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INTRODUCTORY
PR & o9 Aeffad a9 9 3§ @ g 8- The accounts of Government are kept in the following three parts:-
et | gafka Ay Part I  Consolidated Fund
aOT Il STRHdRar Part Il Contingency Fund
S T Part 111 Public Account
oTAT | 37t wAfeEa R # & wgE g B sl In Part I, namely, Consolidated Fund, there are two main divi-

sions, viz :-

(1) o= -z uifa o (e o) SR @ o (IS (1) Revenue — Consisting of sections for “Receipt heads
é@)’ F AN A B (Revenue Account) and Expenditure heads (Revenue Account)'.

(@ gsfma — =@F A% wo, #S amfe qem wifed efist (2) Capital — Consisting of Public Debt, Loans, etc. and con-

(Tﬁm @RE!T)’ A T . w ) YwiEl snfe & e taining sections for "Receipt heads (Capital Account)’,
S 2 ' and Public Debt',"Loans and Advances etc.'

SRS YT T g HErT & B Al 3T & o 3T oRd The Revenue division accounts for the proceeds of taxa-
& w9 ¥ aiffe d g giftadi ) 378 ¥ fhu 1w =i ¥ & e tion and other receipts classed as revenue and the expenditure
forae qRoTE as & RU eRa AR AT ae @ Rrefid w1 2 | met therefrom, the net result of which represents the revenue

surplus or deficit for the year.

qolliTe g, i ofef (GSfrer orem)” T T TEee getire In capital division, the section’Receipt Heads (Capital
TR @ iRl § B Rme 3w gshia @ d1 gkiEdfod #3 Account)' accounts for the receipts of capital nature which
¥ 98 Bhar o 9T B cannot be set-off against capital expenditure.

‘T o (GO orET)’ T @ Ay o ST T g The section 'Expenditure Heads (Capital Account)'
3 ‘iﬁ JREFRET BT ST T F 3¢90 § epierd: IgR o we accounts for the expenditure met mostly from borrowed funds
FRE ¥ ¥ RhU T 2§ e G A SEY PR # A 2 with the object of creating concrete assets of a material and

. . ! permanent character or investing outside the Govt. It also
T GO UER @ 3T WEl & o/ o anfe § S e @

accounts for receipts of a capital nature as are set-off against

giaEgford B ® oy wgE Y S 2 expenditure.

Kl A M= S Ele o | o ) e B e EA A M L L The section’Public Debt', Loans and Advances, etc.,
. i = 3177 »account for loans raised and their repayments by Government

IR I YA @A S e TRER & i\,
R TER g Ry T w A Y @_{ ST ) & such as ‘'Internal Debt' of the Central Government and ‘Loans
' . N and Advances' made (and their recoveries) by Government.

ow e F1 o oam W omeRwear R e [t siw

C . - This section also accounts for certain special transactions
RIS gReNg’ § qrd £ [T YR & A-a A et relating to 'Appropriation to the Contingency Fund' and 'Inter-

El State Settlement."

oGl & -1l Al smRRRear Ay ¥, sRa & w@fue @ In Part-11, namely, Contingency Fund, the accounts of

3=e 267 & I wnfig srhRAear MY ¥ dafg o-29 & o transactions connected with the Contingency Fund established
aﬁ? e o B under Article 267 of the Constitution of India are recorded.

Gt & -1 i A o F O (W | H e =5t In Part-11l, namely, Public Account, the accounts of the
1 BT I H}O), ST, e, Yoo FR S § gwafga transactions relating to 'Debt’ (other than those included
AT & O o B o § 1 =g H ey, Smr, R Y in Part-1), 'Deposits’, 'Advances’, 'Remittances' and 'Suspense’

s . are recorded. The transactions under 'Debt', 'Deposits'
® Sl ¥ -3 o f 9 R we § e, e e and 'Advances' in this part are such in respect of which
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P A FA F ST AT & T ST F TS ARET T e Government inccurs a liability to repay the moneys received or has
7 @@l @ & ud ww aw A ure R (o7 EIks SAT) a claim to recover the amounts paid, together with repayments of the
Seafiray Rt ! . , former ('Debt' and 'Deposits’) and the recoveries of the latter
a1 3?'—{ gya?r ( ) i Al A (Advances').The transactions relating to "Remittances' in this
T A S, o S @S Y Ha S @ AR TN pare account for remittance of cash between treasuries and
ol rer aftmusar enfe & g sfaRol & ORI, S -39 & currency chests, transfers between different accounting cirlces,
B B = NSl oS ynie Sfeel Or $feet &7 @ saa: etc. The initial debits or credits to these heads are cleared
TSR et 3 oop Feall e SRT dfervant B oque et iy eventually by corresponding receipts or payments either within
. s L7 the same circle of account or in another account circle. The
o7 IREET gRT GRS B ol oS g 9 geEe

transactions pending adjustment on final booking in accounts

& forg sFofiq =g H1 S o @ sreia qol R I 8 1 are recorded under Suspense heads.

