INTRODUCTORY
TR & o9 Fehifeg 7 9l § @ 9| g - The accounts of Government are kept in the following three
parts.-

st gafha A Part |  Consolidated Fund

il st B Part Il Contingency Fund

arr il el o Part 111 Public Account

A | sl wifd B ¥ Q0 yge w2, sfd- In Part I, namely, Consolidated Fund, there are two main

) ’ A divisions, viz :-

() T — |A Y ol (TSR ofer) 3 e @ (1) Revenue — Consisting of sections for “Receipt heads
(Y ofEr)’ @ A ente g | (Revenue Account) and Expenditure heads (Revenue
Account)'.

(2 Yo — zad ok o, @s efe denm wiftg el (2) Capital — Consisting of Public Debt, Loans, etc. and

(gsfrra ﬁ‘@ﬂ)’ AR o =\, el 3R et enfe containing sections for "Receipt heads (Capital
& amr enfer 3 Account)', and Public Debt',"Loans and Advances etc.'

STEd YANT ] gra=e S d g afell 3 & ol The Revenue division accounts for the proceeds of
AT ST H g W apﬁiq—q 377 yiftadl &k 38 § fau taxation and other receipts classed as revenue and the
T o A 2 R Brae aRom 9 & R e skEw expenditure met therefrom, the net result of which represents

oo A frefid e 3 the revenue surplus or deficit for the year.

el garr #, it o (S of@n)’ An e In capital division, the section’Receipt Heads (Capital
ey goflird g A it & § frer s gefna s Account)' accounts for the receipts of capital nature which
B R ST F A A o wswar ¥ cannot be set-off against capital expenditure.

‘g o (et o)’ AT @l gveeg Aifde S sl The section 'Expenditure Heads (Capital Account)’
YHT P :ﬁ REFfEl & gerT HOT B 3¢9 § fdeie: accounts for the expenditure met mostly from borrowed funds
SarR ol PIRE N A By qu om A seEr xR & 9 with the object of creating concrete assets of a material and
Brer v & 3 el R ) S e permanent character or investing outside the Govt. It also

accounts for receipts of a capital nature as are set-off against

;ﬁﬂ%ﬁmﬁmm%m%maﬁ expenditure.
|

A6 T, el AT eIt snfe 9 # "R gry forg The section Public Debt', Loans and Advances, etc.,
g o AR AR g sEfii SR f des awer $ acoount for loans raised and their repayments by Government
s ', i O e R 3 A v 3662 e Dt o e e Covennet o Lo
<3ﬁT ST ) & o et B 1w This section also accounts for certain special transactions
ffer oo faframr sie st dftemeT & g g rdating to 'Appropriation to the Contingency Fund' and ‘Inter-
e g & e o anfaer F State Settlement.’

SE B qm-ll aug aERaea B ¥ arg & In Part-11, namely, Contingency Fund, the accounts of

. transactions connected with the Contingency Fund established
fagm % A= 267 % I wifg ewfgwar R . I .

L = . under Article 267 of the Constitution of India are recorded.
Heafor 9929 % o@ o By o 2|



el & An-11 sl ofid o § T (w1 A i In Part-lll, namdy, Public Account, the accounts of the
U Bl SISHL Y ), ST Tz’ Yopr, e transactions relating to 'Debt’ (other than those included
Sed’ A rafed -3 B @ oof U o T | 9 in Part-l), 'Deposits, 'Advances, 'Remittances and 'Suspense
¥ o, SHr, @R el & sl ¥ ae-a oo U are recorded. The transactions under 'Debt', 'Deposits'
SR ¥ R g EER, W g A A e and 'Advances' in this part are such in respect of which

8 it Government inccurs aliability to repay the moneys recaived or has
ol ¥ o s Ao bl A FT HT G adam to recover the amounts paid, together with repayments of

TEdl B wd s e # g i (=0 EIR STHT') the former ('Debt' and 'Deposits) and the recoveries of the
grrefamfiel ST gac wfEEy (i) waglen f S | qer (Advances).The transactions relating to “Remittances
W Sl € | 28 AR W Yoy, e sl e 3R gaT ]S in this Part account for remittance of cash between treasuries
& Thal  guvr fifeeT orer ofmusal snfe & i i and currency chests, transfers between different accounting
F W, 9 AT ° gid 21 37 @i H o grfews cirlces, etc. The initial debits or credits to these heads are
et o1 RS @1 gT saq: S o gRevse # gp cleared eventually by corresponding receipts or payments
Bt 3y orer uReves ¥ dered gy ur s e either within the same circle of account or in another account
Bl Wil 3 Sl W ﬁ; aRET 7T B R Sty circle. The transactions pending adjustment on final booking
N N I Y in accounts are recorded under Suspense heads.

