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- Subject: Accountmg procedure for @pemtmn of l\aﬂ,mnaﬂ Mineral Exploration Trust
- Fund

P Office of CCA, Ministry of Mines may piease refer to their office Uo N’o'
PrAO/Mmes/NMET/ZOl? 18/1125 dated 5% January, 2018 forwwrdmg therethh draft.

©accounting procedure on the subject. The accountmg procedure for Natmna} Mmelal

Explm ation Trust Fund stands approved with an advice of 0/0 C&AG.

‘ - Strict compliance to the accounting pro’_cedure'jr.ﬁay pl_éaasg be ensured.
_ : (Han?i?rfa’@(}
Asst Controllel General of Accounts

ChlefC{Jntroilel of Accotints, Mimstry omees Udyog Bhawan New Delhl e
UO No. 9(8)/201'7/’1“}&/'?0(,' <oF - dated- ﬁ’ “March 2018

Lo

: '1”'. DG GovemmentAccounts 0/0 C&AG; 10-BS7 Marg, New Delhi. R RS
- 2. Director [Budget} Budget Division,: M/o Fmance D/o Expendlture North B ock :
o  NewDelhi. - -

3. 5rA0, Code Sectlon O/o CGA, New Delhl
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Asst Controller General OfACCOuntS .. .
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Natlonal Mmeral E)tploratlon Trust Furld

Mrnastriof Mmes

A ' Establishment of Fund = = e : _
4 in exercise of the power'conferred by stub sectionv-(l) of section'QC of. ll/linés’ :&.
" Mineral (Development and Regulation) Act 1957 as amended on. 26th March 2015 the
' Central Government has established a Trust namely Natronal Mineral Exploratlon Trust wrth
" the obJectlve of augmentrng mineral exploration in the country
Accordingly, the Central Government has dec;ded to establ!sh a- Fund tQ

+ Mineral Exploration Trust Fund

2. The proposed Fund shall be ron- Iapsable and placed. under non mterest bearrng i
l

U section of Publlc Account- of India-and shall be. admlmstered by Mmrstrv of Mines. - | '

-~ 3. As per Section 9C!( ) of Mines & l\/llneral (Development and Regulatlon) Act 1957 ‘

T 4, The amount towards NIVIET Fund wrll be recerved bv the Central Government from_:-_

<t for budget formulation for the fund.

' head in Publrc Account of State and wrll be transferred to the Consolldated fund o1’

""'i-the holder ofa mrnmg lease or.a prospectmg ln:ense -cum- mrnrng lease shall pav o the_g
o Trust a suft aquivalent to two percent of the royaltv pald in terms of the seoond schedule s

* insuch manner as may be prescrrbed bv the Central Government

o respectrve states Government who W|ll collect the same from mrners

'.-_ZB' Admlmstratlon of the Fund

- The nodal mlmstry for the admrmstratron of the fu_nd shall be Mmlstry of Mmes The State'-__-_""::-

_'Governments may. be requnred to report th:e c_ _etlons each month / quarter through;an;'

MlS(electromcally) as prescrtbed by l\/lrnrstrv of l\/l_unes and any other addttlonal mformatlon-_‘_._

N C ltccretrons to the Fund

: Sum equivalent to two percent of th‘elvroval__y__pand |n terms of second schedule shall be-" :

' '_ _icredlted to NMET Fund The sum 50 :coll'ected by : State Government wrll be booked under a

Government of lndla The recerpts wrll be cla55|fled as revenue recelpts under Consolrdated i

'. .. ' Fund of lnd:a by l\/llﬂiS'l.!‘\l of IVImes The accretmns wrll thereafter be perrodrcally transferred

o -to the NMET Fund under Publlc Account of Indla through approprlatlons durmg the: vear L
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& Whlle the entrre accretron in a year should be transferred before close of the frnanc1al year

