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INTRODUCTORY
AR & o Heefed 39 9mf ¥ @ 99§ - The accounts of Government are kept in the following three
parts:-
a1 gAfke R Part I  Consolidated Fund
Wit Il - smfrdr B Part I Contingency Fund
WOT I o1 T Part III Public Account
anr [ eia wifhd B ¥ 9 yme g & awfa- In Part I, namely, Consolidated Fund, there are two main

divisions, viz =

(1) Tora — z@d wfa o (e o) SR e o (1) Revenue — Consisting of sections for “Receipt heads
(T ) & T oS B (Revenue Account) and Expenditure heads (Revenue
Account)'.

() gefima — = A WU, @ sife dwr g o (2) Capital — Consisting of Public Debt, Loans, etc. and

(TrﬁTH ?r@n)’ AR A WO, F A ymiEr snfe containing sections for “Receipt heads (Capital
F oqnr ot &) Account)', and Public Debt',"Loans and Advances etc.'

RUGE Rkt i el ol B T e | i i The Revenue division accounts for the proceeds of
AR 6T " H Tﬂﬁaﬂ_ﬂ 37y yiftqdi &k 39" § fey taxation and other receipts classed as revenue and the

T ¥ § e Bad oRom as & R e s expenditure met therefrom, the net result of which represents
o oaE @ Beh 3 the revenue surplus or deficit for the year.

woimE g #, wia o (e omr) wm @ In capital division, the section'Receipt Heads (Capital
T EGﬁTH TRR @ giitaat ¥ 2 R S5 H\TrhTH =g Account)' accounts for the receipts of capital nature which
@ et o N A8 B o7 gear 2 cannot be set-off against capital expenditure.

T Y (g TRAT)’ AN T ErERy SAifae R Ty The section 'Expenditure Heads (Capital Account)'
P p

9R H gl oRErOREl &1 g ey B Seed § dfpig: accounts for the expenditure met mostly from borrowed funds

IR o M BRET H ¥ BU U g § e R ¥ S with the object of creating concrete assets of a material and

o f o Rt permanent character or investing outside the Govt. It also

: q?ajjul ? fﬁ ; Eh_{;ﬁ$3_%11 a\?ﬁ:@ GIE accounts for receipts of a capital nature as are set-off against

: expenditure.
&l

ek ]I, e I A e AT F wwhr g forg The section'Public Debt', Loans and Advances, etc.,

T S AR I G IEEmE S fF @eg gwee @ account for loans raised and their repayments by Government

FaRF T AR ;—@—r{ g Ru MU e R Y such as 'Internal Debt' of the Central Government and 'Loans

o ’E . : . - R and Advances' made (and their recoveries) by Government.

g?:{ N o Zﬁj Sl B ﬂg il This section also accounts for certain special transactions
g @1 fafanr FraRicdiy aRee’ § awfad e

relating to 'Appropriation to the Contingency Fund' and 'Inter-

faae yp & oF-eT off @i 2 State Settlement.'

TG F 9Ll ITa RREedr By ¥ o9Rd & In Part-II, namely, Contingency Fund, the accounts of

= 3 aeNT 267 3 o e aEREEa B A transactions connected with the Contingency Fund established
° under Article 267 of the Constitution of India are recorded.
qofod -7 F oW T fRU SN E



@ F LI S o o H O (S 1 H e In Part-III, namely, Public Account, the accounts of the
O B BISHT I aguT)y S, Yaifet, Yowr, @i transactions relating to 'Debt’ (other than those included
I’ ¥ grEtYd o= & o9 U SR 2| =T oA in Part-l), 'Deposits', 'Advances', 'Remittances' and 'Suspense’
¥ o Smr, IR el oade ¥ SR o Ry AT recorded. The transactions under 'Debt', 'Deposits’
T ¥ RS T ¥ WRER, W o @ a9 e # and 'Advances' in this part are such in respect of which