2. YFELT AT @l F I 2. Sectors and Heads of Accounts

IREHE AW | D YA® AR H ofT-o @l dFeX H Within each of the sections in Part | mentioned above,
qHEdE fhaT S T 3 & ultg ot (T ﬁ‘@ﬂ) % forg thetransactions are accounted for, grouped into sectors. They
I, FR TS d HeRd-sET AR s’ A€ "Tax Revenue,' Non-Tax Revenue and "Grants in-aid
S e AN B Rw gmEr A9 amERE A9, s and Contributions' for the receipt heads (revenue account),
Sl S el selarl ud serer 1 RRre wr e and "General Services' “Social Services', "Economic Services
JaEi A e A a; Bt (a A G and "Grants-in-aid and Contributions' for expenditure heads.

] Specific functions or services are grouped in a sector for
fare, wer-de, et ST Hepld, T iR aRare S, expenditure heads (such as Education, Sports, Art and

Sof g, |, e iR el fadE) # oayes@ U culture; Health and Family Welfare;, Water Supply,
ST & 1 AR N (efeh @) ® Sl oiF-al 1 Sev-se’, Sanitation, Housing and Urban Development under Social
wfgsy frfer, s Bfe sif S S # wgsex R Services). In Part 111 (Public Account) also, the transactions
ST &1 ST AFE B o B e ot ¥ Su-fasfSg are grouped into sectors, such as Small Savings, Provident
o ST 3 e e b el B, Qg @ ad Funds, Reserve Funds etc. These Sectors are sub-divided

= e S Y St e 0 i‘s‘t s i e into major heads of account. In some cases, the Sectors are,
- in addition, sub-divided into sub-sectors before their division

into major heads of account.

ger ofst @1 @y ol # fawfom e smar & e The major heads are divided into minor heads, each of

¥ vaE  $ ade A Sn 8 RS @wrud u-eff which has anumber of subordinate heads, generally known
Fg] ST 21 Iu-Ant & g, siae ofisf § Refg @ sub-heads. The sub-heads are further divide_dintgdetailed
BT ST T SH Y vaE o & s e 9 weRa hgaqs. Under each of these heads, the expendltu-rels shor\{vn
A it 3 dia Rl wed R o 21 a¥ad distributed betwegj char.ged and vqad. Sometimes majgr
e NN T A G s Rsifag B wil heads arg .al_so @wdeo! into sub-major heads before their
E[at = St AN o BeRE B s 3 et further division into rTu_nor_ heads. Ap_art from the Secto_ral
and sub-Sectoral classification, the Major Heads, Sub-Major

IR guAe el aflnen & sfdRed e AN, g o\ inor Heads, Sub-Heads, Detailed Heads and Object
A, g o, wfgﬁuﬁ’ SIRET gﬁuﬁ A g <ol & Heads together constitute a six-tier arrangement within the
fAere wehrll ol & @i el ws Al e classification structure of Government Accounts. The major,
T B ¥E Sgems el @ w@wrw |l ¥ S S minor and sub-heads prescribed for the detailed dlassification
faega afieen & fow faiRa wer, g R S92 of expenditure in the general accounts are not necessarily
Hara: 37 sFEHl & IF-el AR s #1 W YHEl jdentical with the description of sub-heads and other units of
@ HWEY 8, S §@R gRI HHT $l Y&(d @l 1 e allotments in the grants which are adopted by Governments
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@ whA & o s g B qReq @MEEd: sFEl @ in the Demands for grants, presented to Parliament. But in

w3 faw @t & fiw wmw €W qF asic swew § general agood degree of correlation is maintained between
JUYF| YER ey gy ug ey @l |l o the demands for Grants and the Finance A ccounts, by suitable
cross referencing in the budget documents.