2. YFEX T o I 2. Sectors and Heads of Accounts

IR Ifeafad AF | B TAE 9 H oH-¢d hl dFe H Within each of the sections in Part | mentioned above, the
TeTs o 8103 ¥ wfe ol (e qwn) @ g @ transactions are accounted for, grouped into sectors. They are

T, PR TS T GEHA-IEE S St S o Tax _Rev_enule, Non-Tax Revenue and “Grants in-aid and
Contributions' for the receipt heads (revenue account), and

@t & fog wwrw Fard, el dand, RIRENEIEIN “General Services' “Social Services', "Economic Services' and
Tl e e sfamer | ffare @l sprEr Farel A1 @ AW Grants-in-aid and Contributions' for expenditure heads. Specific
& YT (T G FaRi & osiiq e, @ei-E, @ AR functions or services are grouped in a sector for expenditure
T [, @ AR uRaR Femn, S E[% qEE, e 3R e heads( such as Education, Sports, Art and Culture ; Health and

. . . Family Welfare; Water Supply, Sanitation, Housing and Urban
w) i . e e %{ S (@ S F a—r{_%:ﬁ Development under Social Services). In Part 111 ( Public Account)
F1 wemEw, wfaw fafr, Cswfew B S@ oawed # also, the transactions are grouped into sectors,such as Small
TS [T I B T e @ o & Hed 9 H 39- Savings, Provident Funds, Reserve Funds etc. These Sectors
o ar Sar 21 sEe sfaRed FT Al W, YFedd @ are sub-divided into major heads of account. In some cases,

Y 3 Ty el ¥ R v ¥ 9d oAy § Iu-fReie the Sectors are, in addition, sub-divided into sub-sectors before
forar Gﬂ::ﬂ' R ° their division into major heads of account.

g ot @ oag ot # el s @ R R The major heads are divided into minor heads, each of
TR & 5 ey oY B & Rie  mrud: 37ei eer Which has a number of subordinate heads, generally known as
31 Su-A @ g oiRaR o F R B o 3 Zub(—jheags.d The Sﬁb-?eids aLe Zurthﬁr divide((ji_ into_detr?iled

. eads. Under each of these heads, the expenditure is shown
T § g A & sl o o Rd SR Eed B A Gigriputed between charged and voted. Sometimes major heads
o @ fommn Sar B 1wl qe ot g 9t are also divided into sub-major heads before their further
F AR o fawm fw S & wd 3% So-ger off # S division into minor heads. Apart from the Sectoral and sub-
i B ST 21 A9eY 3R Su-d9ex gre) o & Sectoral classification, the Major Heads, Sub-Major Heads,

RR R Minor Heads, Sub-Heads, Detailed Heads and Object Heads

) e yﬁcf,.gq—g@ W’ 3 gﬁﬁ e . together constitute a six-tier arrangement within the
fieifefR e oot & fees @R odl § a2 F oassification structure of Government Accounts. The major,
e o e 990 21 98 smawws A8 @ 6 W omt minor and sub-heads prescribed for the detailed classification
T o & fga ol & frw HeiRa g, g 3 Suedd of expenditure in the general accounts are not necessarily

staria: 91 sEAl & S R seed @ s gl @ identical with the description of sub-heads and other units of

. . .~. allotments in the grants which are adopted by Governments in
< B, S AR g i ) e © Sl the Demands for grants, presented to Parliament. But in general

& for Ty Mg ¥ g WIS SISl A W ST T 5 good degree of correlation is maintained between the demands
@t & fT Fw O 6 S9c waew # Sugad e ®ed for Grants and the Finance Accounts, by suitable cross
g1 U8 §§y <@l 9l 2| referencing in the budget documents.

=g ST & FFeA B AT I I oG B g Y g The major heads of account, falling within the sectors for
WX & FRFT & FTE B ¥ e gER ;a“lﬂw g 9, expenditure heads, generally correspond to functions of
s el @ & Y & 3 B 2 Government, while the minor heads, subordinate to them,
el BN Il SEl A > e identify the programmes undertaken to achieve the objectives

FRFA A TG B 1 I AR, FRAR A, IIAT of the function represented by the major head. The sub-head

3R ERSUN il affereor & IEI &I & Aad 2| represents schemes, the detailed head, Sub-Scheme and object
head, the object level of classification.