‘each’ month the progressrve accretion- should have been transferred preferably Surtable A
budget provrsrons for the mter—account transfer may be lormulated |
D. Utilization of the fund ' ' .
1. The fund shall be utilized for regional ‘and detalled -exploration for Minerals and it
shall undertake such activities as may be deemed necessary by the _Governing Body to"
achieve its objects including:- ' |
{a) Fundmg special studies and pro;ects demgned to ldentrfy explore extract,
beneﬂcrate and refine deep-seated or concealed mmeral deposits; . . » _ _
{b} Undertaking studies for mineral. development sustarnable mining, adoptlon of=‘
advanced screntlﬁc and technological practrces and mmeral extraction metallurgy,
{c) Taking up exploration of areas for regronal and detailed exploration, giving priority .
_' partlcularly to strategic and criticalminerals; |
_.(d) Consultlng Central - Geological: Programmmg Board to decrde the prlorltres for o
"exploratlon of the Trust; | " : : ' | . '_ .
g {-é) . Facrlrtatmg explorat!on actlvrtles in. such a manner that areas explored can be taken‘. . ;.' |
“up for grant of ‘mineral concessions. in- accordance Wltl’l the provrsmns of the Act and the.._
rules made there under; : ' _ ' o
-.:_.('f) ~Facilitating: completron of: brown f:eld reglonal exploratron prOJect in obvrous_--.l' |
. geologrcal potential areas: {G3): |nclud1ng conductron hrgh rrsk exploratron for deep seated_',
_v mrneral deposrts through modern technologres '

(g)- _ Promotrng completron of detarled exploratron (GZ or Gl) across Indla in the areas“-'- L

'_where G3 stage exploratron has been completed

_(h} : Facrl:tatrng geophysmal ground and aerral survey and’ geochemlcal survey of .

K obvrous geologloal potentlal areas and rest of Indra

lll . Facrlrtatmg a national core rep05|tor\/ for encouraglng research in earth scrences and ;
_ for evaluat;on of the msneral prospects; B _
(j_l Orgamzmg capacrty burldmg programmes to rarse technlcal capablhtv Of personne|
e ._engaged in or to be engaged in e"PlOFatuon and : SR _

.__-,__(k} - Using the Trust Fund for such other purposes that the Governrng Body may decrded

-or authorrze the Executrve Commrttee to be necessary or expedrent rn the rnterest of’-l'ﬂ' |
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_"___conservatlon development and explortatlon of mmeral resources of Indla not mconsrstent -

- -:'__ﬁ-'--'-".flows and balances in the fund together with scheme w;se utllrzatlon

' '-"f:_lzi'_Audrtor General of lndla The Accounts shall also be su:i" 'ect to- audlt by Internal Audrt ng o

_%/

..'wrth the prowsmns of the Act.

7. 2. ‘The ded:cated schemes/actuvutres to be funded from the NMET Fund shall be :Suil:?:lb'l‘r"'i

’ _mcluded Whlle no’ufymg the Fund. The budget prov:smns for expend|ture under sald
:schemes/actlvrtles in the Consolldated Fund of Indla should be matched by recoupmentlf

from the said Fund. It may be ensured while maklng budget prowsrons for: the earmarked- _ o

; schemes /actwttres from NMET fund that there | isa sufﬁ rent balance in the satd Fund A_ ,':.l .-:
- E. Mamtenance of Accounting records and the Brdadsheet of NMET Fund E . o
| 1_.' Pay and Accounts QOffice, M/o Mines. wrll mamtam a broadsheet of accretrons to and.'::. _-
: _..payments from the NMET fund and effect reconcnhatron on rnonthh,r basrs thereof wnth 'the" o
concerned Drvrs:on it should be ensured that there are no adverse balances under the__. o

. Reserve Fund at any moment of time. Prmapal Accounts Offlcer shall provrde mputs for' '

"budget formulatlon

o _2‘,.': The Approprration Accounts of Mmes shall reﬂect a synopsm of the transactlons g

*_'r Audat of NMIET Fund : . : i . _
| The Accounts of NMET Fund shall be subject to statdtory audlt by the Comptroller and'.'-- s

- .ofthe O/o Ch:ef Contro]ler of Accounts, M/o l\/lmes
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N _’-be made on transfer of NIVlET recerpts to NMET Fund

e -The Detarled Accountmg Entries in this regard is as. follows -

R State Governments shall collect. 2% of. the royalty amount from miners and classrfy' '

- under the foliowing Head of Account

Major Head - | Existing ., 8449 = . | Other Deposits

MinorHead - | Proposed | XXX " Natlonal Mineral Exploratlon Trust Dep05|ts

(This head will be operated by State. Govemment)

_ il _ Rece:pts SO collected by State Governments w:ll be transferred to Central
. Government on monthly basis bv debltmg 8449, 00 XX)( Natsonal Mmeral Exploratlon Trust
" Deposits. Following head of account will be credrted in _the_ books of Centrai_ Government on

receiving the'amounts towards NMET Fund.