g ol & AFed & sarid A A et & e ol The major heads of account, falling within the sectors
GHEFIT: G D FEsall & 3ET 9 2 wefh gga for expenditure heads, generally correspond to functions of
sfirey o o, wer o g ﬁf@lﬁa el a} Seggl @y Government, while the minor heads, subordinate to them,
grd wGl B RO s M SRR A g O 2 identify the programmes undertaken to achieve the objectives

g 3 o A s A A of the function represented py the major head. The sub-h_ead
. d represents schemes, the detailed head, Sub-Scheme and object
FlHT & aEp[d & b dd 2 |

head, the object level of classification.
3. wiwfow wiEer gEhr 3. Coding Pattern
= Y Major Head

qeg o % Ry WR @ 1 ud Habd d@l A four digit Code has been allotted to the Major Head,
fraifRa = 7€ 3, "eenm % W gRW wwar @ & HEr thefirst digit indicating whether the Major Head is a receipt
ol o1 ey it ol & speEn Uster s 9 sprEr el head or Revenue Expenditure Head or Capital Expenditure
g Y IET we oY ¥ § | Head or Loan Head.

e gt N B A HTowEd 3 00 W L B Thefirst digit of Code for Revenue Receipt head is either

e gl ol B yey ddd sie B 2 Gigd A dered) ‘0" or ‘1'.Adding 2 to the first digit Code of the Revenue
i = Receipt Head will give the number allotted to corresponding

LR e AT ajﬁ' NIk i Revenue Expenditure Head; adding another 2, the capital
& fre 2 sfliRed &9 @ oig o @ qur el o o g penditure head; and adding another 2, the loan Head of

& g 2 ST Sig WId 21 SEET & oy wHel $ FH Account. For example,for a Crop Husbandry head, code 0401
ot & forg 0401 Hdha wwr wiftg ofiel, 2401, TR SOw represents the receipt head; 2401, the revenue expenditure

A, 4401 EEGﬁTH uRemy o qor 6401, #s of & <ige head, 4401, the Capital Outlay head and 6401, the Loan
X head.

quit, Ul ggfa S fumt & fw gwa g & S Such a pattern is, however, not relevant for those
E@ o sl AN B o S S S Y Eﬁ sy | departments which are not operating Capital or Loan heads
- S T T e of Accounts e.g. Department of Supply. In a few cases,

. . . ; however, where Receipt/Expenditure is not heavy, certain
At 1w @ den & RUUEAELI L Major Heads have been combined under a single number,

@ SFid ger o = Se-ger o ST 9| g the Major Heads themsel ves forming Sub-Major Heads under
that number.
- Bl Sub Major Head

goisdh g oY & sard Hehd 01 & ye 8 a9 A two digit code has been allotted, the code starting
FIs & frw 9 R gea FHgiRg Bur mr g1 wer from 01 under each Major Head. Where no sub-major head
@I I9-qer S A8 ¥ 98t ‘00" Wehd <@l AT 3| AHER exists, it is allotted a code "00". Nomenclature 'General’ has
qHF Bl dahd (Bis) 80 fur T ¥ il v o Sw-wer been allotted Code'80" so that even after further sub-major

A R W R AEE S RU ddd s e & s heads are introduced, the Code for “General’ will continue to
e ' remain the last one.

g ot &I dF sf@l ol Had (91s) e g 8, Minor Heads have been allotted a three digit code , the
T dahd yiw 99 wew oinl/ger o (S ¢ Su-er codes starting from "001' under each Sub-Major/Major Head
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ol =g} %) % I=qig ‘001 § e Bld 21 e ‘001’ (where there is no Sub-major head). Codes from “001' and
A qOT e 750° ¥ ‘900’ dF FE HHT HITH g it few codes "750" to "900' have been reserved for certain
3 B sl By g 3 aq gﬁgﬁf & R aRkE afE standard Minor Heads. The coding pattern for Minor Heads

§ - has been designed in such a way that in respect of certain
= § PR Al e B B Y i Minor Heads having a common nomenclature under various