3. wWwfE A g

Rirc Y

ger o & fow 9 sl @ uw dda wen fFoffa @
T 2 e 3 T8 gRd e @ B oger o @ ddw o
ot § spEr wowd o o sEr ot o o serEr aet
o & 2

o yifeg o & HIS w g s 00 W 1 B WeRd
afq i & wm ddd sw F 2 ST ¥ deged o @y
o i Frefiva den o 2nft ) o e ot & forg 2 sfafe
® ¥ A AW E T we oaer A $ w2 s " 9w
g1 e & o e s wH o & frg 0401 daa den
it ofief, 2401, o @ o, 4401 IS uRemm o gen
6401, s o & daw T

Juft, W ugfa 59 fmi & fo @w@ ATE & oset o
sEr F Y & wW A g 9w 9 ool foemn &
Eale: L M e | P P ol i M i e el L M e
& den & sfmia fremr o 2 9§ den & saia ger ot
g Iu-E A T 9N 2 |

IT-ge WY

TdE e Y F sFia g6 01 ¥ R B 9| BIS
& fog & st @ waa FrefRa o g1 Set e Iv-ge
o 7 B F8t 00 Fda T T B | ATHEE WHIRG' H Ehd
(@15) 80’ famr mr B afk o o Iu-wEw o G W W
qE & g d@dd s A & S B

ag el @ AT s a R (F18) R Mg ¥ gRa
7% SU g@ W/ger oY (e # Sstger i A ¥)
& IHid 001 ¥ FE BW £ FS 001 ¥ T S 750’
¥ 900" TF F{@ "abq A o9 AN & forg smfEa Ry Mg
g1 g oAt & g widfie afler vefi W g ¥ TR
# T EH gp ag 0 e B ges/st g et @
=i T TE B AMEE @ SHd gry H, W@ dh aeid
g, @8t @@ dF s & dhd g Mg oE

e A T AT F S, Wi qew o (T o)
@1 0020 & 1606 T; =T e A1 (Ierd ore) @ 2011 § 3606
T, o ge oS (GSTa o) @1 4046 § 5475 T, T O
& sria ged ot #1 6001 F 6004 T X “F X U
‘ool ufRales’ o “arefensar R @ s’ @1 6075
¥ 7999 TF F FHANIG v desit w1 uh wag Frafia fmar mr
2| Fda der 4000 geted wiftq & ger o & forg & e & s
¥ emfrmar By & wwamn e ol s B @
b T 8000 & ML B | A ol @ I Hew o @1 8001
¥ 8999 TH F Hhq wew & TE T

3. Coding Pattern
Major Head

A four digit Code has been allotted to the Major Head, the
first digit indicating whether the Major Head is a receipt head
or Revenue Expenditure Head or Capital Expenditure Head or
Loan Head.

The first digit of Code for Revenue Receipt head is either
‘0’ or ‘1’.Adding 2 to the first digit Code of the Revenue
Receipt Head will give the number allotted to corresponding
Revenue Expenditure Head; adding another 2, the capital
expenditure head; and adding another 2, the loan Head of
Account. For example,for a Crop Husbandry head, code 0401
represents the receipt head; 2401, the revenue expenditure
head, 4401, the Capital Outlay head and 6401, the Loan head.

Such a pattern is, however, not relevant for those
departments which are not operating Capital or Loan heads of
Accounts e.g. Department of Supply. In a few cases, however,
where Receipt/Expenditure is not heavy, certain Major Heads
have been combined under a single number, the Major Heads
themselves forming Sub-Major Heads under that number.

Sub Major Head

A two digit code has been allotted, the code starting from
01 under each Major Head. Where no sub-major head exists,
it is allotted a code “00'. Nomenclature 'General' has been allotted
Code’80' so that even after further sub-major heads are
introduced, the Code for "General' will continue to remain the
last one.

Minor Heads have been allotted a three digit code , the
codes starting from “001' under each Sub-Major/Major Head
(where there is no Sub-major head). Codes from 001" and few
codes “750" to "900' have been reserved for certain standard
Minor Heads. The coding pattern for Minor Heads has been
designed in such a way that in respect of certain Minor Heads
having a common nomenclature under various Major/Sub Major
Heads, as far as possible, the same three digit code is adopted.

