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ASSISTANT ACCOUNTS OFFICER (CIVIL) EXAMINATION

NOVEMBER, 2010

COMMERCIAL AND MANAGEMENT ACCOUNTS

Time Allowed : 2 Hours - Maximum Marks : 65

Notes:~
1. This question paper consists of 4 pages and 7 questions.
2. Aftemptany 5 Questions,
3. Show working notes clearly.

1. Trial balance of Kailash did not agree. He put the difference to suspense

account. The fallowing errors were discovered :

()  Goods withdrawn by Kailash for personal use ¥ 500 were not recorded
in the books. :

(i) Discountallowed to Ramesh ¥ 60 on receiving ¥ 2,040 from him was not
recorded in the books. .

(iii) Discount received from Rohan ¥ 50 on paying ¥ 3,250 to him was not
posted at al. '

(iv) -¥ 700 received from Khalil, a debtor, whose account had earlier been
written-off as bad, were credited to his personal account.

(v)  Cashreceived from Govil, a debtor, ¥ 5,000 was posted to his account
as T 500. ' '

(vi) Goods returned to Mahesh ¥ 700 were posted to his account as ¥ 70.

(vii) Bill receivable from Narayan ¥ 1,000 was dishonoured and wrongly
debited to allowances account as ¥ 10,000. . (13 marks)

2, Unique Pictures Ltd, was registered with an authorized capital of T 5,00,000
 divided into 20,000, 5% preference shares of T10 each and 30,000 equity shares
of ¥ 10 each. The company issued 10,000 preference and 15,000 equity shares

for public substription. Calls on shares were made as under : o

Equity Shares (%) Preference Shares (3)

Application ' 2 ' 2
Allotment 3 3
First Call ' 250 ] 2.50
Second and Final Call 2.50 2.50
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All these shares were fully subscribed. All the dues were received except the
second and final call on 100 equity shares and on 200 preference shares.
Record these transactions in journal. You are also required to prepare the

cash book and balance sheet. (13 marks)
3. (a) Calculate current ratio from the following information :

T 4
Stock ' 150000  Cash 30,000
Debtors 40,000 Creditors 60,000
BillsReceivable 10,000 Bills Payable 40,000
Advance Tax 4,000 Bank Overdraft 4,000

(6 marks)

(b) CharlesLtd. madea profit of ¥ 1,00,000 after charging depreciation of ¥ 20,000
on assets and a transfer to general reserve of ¥ 3(,000. The goodwill written-
off was ¥ 7,000 and gain on sale of machinery was ¥ 3,000. Other information
available to you (charges in the value of current assets and current liabilities)
are debtors showed an increase of ¥ 6,000; creditors an increase of ¥ 10,000,
prepaid expenses an increase of T 200; bills receivables a decrease of ¥ 3,000,
hills payables a decrease of T 4,000 and outstanding expenses a decrease of
¢ 2,000. Ascertain cash flow from operating activities. (7 marks)

4. The following is the trial balance of Vaibhavi Co. Ltd. as at 30th June, 2006 :

- ® )
Stock (30th June, 2005) 75,000 e
Sales — 3,50,000
Purchases 2,45,000 —
Wages 50,000 —
Discount — 5,000
Furniture and Fittings 17,000 —
Salaries 7,500 —
Rent 4,950 —
Sundry expenses 7,050 —
Profit and Loss Appropriation
Accounts (30th June, 2005) — 15,030
Dividends paid 9,000 ‘ —
Share capital L — 1,00,000
Debtors and Creditors 37,500 17,500
Plant and Machinery - 29,000 —
Cash and Bank 16,703 —
General reserve — 16,003
Patents and Trademark 4,830 —
Total
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Prepare Profit and Loss Account for the year ended 30% June, 2006 and the Balance
Sheet as at that date. Take into consideration the following adjustments :
1. Stock on 30th June, 2006 was valued at ¥ 82,000
2. Depreciation on fixed assets @ 10%
3. Make a provision for income-tax @ 50% of the net profit.
‘ (13 marks)

5. Following is the Receipt and Payment Account of an Entertainment Club (a
not-for-profit organization) for the period April 1, 2006 to March 31, 2007.

Receipt and Payment Account for the year ending March 31, 2007

Receipts ' Amount Payments Amount
® , )
Balance b/d Salaries - 24.000
Cash 27,506 Electricbill - 21,000
Bank 60,000 87,500 TFood stuff for restaurant 60,000
Member’s subscriptions : Telephone bill 35,000
2005-2006 12,500 Subscription for periodicals 14,500
2006-2007  1,00,000 Printing and stationery 13,000
20072008 10,000 1;22,500 Sports expenses 50,000
Sale of furniture Secretary’s honorarium 30,000
{book value : ¥ 8,000} 10,000 8‘?) Investments (31.03.2007) 1,00,000
" Sale of food stuffs 100000 Balancec/d:

Sale of old periodicals 3200 Cash 21,500
and newspapers © Bank 45,000 66,500
Hire of ground nsed 48,750 -
for marriage
Donation for sports fund 25,000
Locker Rent 17,050

4,714,000 4,14,000

Additional Information
1. During 2006-07 the Club had 225 members, each paying an annual
subscription of ¥ 500. Out of 30 members, who had not paid annual
subgeription during 20035-06, 25 members cleared their arrears in 2006-07
and the arrears of the remaining 5 members who left the club on April 1,
2006 were treated as irrecoverable.
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2. During 2006-07 an amount of ¥ 35,000 was deposited with MTNL, Delhi for
adjustment of telephone bills. On March 31, 2007 the folIowmg statement
was received from the telephone office : )

®
Amount deposited ) 35,000
Interest on deposit 3,000
Less : Telephone rent and bills for 2006-2007 22,000
Balance of deposit on 31.03.2007 16,000

3. Stock of foodstuffs for Restaurant run by the club amounted to ¥ 16,000
and ¥ 18,000 at the end of 2005-06 and 2006-07 respectively.

4. Advance payment of subscription for periodicals, magazines, newspapers
amounted to ¥ 2,500 and ¥ 5,000 at the end of 2005-06 and 2006-07
respectively.

5. On April 1, 2006 other balances were as under ;

' _ )
Furniture 1,00,000
Buildings : 6,50,000
Sports fund 15,000
6. Depreciate Furniture and Building @ 12.5% and 5% respectively. Prepare
- Income and Expenditure account and Balance Sheet as on March 31, 2007,
{13 marks)
6 @ Write a note thereby d1ffercnt1atmg cash basis and accrual basis of
accountmg (7 marks)
{h) Difference between the Receipt and Payment Account and the Income

and Expenditure Account. : (6 marks)

7. Write short notes on any two :

@
®)
©
@

aae-8

Distinction between Shares and Debentures (6.5 marks)
Limitations of Financial Statements (6.5 marks)
Significance of Agreement of Trial Balance (6.5 marks)
" Accounting Standards ] '(6.5 marks)
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