AT /9T et Al @ srald dE T El e Major/Sub Major Heads, as far as possible, the same three
2 3Td gry H, S8l d% 9vdd 81, 98 g8l drf il digit code is adopted.
& Gehd I T T
AT 1 59 AT & sfaiid, wiitd qer oY (kses Under this scheme of codification, receipt major heads
ﬁ‘@ﬂ) %1 0020 & 1606 dwh:; < e oot (TerE ﬁ‘@ﬂ) %7 (revenue account) are assigned the block of numbers
2011 & 3606 d, < e ol (Gl erer) 1 4046 A from 0020 to 1606; expenditure major heads (revenue
5475 ok, ‘S WU B el g AT B 6001 & 6004 account) from 2011 to 3606, expenditure major heads
. o . (capital account) from 4046 to 5475, mgor heads under
o S G T il SfRlET T @9 byl Dent® from 6001 to 6004 and those under “Loans
“arpferndt Ffer b sraRer” @1 6075 & 7999 @ FT HHNA ang Advances,'Inter -State Settlement' and “Transfer
ik deasll 1 Uk wys Faiia fhar @r 8§ d@l to Contigency Fund'from 6075 to 7999. The code
4000 gsfird giftd & wer ofel & frg & wd @1 wnr 11 number 4000 has been assigned for Capital receipt
¥ smepferear MRy & uwHr ger o srefewar By major head. The only major head "Contingency Fund'
@l Hebd e 8000 €1 g B | ol ofell & el gy ofnf

in Part-11,"Contingency Fund' has been assigned the
41 8001 3 8999 4% 1 € e & wE T | code number 8000. The major heads in the Public

Account are assigned the code numbers from 8001 to
8999.

4. & @l § anfe oF-a ger g 8 iy o sder & 4. The transactions included in these accounts
id & Srerl ardBe deas yipl G dRqa 9 i Q) represent mainly the actual cash receipts and
. i disbursements during the financial year April to March
g a}[.w st B %Tr:r AT T I FT qEHR G 3 as distinguished from amounts due to or from
R & S B T | q, T SETT GO (ST B Goyernment during the same period. The cash basis
G VIRl & e -fsafcsar #) o--a-l I sl #1 AR system (in contra distinction to accrued system of
qiftfsas frgral 7 o © T aiftifsas Susmal ) Accounting) is, however, not entirely suitable for recording
arefas fufa aart & o guiaar Swgs 7€ 31 o SumAt the transactions and presenting the true state of affairs of
% = A0 & SRER o Fal a9 4 9. waf A Government commercial undertakings run on commercial

RIS . 5 § i a1 F principles. The detailed accounts of this class of
?jﬂﬁaﬁ[ ;ﬁw%?aﬁ - - e e undertakings are, therefore, maintained outside the regular

accounts in proper commercial form and also are subject
to Audit by the Indian Audit and Accounts Department.

5. &9 @l § feE v arafaw afes, a@%m} & fgw ¥ 5 The figures of actuals shown in these accounts are
ST & 9T g wy R O & g wee frad sise 31 NeL after taking intq account the_recoverieﬁas are permitted
feg e ¥ g #) i Wi e RET Y el a @ to be set off against expenditure. But the Demands

. . . . " . presented to Parliament and the Appropriation Accounts
forg e 8 3 3TH wiftawi den agferi enfie 2T 2l g,

} ) i are for gross expenditure and exclude the receipts and
e sprren e # @l & w9 F forar W B recoveries which are otherwise permitted to be set off in

reduction of expenditure.

6. Ty gwr & Rfae dueml Gr [yt & d@l w1 6.

The Accounts of the Civil Ministries and
the Union Government were

fawmienor 1 stber 1976, 1 S[ers, 1976, 1 3@qaR, 1976 qur
130, 1977 & = B fhar T o qen " Ued &, el
T 3fSH Ud FhieR giEgE & of@l B gerEe seer 1