Under this scheme of codification, receipt major heads
(revenue account) are assigned the block of numbers from
0020 to 1606; expenditure major heads (revenue account) from
2011 to 3606, expenditure major heads (capital account) from
4046 to 5475, major heads under "Public Debt' from 6001 to
6004 and those under “Loans and Advances', Inter -State
Settlement' and "Transfer to Contigency Fund'from 6075 to
7999. The code number 4000 has been assigned for Capital
receipt major head. The only major head “Contingency Fund'
in Part-11,"Contingency Fund' has been assigned the code
number 8000. The major heads in the Public Account are
assigned the code numbers from 8001 to 8999.
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4. T omr ¥ o a7 g w9 # fachiy af s & w4 The transactions included in these accounts represent
& ORT aaRF AFe yEl 3R R @ g #wa § oy mainly the actual cash receipts and disbursements during the

R > o financial year April to March as distinguished from amounts
o u . o AR o “QTU i N due to or from Government during the same period. The cash
SO BT F | T, Uk SMETX YUIC|  (AETRIT D pagis system (in contra distinction to accrued system of

e Tl & wor-femfeaeE H) d9-eAi @ a9 @A 3 Accounting) is, however, not entirely suitable for recording the

i gl IR 9a @ 9Xh aivics STRHT @l aTRdide
fofy samt & fog qiew SwgEd TE B s SwEA &
20 & SIRER ol oel & aeY ggia aivias w5 A
W W AR T RGN dE-uden qur o@r f@em gro
orar-ader off A S B

5. = ol # feEm My ardfae siws, agfedi @ fwe # o
F E T A G A & forg S Faw siws §1 e wee
# geqa & T A SR R oW wea om # g e sk
ITH gk qun agfortt e T8l Bxil 8, R swer = H HH
& w9 H form S 2

6. °F & faweH % uRuHeTEy, Aes A (R o ol
Sar wfEt & ofiet enfe & sarfa 14 3wRd, 1947 9 ST AN
o 378 QM1 9T Il AR IR ke ¥ asifed A ST sawen
o7 | IR EXhX & 91 2 9 T afteles B ad e
@ smafy sid 1 30, 1947 ¥ 14 SR, 1947 9F & fog faw
ol T R R ST s weT uer) SEm fh 1947-48
(freromroea) & fog fag ot @ Rad & 9w w1 o1
¥ oo b T B, faT WA & WY UXHEl $R4 P U9 U8
forofy foror o 8 o6 fawmorT-qd safer & forg ot & da @ fg o
TR IRA AR TR & TR & ag Aeqa aRkang=s 8= dF
15 37TEd, 1947 @1 R ofief & sarfa st @ aftsa 1947-
48 (fserATTeg) 3R aXadt ant & forg o omt & v & forg
s s ux fhar ST =R

7. @9 g & Rfad dEmeEt AR Fumt & ol #r e
1 3% 1976, 1 9o, 1976, 1 3@, 1976 o1 1 30, 1977
T 9o § B omn oor qun "w owew &, oo @ sfsHm ud
R gieae & ofdl @1 yerree wAen 1 30e, 1977 du 1 S,
1980 @I fohur T o7 | HY GRAR F faw @i #r 9 1977-78 &
% ¥ o wEmer g0 SO R ST @1 § | ST S a6
ot @ SRy, sfEE e & gview & seer # Yot afeq dert
(fafaer) =1 o fachr adf 1990-91 & fasmfrr @ @e faar mr o
ARG & o wercraT e 30 T dad (i) ARG o qe
T orEr A, @O (i) €9 ST & e 9ee IR &6 ud
AR Bl & Hefd of-al & @l @ SATRET F 6 |

@l &7 fasiieor B TR |, S Sed i) Yuor et &
srte fafe AeToRamRRt @t sfedt # ot Ast 1 ot & s
g 9@ @ qrdeEl § Hamemar o fasmEr Gt e sfear #
form mm om 1 T Ot H & 8158 Fs & (FMaw HfT) & g

transactions and presenting the true state of affairs of
Government commercial undertakings run on commercial
principles. The detailed accounts of this class of undertakings
are, therefore, maintained outside the regular accounts in
proper commercial form and also are subject to Audit by the
Indian Audit and Accounts Department.

5. The figures of actuals shown in these accounts are net,
after taking into account the recoveries as are permitted to be
set off against expenditure. But the Demands presented to
Parliament and the Appropriation Accounts are for gross
expenditure and exclude the receipts and recoveries which are
otherwise permitted to be set off in reduction of expenditure.