Tl ot B oA srEr A M AREN A oA FA G
Tl B UE T AW F oy WEmr (W SRS e
TR R yea AREr (GefE) @ oagiet o T
EAl | IR i B S R S e T IR I S Ee G IR
& Fha Yowr R o oRausar et & S st
F O, S oMo o9 B B % ol H oo g
sfaer w #fset &1 oem Ivad: SE o aRmved # AT
Tl s ofEn aftAusel H deged Wil A sEEiEl g
o S &1 ol ® osad g W owEReE & R
gioffa oF-aAt @1 e T & saria ool feRar ST 2

2. X AR ol F AW

STFR A 1 F TR AW H oH-oT b qFe A
TETs e o 21 9 8 ufa ot (e o) & fow
FX TEE@, TR Ao T G-I X SeEH
AR o ol & forw |qmrg e, |qEie Ja, e
A AR TR IEH UE stee’ | ffre @ swEr
FaRt F o AN & e (T AEISE FERi & S
foren, WA-gE, A AR AP, @A AR ARER FHE,
@ i, wE, s SR el fawm) ¥ wgpas RO
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Government inccurs a liability to repay the moneys received or has
a claim to recover the amounts paid, together with repayments of
the former ('Debt' and 'Deposits') and the recoveries of the
latter (Advances').The transactions relating to “Remittances'
in this Part account for remittance of cash between treasuries
and currency chests, transfers between different accounting
cirlces, etc. The initial debits or credits to these heads are
cleared eventually by corresponding receipts or payments
either within the same circle of account or in another account
circle. The transactions pending adjustment on final booking
in accounts are recorded under Suspense heads.

2. Sectors and Heads of Accounts

Within each of the sections in Part I mentioned above,
the transactions are accounted for, grouped into sectors. They
are “Tax Revenue,’ Non-Tax Revenue' and “Grants in-aid
and Contributions' for the receipt heads (revenue account),
and “General Services' *Social Services', "Economic Services'
and “Grants-in-aid and Contributions' for expenditure heads.
Specific functions or services are grouped in a sector for
expenditure heads (such as Education, Sports, Art and
Culture; Health and Family Welfare; Water Supply,
Sanitation, Housing and Urban Development under Social
Services). In Part III (Public Account) also, the transactions
are grouped into sectors, such as Small Savings, Provident
Funds, Reserve Funds etc. These Sectors are sub-divided
into major heads of account. In some cases, the Sectors are,
in addition, sub-divided into sub-sectors before their division
into major heads of account.

The major heads are divided into minor heads, each of
which has a number of subordinate heads, generally known
as sub-heads. The sub-heads are further divided into detailed
heads. Under each of these heads, the expenditure is shown
distributed between charged and voted. Sometimes major
heads are also divided into sub-major heads before their
further division into minor heads. Apart from the Sectoral
and sub-Sectoral classification, the Major Heads, Sub-Major
Heads, Minor Heads, Sub-Heads, Detailed Heads and Object
Heads together constitute a six-tier arrangement within the
classification structure of Government Accounts. The major,
minor and sub-heads prescribed for the detailed classification
of expenditure in the general accounts are not necessarily
identical with the description of sub-heads and other units of
allotments in the grants which are adopted by Governments



Ealk: o forr 3T U g RS ISIEIEIE 3@?@ FI in the Demands for grants, presented to Parliament. But in

At AR a9 @l & 9= FT G dF aeic aaes # general a good degree of correlation is maintained between

ITET RO G g7 U 98y X@r 9T g | the demands for Grants and the Finance Accounts, by suitable
- cross referencing in the budget documents.

R M & AFeR] B 3T I I o€ B e it The major heads of account, falling within the sectors
I TR & hEeadl & 3ET B} 8, W&k Igh for expenditure heads, generally correspond to functions of
ey | e, e o g ﬁ%ﬁﬁ i & I B Government, while the minor heads, subordinate to them,
U F B R AT T FREEET ¥ GRE BN B identify the programmes undertaken to achieve the objectives

; § s ; of the function represented by the major head. The sub-head
gqi el N ' - a\’gﬁﬁ’ g;l hl © et represents schemes, the detailed head, Sub-Scheme and object

head, the object level of classification.