Departments of
Departmentalised in stages w.ef. 1st April, 1976, 1st
July, 1976, 1st October, 1976 and 1st April, 1977 and of

afiier, 1977 o 1 S, 1980 1 fhar T o1 | € HEhR & the Administrations of Union Territories of Delhi and
B G 1 v 1977-78 & S ¥ B9 HART g 99K Andaman and Nicobar Islands from 1st April, 1977 and
Fral o el Y s BET @ e g e “i@“ﬁ 1st June, 1980 respectively. The preparation of the Finance
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afe & gifew & gt H Yerdl wled Yerdi (Rfawr) #1 «ff Accounts of the Union Government from 1977-78
foxfir af 1990-91 & fawmfra ¥ fawr smwr @1 | @@ & onwards are being done by the Ministry of Finance.
s A geramdesh g gy dae () HRdig o Pensions (civil) including pensions to freedom fighters
e Td Srer RS, qer (i) "9 Oeq S gane Hene and pensions in lieu of resumed jagirs, lands etc. were

. 36 it . . also departmentalised with effect from financial year
e N . Rl Al & e 1990-91. The Comptroller and Auditor General of India
SV Hd 2 |

maintains, presently only the accounts of transactions
relating to (i) the Indian Audit and Accounts Department
and (ii) Union Territory Administration of Chandigarh and
Dadra and Nagar Havdli.

gt & e 8 TR s, SET 39 e e oft On the departmentalisation of accounts, accounts
% sqiq BftrT TRt 4 9SG § oar At & aa balances in the books of the various Accountants General
G Bermen i E[at S AR A AT g ST under debt, deposit, suspense and remittance heads on
R S SR B R T ) 23 6T 3 @ T8158 the dates prior to the dates of departmentalisation of
5 R . ; 5 R . accounts were taken over in the departmental accounts
;_&p{ﬁ LT:[; ﬁTﬁ ;Tﬂ gioiq ?5(') <E 5 f ) books Ministry-wise and Department-wise. Of such

. balances taken over,against sums amounting to I8158
Ste I & wAmlie, e X TP A S @6 S oot credit) details for only 8208 crores(net credit)
S @ HRATE H ST @B

were received and accepted. Action is being taken to
effect reconciliation, allocation and acceptance or write
off of the remaining net debit balance of I50crores.

7. fafma zro =1t s=En o @ 9wEsE 7. Adjustment of loss or gain by Exchange

(i) @ 1991-92 % ud, farel wer & -3 H @ (i) Prior to the year 1991-92, the procedure for the
I §§ fafrag =T B sEr oy & orERew &) ugly accounting of loss or gain by exchange arising out of
A e w B 9 sk i W B T AT e transactions in foreign currencies were centralised in the
ST 3T o B S H e o 2075/0075 % srariq <arar books of Department of Economic Affairs. The net loss
T ot | ad 1991-92 A TE Sy U=l ¥ Wka B Brasw or gain was reflected under the Mgjor Head 2075/0075 in
S wEaTiEE & ' N I R the accounts. From 1991-92, this accounting practice has

2, . - been,with the roval of C&AG of India, changed. Such
B 3FaT o1 A1 3/ gelaa v/ o et § sty © 2P . a cnhang
losses or gains are now finally accounted for in the books
Y & g fhar S 2

of the respective Ministry/Department.

sRisey faciir sl gr & vidsfadl &1 97 ST In respect of encashment of Rupee securities by
e faRel =it & dg & S gola: gear e &g g B, 3 International Financial Institutions as also in the matter of
fafs=rar @1 o 8680 - fafdwr awrl o - i ¥ wgaq foreign loans that have been fully repaid the exchange
B art e ot ¥ €92 @ sl T gy e ofef 6001/ variation is written off to "8680--Misc. Government
6002 % =it & oy 2, S it fred sw/g: s Account---write off from heads of Accounts closing to

1 e B T T 9 ST 3R gRT I @) ST ST balance" by per contra credit to the relevant Minor head,
3 i sub head under Major head 6001/6002 to which the

Expenditure/repayment stands debited.
(i) Ta 3T AR T ACEWET (i) Acquisition of SDRs

g € T & IRme & fw aH-39f ¥ Iy s Theloss or gain arising out of transactions for acquisition
AT T I A 8012-f43 ST SR cre-3aRis & of SDRsis to be accounted for under the head 8012-Special
Fy B S ar-ffy e fBferar & sFafq oaeg Deposit and Accounts - SDR at the IMF- Exchange Rete
Bar o B variation.
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