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ASSISTANT ACCOUNTS OFFICER (CIVIL) EXAMINATION

NOVEMBER, 2010

PRECIS AND DRAFT

Time Allowed : 3 Hours ' Maximum Marks : 100

Note : 1. While evaluating the question on precis and drafting the candidates would
be evaluated for their understanding and ability to express the same in
short sentences using simple words. He would not be expected to
reproduce the passage selectively. )

2. This question paper contains 7 questions and 4 pages.

3. All the questions are compulsory.

1. Write a précis of the following passage and give a suitable title:

India’s financial sector, in terms of institutions, markets and infrastructure,
has expanded and acquired greater depth and vibrancy as a result of ongoing
reforms initiated in early 1990's. In view of the current turmoil in global
financial markets, the overall assessment of economic trends and the related
issues arising for India have undergone a shift from a benign and optimistic
outlook to a relatively more cautious and guarded one in the face of many
downside risks. However, the overall assessments remain intact. Indicators
of financial soundness, including the result of stress test of credit and market
risks, suggest that the banks are healthy and robust. The liquidity radio analysis
of the banking system has, however, shown a few concerns that need to be
addressed.

India's financial markets have gained depth, liquidity and resilience over
time. The performance of the Indian Economy has been impressive over the
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past two decades, with high real GDP growth accompanied by decline in
population growth and associated with consistent trends of increasing domestic
savings, investment and productivity. Since 2003-04, there has also been
significant bank credit growth. Merchandise exports have become increasingly

broad based in terms of destinations and composition, reflecting India's

growing integration into the global economy. Despite the widening trade.

deficit, the current account deficit has remained modest, due largely to hi gh
levels of private transfers and service sector exports. The low debt-to-equity
ratio in the Indian corporate sector points to higher internal accrual and
buoyancy in their revenues énd profitability. Recent times have, however,
seen sharp corrections in the valuation of listed firms as also in their

profitability, as has happened globally. To that extent, there could be some

. reversal in the declining debt—to-equit§ ratio in the Indian Corporate sector in
the current context. While there would be some moderation in rates of growth
in the immediate future due to uncertain global market conditions, it is felt
that India would return to its trend of ei ght per cent plus growth rate over the
medium term as economic normalcy returns in the global economy. This would,
however depend upon certain critical areas, such as agriculture, infrastructure
and fiscal consolidation being addressed.

. In tune with global trends, inflation rates in India were low for most of l

current decade. Although there was a spust in early 2008, there has been a
sharp decline in recent months due to the cooling down of energy and
commodity prices in particular. The pass through of international oil prices to
' domestic prices has been partial due to administered pricing policy in the oil
sector: Given India's high exposure to ofl imports, coupled with the widespread

impact in times of higher oil prices on the economy a more efficient use of ol

products is warranted. Another major concern, both domestically and globally,
has been the rise in food prices. However, the recent correction in global

prices, along with the series of measures already taken by Government on the -

supply side, have begun yielding results. There is a need to improve both the
forward and backward linkages in agriculture through better credit delivery,
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investment in irrigation and rural infrastructure, improved cropping patterns
and farming techniques and development of food processing industry and
cold storage chains across the entire distribution systems, '

(25 .marks)

Answer the following questions based on the passage above. (The answer
should be in approximately 50 words each) '

(a) "Banking Sector is showing a sign of health and robustness". Comment.
(5 marks)

_(b) How have the international oil prices impacted India. . (5 marks)
{c) How can the forward and backward linkages be improved in agriculture.
{5 marks)

Draft a DO letter from Secretary, Ministry of Finance, Government of .
India to State Secretaries on the measures to be taken by the State
Governments to check inflation. {20 marks)

"Profit-making corporate involvement is inherently crucial to policies
that aim at unlocking the full potential of rural India'. Comment (in not
more than 150 words). 7 {25 marks)

Change the following sentences into indirect speech. (! mark each)
-(a) She said "Today's lesson is'on presentation”.
(b) As the stranger enfered the town, he was met by a policeman who asked
"Are you a traveller"? _ |
(c) He said to him, "Is not your name Ahmed?
(d) Clinton said to John, "Come With me".

(e) The stranger said to Alice, “Where do you live™?
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6. Change the following from passive to active voice: (1 mark each)

{a) The plate was handed to me.

{(b) I was introduced to Dr. Felix last year.

{c) It was expected by Romans that they would conquer Carthage.
(d) The mayor's speech was loudly cheered.

(e) My pocket has been picked.

Complete these sentences with appropriate prepositions:
{1 mark each)

{a) Herules a vast empire.

(b) Come away from
{c) It cannot last for
(d) The noise came from the river.

@) “his ill health, he retired from business.

aae-1