6. Consequent on the partition of the country, the balances
on 14th August,1947 under cash and various debt heads,
deposit heads, etc., were required to be allocated between
the two countries, viz., India and Pakistan. Pending a
settlement of these balances with the Government of
Pakistan, the preparation of Finance Accounts for the pre-
partition period i.e. from the 1st April, 1947 to the 14th
August, 1947 had to be deferred. As mentioned in paragraph
1 of Part B-lI Report in the Finance Accounts for 1947-48
(Post-Partition), it was decided in consultation with the
Ministry of Finance that pending the closing of the accounts
for the pre-partition period and final settlement between the
Government of India and Pakistan, the opening balance on
the 15th August, 1947 under the various heads should be
worked out on a provisional basis for the purpose of the
Finance Accounts for 1947-48 (Post-Partition) and
subsequent years.

7. The Accounts of the Civil Ministries and Departments of
the Union Government were Departmentalised in stages
w.e.f. 1st April, 1976, 1st July, 1976, 1st October, 1976
and 1st April, 1977 and of the Administrations of Union
Territories of Delhi and Andaman and Nicobar Islands
from 1st April, 1977 and 1st June,1980 respectively. The
preparation of the Finance Accounts of the Union
Government from 1977-78 onwards are being done by
the Ministry of Finance. Pensions (civil) including
pensions to freedom fighters and pensions in lieu of
resumed jagirs, lands etc. were also departmentalised
with effect from financial year 1990-91. The Comptroller
and Auditor General of India maintains, presently only the
accounts of transactions relating to (i) the Indian Audit and
Accounts Department and (ii) Union Territory Administration
of Chandigarh and Dadra and Nagar Haveli.

On the departmentalisation of accounts, accounts balances
in the books of the various Accountants General under debt,
deposit,suspense and remittance heads on the dates prior to
the dates of departmentalisation of accounts were taken over
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AT 8205 #Is &, (e Hse) & & fary gra gu K e in the departmental accounts books Ministry-wise and
T M| 47 TS & @ Frad ST AW & wEEeE, e AR Department-wise. Of such balances taken over,against sums
R W W @R ew a R e amounting to Rs. 8158 crores(net credit) details for only

Rs. 8205 crores(net credit) were received and accepted. Action
is being taken to effect reconciliation, allocation and acceptance
or write off of the remaining net debit balance of Rs. 47 crores.

8. fafwm o = stwEr o w1 wwHESE 8.  Adjustment of loss or gain by Exchange

() 9 1991-92 11& fFea a1 & - B PR T (i) Prior to the year 1991-92, the procedure for the accounting

§‘§ SFmT T Bl e oY & S & usl @ e of loss or gain by exchange arising out of transactions in
. foreign currencies were centralised in the books of Department

i W‘ﬁ Sfedt ¥ Sl 7 Fn T o) e e e of Economic Affairs. The net loss or gain was reflected under
F o H ogE o 2075/0075 & seiq @EiAr W ATl d e Major Head 2075/0075 in the accounts. From 1991-92, this
1991-92 ¥/, T TR TGl H ARG & IR Helora e & accounting practice has been,with the approval of C&AG of
3@%—5{ T qRad= & fear mar & | Udr B srerar o 91 s e India, changed. Such losses or gains are now finally accounted

o/ BT & 9SG ¥ sfae 'Y § S9eE B S 2 for in the books of the respective Ministry/Department.

ey faeli wer g ww Siqfedl 1 YA I qA n respect of encashment of Rupee securities by International
el =moit & g F S wia: gar #¥ fig 1o 2, ffeg f@fear Financial Institutions as also in the matter of foreign loans that
#1 oNY ‘8680-FRy axa SR-3St H da g 2 o oray ohet § have been fully repaid the exchange variation is written off to
= @R T T g T i 6001/6002 % sl & g gﬂﬁf 8680--Misc. Government Account---write off from _heads of
Accounts closing to balance" by per contra credit to the

99 ol Rt o/ g el $1 SWe fhan @ e, of $1 8 fglevant Minor head, sub head under Major head 6001/6002 to

g1 9 @I S S § | which the Expenditure/repayment stands debited.

(i) @ < I w st (ii) Acquisition of SDRs

T ST AN & AU & forw dA-8AT & Icq=T I 3tar e The loss or gain arising out of transactions for acquisition of
F ol 8012-fdw wwr iR SE-saRism wer w0 ¥ SDRs is to be accounted for under the head 8012-Special Deposit
e T N e AR T ﬁm S 2 and Accounts - SDR at the IMF- Exchange Rate variation.