‘Major Head . Exlstmg 0853 Non Ferrous Mmmg & Metailurglcal lndustries
Minor I—le__a_d o Proposed xxx o Natlonal Mmeral Exploratlon Trust '
o | Sub Head: . o -_P__ropos__e'd; ) xk s Name of States vvrll appear as various. sub heads '

e The NMET Secretarrat/concerned dnnsron of the Mlnlstry shall provrde estlmates of T
. recemts towards National Nlmeral Exploratlon Trust to Budget D:vnsnon (M/o Fmance) to o |
-'--_-enable them to make smtable provrsron under the Head 2853 02. 797 under the Demands'

for Grants of Ministry of Mmes to facrlltate transfer to NNIET Fund. Followmg entries shallﬁ

Debit N : S
""}_v:'Major Head = . -:E_xistl_né L 2853 ___:-_.;-;‘Non Ferrous Mlnrng & Metal!urglcal lndustrles
.' .-Sub Major Head __Existingi _ 02 | 'j--'.._.-i-Regulatlon and Development of l\fhnes e
.;.':.“-M'”G‘f Head EXIstlng 797 i Transfer to Reserve Funds |
N ‘;Sub Head o B .Proposed . XX 'Transferto NMET Fund
| ‘Object Head o Ex:stiné; | .'.. CO.E-E’»;;-_:_A-_'_-lnter Account Transfer
'-Credlt _ | : _._. T
l\/l.ajor Hea;d. i Existing 8235 _General & Other Reserve Fund
:Min_or Head' Froposi’ed ' >tx>(__ i Natronal Mmeral Exploratlon Trust Fund e
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.o Bu’"d'get Provision shall also‘be made in thie Dem and's_:tor,.Gr._a_hts _.qf-;’l"\/li_'ni_str_y: :.Of Mines

" under MH 2853 for incurririg expenditure under various Schemes under NMET. Equivalent .-

amount shall be met frorn NMET Fund.

V.o “ After due appropnatlon of funds and recelpt of san_ction'_of the Competent Authority - ;'j -

""'the expendlture on schemes to 'be financed from NIVIET_Z-.FUnd';.wlIl b_e incurred from the :

B relevant sub major/mlnor heads below the I\/Iajor Head 2853.

. On the basrs of sanctrons issued by the Mlmstrv/Department ‘the Pay and Accounts Offlcer

L shall make the payment by debltmg government account as ‘helow:

Major Head ~ E)cistlng 12853 : Non-F-er.rc;?Jus Mining & Metallurgical industries -l

sub Major: Existing - | 02 o _Regulation"&-Developm__e_nt of Mines . -

[ WinorHead | Bxistng 102 | Mineral exploration

Regronal-and detarled exploratlon and related

A _..Sdb.ﬂH:éad. o) proposed | XX
s VT S ;actrvutles under NIVIET fund

g | betail_'l'—lead _ PropoSed " PXK :

o actrv:tlesz under NIVIET fund

- -‘Reglonal and detalled exploration and related L

WL mordertomeetthe expenditure from NMET Fund, following entry will be made:-

_Deblt

MEUOI‘ Head_ ‘| Existing -} 8235000 _;;VFGeneral and Dther Reserve fund

_.Mrnor Head .| Proposed XXX'__ _ :;;Natlonal Mlneral Exploratlon 'l'rust Fund

o :;{ l Debrt

L 'S“_b'Ma_Jorf' . Exrstmg ez | '--"_'Regulatlon & Development of Mrnes

Minor Head Proposed 9o "f_:Deduct amount met from NMET Fund

e Sul:l_ Head ﬁ_ o o | __ :'-::Deduct recoverles

| _-__Major Head - : --:Exlsting _ 2853 "'_5N0n Ferr‘ous Mmmg & I\/ietallurgmal lndustrles