3. @ faior ¥ 3. Coding Pattern

g W Major Head

q« i % fow IR siw w uE wRd wen A four digit Code has been allotted to the Major Head,
fafa # ™ 8 T % T @%ﬁ ERGIIEICE 7 the first digit indicating whether the Major Head is a receipt
o T gefy i ofif & et wowa @ ot srrEr gSf head or Revenue Expenditure Head or Capital Expenditure
o Y sEr &e oN 8 Head or Loan Head.

The first digit of Code for Revenue Receipt head is either
‘0’ or ‘1’.Adding 2 to the first digit Code of the Revenue
Receipt Head will give the number allotted to corresponding
Revenue Expenditure Head; adding another 2, the capital

IJoET g oY B RIS BT YEH SE 00 W 1 B
JoET g Y gem Hahd 3 W 2 Sy ¥ dededr

)

e am o @ FeiRa den g Sni 1 e s o

F fog 2 e =7 @ S® 9 & 9w &9 omr o
& fg 2 SR g 99 B Seew & R wee #ow
it & forw 0401 dda gEnm wita oY, 2401, IoRT oW
o, 4401 Yoima Remm ¥ qr 6401, F Pt & A
g1

T, T Ui 9 fawm & fo dwa A8 oSwt
Tl sprEr w9 F @ A S AW S8 B OgRi e
FP AWl H, el wikml/em she 9 oeN, we g
et w1 uw & g & g fRemn S 3, SE wen
& sraia g o =g STge o a Sw 2

I9-g@ W
s @ A & sEld "dd 01 ¥ W BN an

expenditure head; and adding another 2, the loan Head of
Account. For example,for a Crop Husbandry head, code 0401
represents the receipt head; 2401, the revenue expenditure
head, 4401, the Capital Outlay head and 6401, the Loan
head.

Such a pattern is, however, not relevant for those
departments which are not operating Capital or Loan heads
of Accounts e.g. Department of Supply. In a few cases,
however, where Receipt/Expenditure is not heavy, certain
Major Heads have been combined under a single number,
the Major Heads themselves forming Sub-Major Heads under
that number.

Sub Major Head

A two digit code has been allotted, the code starting

FE & I A sid w1 Hghd FuiRd fur o 21 wgi from 01 under each Major Head. Where no sub-major head
FI5 IU-H& MY ASl & a8l ‘00’ Hhd @ T g | AMEen exists, it is allotted a code "00'. Nomenclature 'General' has
AEF @ dad (;ﬁg) ‘80’ foor T & O Ay o Su—my been allotted Code™80' so that even after further sub-major

AN I 9 | 9 ® U G avq aren & s heads are introduced, the Code for “General' will continue to
3| . remain the last one.

og Nl F dF s g ®@a ($F18) few Mg ¥, Minor Heads have been allotted a three digit code , the
¥ HEd yowm ST g dm/ge i (Wi #E S9-H@ codes starting from “001' under each Sub-Major/Major Head



