS S 9T ddd (i) RO @l e
UG oIl fa¥mT, T (i) 9 o 89 Y deiTe 3R
Qe Ud AR Bdell 9 Had oF—<dAl & ol &
STRET IR F |

gl BT fPRfiaveT 8 IR F0T, ST, S 3R N
Wit & eraeia fafi=T wereleTeRl & afgal # o o
P ol @ fPREReT 9 9@ @ aRiEl § FAeIaR
qer R frfa o afeat & forar o) W
oS H ¥ %8158 W (Frad BfSe) & Jar W AA
28208 FRIe (Fad Hfse) & & fdavor urad gy @i
Wer fey MU 350 N » fraa Sfie 9w &
FHTENEA, e iR WP a1 9 @i STt o+ &
PRATE B AT W@ B

7. faffma g =y sre@r ot &1 gEREeE

(i) 99 1991-92 & 4, fa<eh 9a1 & o<l & BROT
T g8 fAFA gRT BN Sferar &M & IREThROT
gl @1 nfde & favrT @ afkal § deiied fhar
AT o | e BN ferdT o™ Bl oRkd H F=A ¥ 2075/
0075 & orid ST AT oT| a¥ 1991-92 ¥, SN
AGTHRYT UgfT § 9RT & Fiae 3R e ries &

5. The figures of actuals shown in these accounts are
net, after taking into account the recoveries as are permitted
to be set off against expenditure. But the Demands
presented to Parliament and the Appropriation Accounts
are for gross expenditure and exclude the receipts and
recoveries which are otherwise permitted to be set off in
reduction of expenditure.

6. The Accounts of the Civil Ministries and
Departments of the Union Government were
Departmentalised in stages w.e.f. Ist April, 1976, 1st
July, 1976, 1st October, 1976 and 1st April, 1977 and
of the Administrations of Union Territories of Delhi
and Andaman and Nicobar Islands from 1st April, 1977
and 1st June,1980 respectively. The preparation of the
Finance Accounts of the Union Government from 1977-
78 onwards are being done by the Ministry of Finance.
Pensions (civil) including pensions to freedom fighters
and pensions in lieu of resumed jagirs, lands etc. were
also departmentalised with effect from financial year
1990-91. The Comptroller and Auditor General of India
maintains, presently only the accounts of transactions
relating to (i) the Indian Audit and Accounts Department
and (ii) Union Territory Administration of Chandigarh and
Dadra and Nagar Haveli.

On the departmentalisation of accounts, accounts
balances in the books of the various Accountants General
under debt, deposit, suspense and remittance heads on
the dates prior to the dates of departmentalisation of
accounts were taken over in the departmental accounts
books Ministry-wise and Department-wise. Of such
balances taken over,against sums amounting to I8158
crores(net credit) details for only 8208 crores(net credit)
were received and accepted. Action is being taken to
effect reconciliation, allocation and acceptance or write
off of the remaining net debit balance of I50crores.

7. Adjustment of loss or gain by Exchange

(i) Prior to the year 1991-92, the procedure for the
accounting of loss or gain by exchange arising out of
transactions in foreign currencies were centralised in the
books of Department of Economic Affairs. The net loss
or gain was reflected under the Major Head 2075/0075 in
the accounts. From 1991-92, this accounting practice has



6

JrgHred ¥ gRads &= feam mam 2| Ut 81 3feraT @ been,with the approval of C&AG of India, changed. Such

DT 39 Faerg #Arery / favnT @Y afgal | orfvaws wy & losses or gains are now finally accounted for in the books
/

ogde fhar Sar g1 of the respective Ministry/Department.

LIadr gerq ¢ I FOW B e ﬁ éI- ] RSN The exchange variation in respect of foreign loans that
@1 Y "8680 — fAfder WA @ — AT F YT B pave been fully repaid shall be written off to "8680-

drel ofEm 9Nl § 98 WA STel MY §RT "6002 — 9184 Miscellaneous Government Accounts-Write Off from Head
FO" B I AT oy oY, Su i 9" @7 31rar of Accounts closing to balance" per contra credit to
Fﬁ&iﬂ'ﬁl"ﬁ P Sfie fur T 8, wfa Eag«| HfST gRT relevant Minor, Sub Head under "6002-External Debt" to
IS W[d STl SdT 2 | which the expenditure or repayment stands debited.

(ii) THSIMR &I SIeRIEe (i) Acquisition of SDRs

TESIR & JOUBY & U o —<l ¥ Scu~ gf  The loss or gain arising out of transactions for acquisition
arerar o 1 9N 8012 — fa9iy o1 @R eg—araRisfig of SDRs is to be accounted for under the head 8012-Special
qoT By H rHeRR-fafma ® fAfdar & erfd Deposit and Accounts - SDR at the IMF- Exchange Rate
orETag fhar ST B variation.