o T E) F s 001 ¥ TE BN | FS 001’ (where there is no Sub-major head). Codes from “001' and
I A FE 750° T 900" TF £ Tad AFF g ofigf few codes “750' to "900" have been reserved for certain
F fu R B T E | oy o & U @idkie e standard Minor Heads. The coding pattern for Minor Heads
- IR A EE R w5 A R ha§ been demgnefl in such a way that in respect of cel‘tam
et 3 ' N Minor Heads having a common nomenclature under various
qa/31 E@ ) ST HH E‘. R 'E ' Major/Sub Major Heads, as far as possible, the same three
g ST W W, el a6 @R e, 98l del dF s digit code is adopted.
& Hhq AFY MY B
RO @ T ST & 3T, Wi o offef (TiE Under this scheme of codification, receipt major heads
o) #0020 ¥ 1606 TF; < T fuf (rsrea o) @1 (revenue account) are assigned the block of numbers
2011 & 3606 T, =T T@ ot (gefrma orET) 4046 T from 0020 to 1606; expenditure major heads (revenue
5475 OF ‘G WO ® sl e At S 6001 6004 account) from 2011 to 3606, expenditure major heads
D -y 3 - - (capital account) from 4046 to 5475, major heads under
TJF iﬁ—{ AR T R “Public Debt' from 6001 to 6004 and those under “Loans
Stepleishdt ﬁﬁ[ HI A B 6075 & 7999 T Eﬁ AN and Advances',’Inter -State Settlement' and “Transfer
Fiver sl w1 T e FeiRa e mn 81 d@ha g (o Contigency Fund'from 6075 to 7999. The code
4000 gefra wiftd & ger ot & forg & € B0 9T I number 4000 has been assigned for Capital receipt
¥ Seededr Ff & T T i ‘aefemeRar Ffer major head. The only major head “Contingency Fund'
B gHT @ 8000 & TE T A @ B A T off in Part-II,"Contingency Fund' has been assigned the

B . code number 8000. The major heads in the Public
1 8001 & 8999 T amE Account are assigned the code numbers from 8001 to
8999.

4, = a@ ¥ e oF-e T wY 3 g o s § 4 The transailctions included in these ‘accounts
i 407 s e e S T 1 gy S mably he et eah seeins an
& Gﬁ_w w3 a'{'IT-T TR FI AT ST TR T as distinguished from amounts due to or from
TR & ST BT E | TN, JFS AT FOMA (W il Government during the same period. The cash basis
AT WOl & Fr-SEHRE #) oF-wl F T F SR system (in contra distinction to accrued system of
FoRTs fErl T o W 9 anuiges STHAl S Accounting) is, however, not entirely suitable for recording
IRt Rafy sam & forg Tﬁa-q-r EECCH] T8f 21 3 IusAf the transactions and presenting the true state of affairs of
F 2 Ao & SRaR o) Fufg o6t ¥ aEe H’gﬁﬁ afrfsgs Government commercial undertakings run on commercial

= H T I SR T RS S-The qur SR e principles. The detailed accounts of this class of
undertakings are, therefore, maintained outside the regular
FRT TEr-ude off @ SR 2

accounts in proper commercial form and also are subject
to Audit by the Indian Audit and Accounts Department.

5. % cmal # feE g A< siiews, agfordt @1 fBEe § 5. The figures of actuals shown in these accounts are
o B TC I P T O & fow wfed Fae siee ¥ het after taking into account the recoveries as are permitted
e dae § P # T T Ak REET A e am & © be set off against expenditure. But. tpe Demands
%ﬂ; R E AR T uR qu auRm o AE o ® presented to Parliament and the Appropriation Accounts

. . . are for gross expenditure and exclude the receipts and
T o g F FHF e F R T e recoveries which are otherwise permitted to be set off in

reduction of expenditure.

6. ¥ @R & fafaq #aewi ik fawmi & oWl #1 6. The Accounts of the Civil Ministries and
faeieeer 1 30 1976, 1 I8, 1976, 1 SRET, 1976 Ta1 Departments of the Union Government were
1 30, 1977 & =<0t & forar mar o7 U €9 Tow &, faoeh Departmentalised in stages w.e.f. Ist April, 1976, Ist
T 3sAH Td e iﬂqﬁ{j\g & o@l @1 geme saer 1 July, 1976, 1st October, 1976 and 1st April, 1977 and of
S0, 1977 4T 1 S, 1980 1 fRar w1 o1 | €9 @R & the Administrations of Union Territories of Delhi and
B @ @1 a¥ 197778 & s ¥ B9 Haem g gue Andaman and Nicobar Islands from Ist April, 1977 and
BT W1 <@ 2| Edead AR S Ve qan iR, W Ist June,1980 respectively. The preparation of the Finance




afe & gwlew & s H Yomi afed Yemi (RR) #1 o Accounts of the Union Government from 1977-78
fm as 199091 & faamfigd #X fear o a1 | WRa & onwards are being done by the Ministry of Finance.
Fuzer 3l HeREues 56 99T Sad (i) o e Pensions (civil) including pensions to freedom fighters
UF o {EE 9O (i) @9 TS & g weie ] Rl and pensions in lieu of resumed jagirs, lands etc. were

. A S . . . also departmentalised with effect from financial year
% ¥ T D T s W B 1990-91. The Comptroller and Auditor General of India

maintains, presently only the accounts of transactions
relating to (i) the Indian Audit and Accounts Department
and (ii) Union Territory Administration of Chandigarh and
Dadra and Nagar Haveli.

Tl 1 faanfihor 89 X /T, WA, ST AR Yoor Bt On the departmentalisation of accounts, accounts
F T AR TEoEeRl @ S § o/ 3t @7 o balances in the books of the various Accountants General
% fgurieor ¥ Tc\t = adEt ¥ Haemee Tor Fwmrare under debt, deposit, suspense and remittance heads on
bR b3 the dates prior to the dates of departmentalisation of

i orar sfedt ® form mam or) T ot # ¥ 38158 S p P
(Fract q\;%—cr) £ g T 7 " T8208 FAS (Fraet q\;%-{) & accounts were taken over in the departmental accounts
& A g gQOSﬁ'{ R U U %50 #2e F Frar books Ministry-wise and Department-wise. Of such

e A9 B TN, AT AR R T T @ ST o balances taken over,against sums amounting to I8158
N b o @ 3, © crores(net credit) details for only I8208 crores(net credit)

were received and accepted. Action is being taken to

effect reconciliation, allocation and acceptance or write
off of the remaining net debit balance of I50crores.

7. Tt g v sar @ T aHEee 7. Adjustment of loss or gain by Exchange

(i) @ 1991-92 & @, el g1 & oo & FRT (i) Prior to the year 1991-92, the procedure for the
Iq~T g—% BFHT g e 3uET o & o/ @ gl accounting of loss or gain by exchange arising out of
7 i e foumr & sRa § ﬁ@—d o7 T a7 | Frae transactions in foreign currencies were centralised in the
ST 3raT o 97 oy A e oS 2075/0075 & sarla <oy books of Department of Economic Affairs. The net loss
T A a9 199192 ¥, T @ Tghk ¥ e & Fae OF gain was reflected under the Major Head 2075/0075 in
AR TErETEE & Sk ¥ wRadT s R w2 A the accounts. From 1991-92, this accounting practice has

= B S R TR b ?een,wnh th.e approval off. CﬁLAG of I?(illa; ch.an%lé;d.bSutl:(h
osses or gains are now finally accounted for in the books
® Y eSS 2 Jues o sans Y *

of the respective Ministry/Department.

st fach gt o womm fosfodt #r e S Inorespect of encashment of Rupee securities by
RRIRECEIie IR EL Bl tguﬁ; T BT feu v €, fafmg International Financial Institutions as also in the matter of
fafr=rar 31 I ‘8680 - Ty T AW - I # Haq gy foreign loans that have been fully repaid the exchange
Ty o oSt ¥ @ W@n e gy e o 600;/6002 variation is written off to "8680--Misc. Government
% aavq T g A 3v o R o /T el @ Account—write off from heads of Accounts closing to

e B T B uR @eT BRE @) % @ ST S | balance" by per contra credit to the relevant Minor head,
' - sub head under Major head 6001/6002 to which the

Expenditure/repayment stands debited.
(ii) THSRIR &1 AT (ii) Acquisition of SDRs

TH ST AR P AU F o -1 & Icu= &1t 3mar  The loss or gain arising out of transactions for acquisition
A e 8012-fFe ST SR c-sraism HaT # F of SDRs s to be accounted for under the head 8012-Special
w O I-ffmy ax fBfvar & seara omee  far Deposit and Accounts - SDR at the IMF- Exchange Rate
ST B variation.




